TOR SALES — 
EAST CANADA 
41 IN NOVEMBER 


hasers, However, Are 
ystly Waiting to See 
New 1932 Models 


wrolet easily led all other 
; of passenger car in Novem. 
ules throughout Eastern Can- 
ith a total of 246. Ford re. 
| second place, but slumped 


Background of Reparations Confe 


FINANCIAL POST 


The Canadian Newspaper for Business Men and Investors’ 


Member of Audit Bureau of Circulations 


PUBLICATION OFFICE: TORONTO, JANUARY 16, 1932 


10c a Copy; $5.00 a Year 


eeenes BUILDING PROD.'Service Loan Cash GYPSUM HOLDS | Co foderation Chan 


wick and Nova Scotia, as 
het be yee ars 
Y m data compi b 
‘a Directories, Ltd, - e 
al of passenger car.sales in 
ast was 1,14) for the month 
red with 1,959 for October, 
and 2,101 for November last 
The cumulative total of sales 
» same territory for the 11 
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50 less, followed by Pontiac 
1,019, McLaughlin-Buick with 
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Ford Trucks Lead 
y commercial cars sold in No- 
x in the four eastern prov- 
named, totalled 416, which 
res with 650 in October and 
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lative total of truck sales to 
is 10,590, Ford furnishing 
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EARNED NEEDS) Dwindles as Ottawa) LIQUID STATUS 
FOR COMMON) Finances Provinces 


Profits Expected to Cover 
Dividends of $2 Per 
Share 


EXTEND PRODUCTION 


Asphalt Floor Tile Unit in 
Hamilton Will be Com- 
pleted This 
Month 


From Our Own Correspondent 
MONTREAL. — Though business 
of Building’ Products Ltd. during 


1931 fell somewhat short. of the! 


previous year it is understood that 
earnings were sufficient to cover the 
$2 dividend paid on the class “A” 
and “B” shares. The financial state- 


Pressing Needs of Local 
Governments Met 
Federally 


MAY CHANGE POLICY 


Central Government May 
Call Halt to Campaign of 
Looking After Troubles 
of Others 


From Our Own Correspondent 
OTTAWA.—The field of govern- 
ment finance, surveyed from Ot- 
tawa, presents a spectacle of con- 
fusion and uncertainty as the New 
Year opens, and the various legis- 
lative bodies prepare for their an- 

nual business of law making. 
In the sphere of federal finance, 


N. B. Bond Issue 
Moves Out Slowly 


Placement of the $5,062,000 
ome of —_~ prearees: de- 
mtures by a large group 0 
banks and investment bank- 
ers is considered to be pro- 
gressing as satisfactorily as 
was expected under present 
market conditions. It is under- 
stood that since offering was 
made on January 6 over $3,- 
000,000 of the issue has been 

placed. 


Ontario funding cueeeties 
to the extent of $40,000,000 
loom in the near future al- 
though it is possible that the 
prospective issue may be 
smaller than that figure. 
Montreal will also be in the 


OF FINANCES 


Covered Prior Charges in 
1931—Small Balance 
for Common 


SALES DOWN 30% 


Company Now Better Able 
to Take Advantage of 
Upturn in 
Trade 


From Our Own Correspondent 

MONTREAL.—Gypsum, Lime & 
Alabastine, Canada, Ltd. experi- 
enced a decline of around 30 per 
cent in sales volume cone Oe past 
year. Reports are still be re- 
ceived from export agencies and it 
will be two or three weeks yet be- 
fore the management is in position 


In Permanent Form 


Many readers have expressed gratification ‘for the long term 
chart of Canadian business from Confederation to in Seaaind 
day that appeared in The Financial Post last week. 
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Ocean Shipping Costs 
Canada $100,000,000 


Fifth Article in Series Outlining Some of the 


New Ways Governments Have Found 
to Spend Money 


ITEM FIVE: GOVERNMENT SHIPPING 


April When Wood 
Supply Used 


WOOD INTO CASH. 


Company’s Liquid’ Position 

is Being Improved By | 

Continuous Inventory 
Liquidation 
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ing Products expects to complete the 
gramme of plant extension which 
t began over a year ago, and its 


of the provinces to 
present capital and relief pro- 
grammes. Will the next few 
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mcteing for bridge-plank and in- 
dustrial floors; oupiaviion has met 


.| with encouraging results. 


In its other activities Building 
Products has been able to hold its 
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ship, the forecast made in The Post 
of November 21—that Hon. E. N. 
Rhodes would likely succeed Mr. 
Bennett—-still holds good, It is of 
interest, however, that there have 


sms to such 
pp ty len be ene ts Ty 


of the coun in the last 
~" (Continued on page 2, col. 5) 
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ght suddenly. That is to say, 
ublic is asked to believe that 
tks have advanced brokerage 


on basis of minimum 


Bs money of their depositors 
any method of trading, and 
as considerate 


has tended to stabilize total sales. 
A substantial export business has 
been built up in the Insul-Board 
division; Great Britain has provided 
the greatest demand up to the pres- 
ent though shipments are made to 


though as yet its effect is understood 
to have been relatively small. 


Insul-Board Important 


May Follow Lausanne 


Outline of Reparations 
mate 


elationshi 


Problem Indicates Inti- 
to Debts Due 


ating units of the company. Econ- 

sa ae a the 

organization, co on a 

lower basis. Products were improv- 

ed and a number of new lines added. 
Add New Products . 


Gypsum markets a Donnacona in- 
sulating wallboard under its own 
trade name. A new panelling was 


to operate the vessels, 


- From Jour, : year voreee boats ee or. lost or ace (aeees 
oss) a @ remainder have been service. 
of results has been tragic. Here it is: 7 


, 525 surp 
1921 savccecccecescscccsscccceses eeeeq 2,210,724 deficit 
92S cccccce eteeeee Tee eeesereeereee . 384,189 deficit 
1,86 deficit 


2 
i. 
FF 


f 


ur 
. 
3 


5 
3 
4 
z 
E 


| 


SMITH BELTING WORKS fices under a free market proved | France, Japan and various other i Duri 
138-140-142 York St. r. It is unlikely that banks | countries. The exchange situation United States jana Hap the ecmpeny satened soon as existing stocks of 
Toronto, Can. take too great chances with | may-tend to hamper export trade, By A. F. W. PLUMPTRE Donnacona Paper Co., under which} 1920 72.22.02 ; lus eo 
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On January 18 representatives of leading nations meet at Lausaune 
Production of Insul-Board is one| to discuss the future of German reparations. The world of business 
of the more important factors in} Will watch eagerly for some sign of final disposal of this tangled and 
the company’s operations. Manu- embarrassing problem. What are the chances in favor of such a result? 
Chancellor Bruening, the leader of the moderates in Germany, has at 


also put on the market. Toward the 
end of the year arrangements were 
made for the production of cellular 
building material. This latter de- 
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PIS well to have faith in Can- 
"ada, but a poor way to show it 
‘by establishing minimum prices 
Mattocks in the hope that a return 
“Yoward. better business conditions 
L jater more than justify the 
Wmimums. It is probably true 
Mat some of the stocks with prices 
3 farily shown at minimum ap- 
if to be worth intrinsically more 
these arbitrary prices but the 
rience with markets since Sep- 
ber, 1929, shows the danger and 
y of trying to substitute in- 
values for values determ- 
t@ by the free play of all stock 
ket agencies. Investors have 
ices sink repeatedly under 
play of world-wide economic 
to levels below those 
had been regarded as 
on intrinsic values. A 
Sater faith in Canada would be 
by letting the markets re- 
@ actual conditions, not only the 
Ings and financial strength of 
nies whose stocks are listed, 
& the conditions made by the 
investment funds in the 
of the public being pitte 
gainst the degree of need to liqui- 

Securities by all holders. 

a o * 


'HY should the investor be pen- 
ized because of the desire 
“Protect supposedly weak posi- 
a8 of speculators? The investor 
id be the primary concern of 
Stock exchanges. Their func- 
is to provide him with a free 
ket in which he can buy and 

‘all listed securities, 
“egging” of a stock, as dis- 
Siished from the setting of a 
um price below which trad- 
not be permitted may be 
lable aid to a market. “Peg- 
is an operation by which one 
‘or a group of men prevent 
Bock sinking below a certain 
actually purchasing the 
They back their opinion 
= money so long as they 

e. 


& nobody is backing minimum 
8 with his money. On the 
a ety, the system is being used 
=." Smoke screen to protect people 
thope that rising prices will 
them loss. Every interest but 
Pet interest of the investor has ap- 
@ottly been considered for the 
ur months. It is time for 
mnings. He will show that he 
™ the market to buy as well as 

| AContinued on page 2, col. 4) 


facture is undertaken at Portneuf, 
whither production was transferred 
when the Port Alfred mill of Canada 
Power and Paper Corp. was closed. 
Though the board was originally 
manufactured at Portneuf, as it is 
today, production was moved to 
Port Alfred following the formation 
of National Forest Products, jointly 
controlled by Building Products and 
Canada Power and Paper. The ob- 
ject of National Forest Products 
was to develop Insul-Board and 
other lines of building materials 
from wood products. However, the 
Port Alfred mill has been shut 
down for over a year and whether 
National Forest Products will re- 
sume its activities there is as yet 
undecided. 


Fibre Case Market Stronger 

At Portneuf, Building Products 
also manufacture fibre shipping 
cases from raw material to finished 
product. There has been some 
falling off in sales, but it is pointed 
out that these cases constitute but 
5 per cent of total output and to 
some extent represent the utiliza- 


tted | tion of a by-product. There has been 


apparent, however,.some improve- 
ment in the market as a whole, a 
factor which is expected to find re- 
flection in production of fibre cases 
at Portneuf. ; 

In addition to these items, Build- 
ing Products manufactures a wide 
line of bujlding materials, which in- 
cludes asphalt shingles, roll roofing, 
roofing felt, and allied products. The 
paper mills are located at Portneuf 
and Pont Rouge, while roofing 

lants are situated at Montreal and 

amilton. 

Only Common Stock Issued 

The company’s capital structure 
comprises 116,346 shares of “A” and 
4,500 shares of “B” stock, both of 
no par value. Both these stocks rank 
equally as far as dividends are con- 
cerned but the class “B” stock is 
privately held and retains the only 
voting rights. Preferred stock total- 
ling $700,000 was issued to take 
over the preferred shares of the 
companies concerned in the merger, 
which comprises the present organ- 
ization, but this preferred was re- 
deemed in 1929 leaving the present 
“A” and “B” shares. the sole secur- 
ities outstanding. a 
_.Earnings. in. 1930, after adding 
income from investments and de- 
ducting reserve for contingencies 
and depreciation, amounted to $326,- 
434 compared with $418,482 in the 
previous year. 


last been forced into line with the radicals of National Socialism and 
of Communism and has repudiated reparations. No one with any insight 
QO --- eee 


linto German popular opinion be- 
| ieves that the public will ever again 
stand for these payments.. Never- 
theless, France will only agree to 
reduce‘ reparations if similar con- 
cessions are forthcoming on war 
debts due to the United States. 
And the United States Congress 
has recently announced that there 
will be no further concessions. Such 
is the existing deadlock. The man- 
ner in which this deadlock is broken 
will have considerable influence 
upon world business in coming 
years. 
Forced German Deflation 

The irresistible force of allied 
reparation demands first met the 
immovable object of Caner in- 
ability to pay in the period follow- 
ing 1921. The result was the Ger- 
man inflation which well nigh com- 
pleted the economic chaos which 
was started in the “War to end 
war” and consciously extended by 
the “Peace to end peace.” — 

The Reparation Commission, re- 
porting in May, 1921, simply made 
an estimate of the monies necessary 
to repair war damage and pay war 
pensions. Germany’s capacity to 

ay, that: is Germany’s ability to 
build up an export surplus, was 
not considered; and the Commis- 
sion’s demands were far in excess 
of this capacity. The result was 
that the German government, using 
the marks raised by loans or taxa- 
tion to buy foreign currencies in 
which reparations were payable 
depreciated the exchange value 0 
the mark. This depreciation and | 
internal inflation ran hand in hand 
until the mark, in 1923, became 
worth one million-millionth of its 
1913 value. 

“Borrowing to Pay” f 

Under the Dawes Plan, which 
came into effect in 1924, Germany 
was no longer responsible for pay- 
ing in foreign currencies. It was 
the responsibility of the Transfer 
Committee, composed of foreigners. 
But there was no difficulty in ob- 
taining these currencies because 
during the 1924-29 period a great 
deal of German reconstruction was | 
going on—this the Germans financ- 
ed by borrowing money abroad, par- 
ticularly in the United States, and 
these borrowers of foreign curren- 
cies were glad to exchange them 
with the Transfer Committee for 
marks which could be used in Ger- 
many. This is the meaning of that 


often-quoted but misleading phrase 
“Germany borrowed in order to pay 
reparations.” Individuals, corpora- 
tions and governments borrowed 
for their private needs:- and inci- 
dentally this resulted in Germany 
being able to pay reparations with- 
out developing an export surplus 
in order to acquire the supplies of 
foreign currencies. 

It was just at the time of the 
Young Plan, which put all*respon- 
sibility for transfer upon Germany, 
that the supply of foreign loans fell 
off, ng to the New York boom 
and the following slump. During 
1930 Germany developed an export 
surplus; and this combined with 
some new borrowing was enough 
to pep sipaneiens and service upon 
past borrowings. 

The situation was made crit- 
ical in 1931 by the demands of 
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velopment follows many tests and 
special Canadian machinery is to 
be used for the process of ing in 
the heavy foaming compound which 
gives the cellular structure to the 
materials. 

Plans of Gypsum, Lime in Van- 
couver, Calgary, Winnipeg, Cale- 
donia, Toronto, Montreal and the 
Maritime Provinces are to be ef- 
fected by this new product. For cell 
eer and cell lime, the company 
will use products of its own deposits 
and arr. ments have been made 
with Canada Cement for the cement 

uired for cell varyeste. 

ittle data is available at the mo- 
ment on export bi ss. This end 
of the trade has received consider- 
able attention from the manage- 
ment and sales offices have been 
established in England. Sales have 
been made in other foreign markets 
and the volume of business so re- 
ceived is said to have been fairly 
substantial. 

Omit Common Dividend 

Due to the drop in revenue the 
dividend on the common stock of 
Gypsum was reduced from $1.50 to 
80 cents a share at the beginning of 
1931. In September the directors 
decided upon a further reduction 
and the stock was placed on a 10 
cents quarterly dividend basis. 
With no improvement in business in 
the last quarter of the year, the 
directors decided to conserve cash 


January 2, 1932. 

The present condition of the com- 
pany is stated to be satisfactory 
from the financial point of view 
with current liabilities well in hand 
and working capital sufficient for 
ordi The only charges 

e company has to meet are 
interest on $4,469,828 of bonds and 
allowances for depreciation and de- 


pletion. 
Operations have been centred 
ore economical 


in the 7 and 
lants and the company is said to 
in position to take advantage of 
any upturn in demand for its prod- 
ucts from the building trades or 


from export markets. 


Industrial Production in B. C. 

British Columbia produced an esti- 
mated $149,025,054 in the four primary 
industries, according to provincial 
figures. Lumber production, includ- 
ing pulp and paper, accounted for 
$51,500,000 of the total; minerals were 
produced to the value of $26,567,300; 
agricultural products amounted to 
ener tes and fisheries to $15,000,- 


1930 
1981 No report published yet. 
Cost to Date Over $100,000,000 

It will be seen that if allowance is made for dagueaion and 
interest to the government for the first two years that t overnment 
merchant marine has already cost the country more than 000,000. 
In addition there is a potential loss of a very large sum on the boats 
still in service. There are 30 of these boats carried at $45,500,000 less 
depreciation of $17,700,000 or roughly $28,000,000 which is at the rate 
of about $115 a.ton for the boats owned. What the boats are really 
worth is hard to say but it is doubtful if they could be sold at more 
than $20 a ton deadweight (the U. S. Shipping Board sold some 
boats at $5 a ton and averaged less than $20 a ton). Thus there is a 
further potential loss on the ultimate sale of the vessels that. would 
bring our total losses on the government merchant marine to more 
than $100,000,000 between December 4, 1918, when the first vessel 
was launched and December 31, 1930, the date covered by the latest 
available statement. 


Advantages Claimed for Ships’ Operations 

Against these losses some compensating advantages are often set 
down. It is argued that the existence of the C. G. M. M. has helped 
to build Canada’s export trade. This statement must be based, 
however, on the assumption that if the C. G. M. M. had not established 
certain routes that private shipping lines and tramp steamers would 
not have been available to give the service. This assumption hardly 
holds water; it would be more correct to say that but for the unfair 
competition proves by the deficit-producing government boats, 
Canada would have had many more organized routes in operation by 
various private companies. There has been no lack of vessels offering 
service since the war. The reason more have not come to Canadian 
ports is that the C. G. M. M. competition has kept them out. Another 
point often argued in favor of the C. G. M. M. is that it has made 
the payment of government subsidies unnecessary on routes it was 
—— desirable to develop. A friendly writer in 1928 declared: 

“In this way $140,000 is saved each year on the New Zealand 
and Australian and the Newfoundland services.” $140,000 saved!! 
But the deficit that year was $7,500,000. 

It is hard on any business basis to find justification either for the 
inauguration of the C. G. M. M. or its further continuance, 


West Indies Boat in Different Class 


Canada is in the ocean shipping business with another fleet of 
steamers, the National (West Indies) Steamships. These 
boats run between Canada’s eastern ports and the British West 
Indies. The service was established as part of ’3 contribution 
under the Canada-West Indies Trade Agreement of 1926. The 
publicly-owned company formed to operate the vessels took over 
seven vessels from the C. G. M. M. and built five new and modern 
vessels especially for the service. Investment in vessels at December 
30, 1930, stood at $9,804,715. In the first year of operation to 
December 31, 1929, the operating deficit was $447,841, to which must 
be added interest to the government and depreciation making a total 
deficit of $1,117,896. In the second year the operating deficit was 
$523,137 and the total deficit was $1,362,656, or more than $10,000 
$2. cab tbe. Thus the first two years of operation cost the country 

Canada has gained certain advantages from the trade treaty. 
Whether they are worth what the treaty costs Canada by way of 
reduced customs revenue and operating deficits on these boats is 
difficult to say. For example, it is charged by more than one 
authority that Canada loses $5,000,000 a year in sugar duties without 
any decrease in the cost of sugar to the Canadian consumer. Canada 
imported over 500,000,000 pounds of B. W. I. sugar in the year to 
March 31, 1931, gave a preference of about one cent a pound on this. 
Total cost of this one preference alone plus the boats is therefore 
over $6,000,000 annually. Our exports to the British West Indies 
totalled about $12,500,000 in the twelve months to March 31, 1931. 
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\Canadian Banks Attract 


“| within and without th 


' | porary 


American Border Fund. 


From Our Own Correspondent 


MONTREAL.—Banking failures 
in the New England states have 
not been without benefit to Can- 
adian chartered banks. Uncertainty 
over the stability of their own 
banking institutions has cai 
many New Englanders to transfer 
their money to Canadian banks in 
Nova Scotia and New Brunswick. 

More than $100,000 has been 
transferred to branches of the 
Royal Bank of Canada at Meteghan 
on} Church Point within the last 
fortnight. C. E. MacKenzie, super- 
visor of the Royal Bank of Halifax, 
is authority for the statement that 
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Dominion Steel 
East Kootenay 
Famous Players. 
Famous Players voting trust cert. 
Western Grocers. 
Western Grocers preferred. 
3 eereary, 4) 
Associated Tel. & Tel. A. 
Associated Tel. & Tel. preferred. 
Belgo-Canadian Paper preferred. 
Dominion Glass preferred. 
Dominion Park. 
Dominion Rubber preferred. 
Dominion Textile preferred. 
Holt Renfrew. 
Holt Renfrew preferred. 
Hillcrest Collieries. 
Howard Smith preferred. 
C. W. Lindsay. 
C. W. Lindsay preferred. 
Montreal seamrare 
Ogilvie Flour Mills preferred. 
Ottawa L. H. & P. preferred. 
Penmans preferred. 
St. Lawrence Corp. A. 
St. Lawrence Paper mills preferred. 
Sherwin-Williams preferred, 
Steel of Canada preferred. 
Tuckets Tobacco preferred. 
. (January 12) 
Atlantic Sugar preferred. 
B. C. Power B. 
Cockshutt Plow. 
Lake of the Woods. 
MacKinnon Steel Corp. 
MacKinnon Steel preferred. 
Sherwin-Williams, 
Viau Biscuit. 
Winnipeg Electri¢. 
Revise 19 Prices : 
Revision of prices by the special 
committee has takén place on 19 
stocks, a list of which follows: 
Minimum Prices Revised 
d Old New 
Bell Telephone 121 119 
Can. Cement preferred ... 66 60 
cosentt . moagyg e 65 
ypsum, Lime ° 
Mont. Cottons preferred = 
National Steel Car 7 
Ont. Steel Products ° 
Ont. Steel Products Pfd. . 
Southern Canada Power .. 
Steel of Canada 
Windsor Hotel 


; ‘ (Bank Stocks 
Canadienne secsecsees 
Commerce aeerceeece 
ae eccccescece 
mperia’ 
Montreal eeeeee ee eee eeeee 
Nova Scotia ...cccccccese 


54% 5 
100 95 
12% 10 
13 «10 
105 


90 
29 «25 
99 


Rs 

164% 169% 

esses 196 191 
194 


193 
225 


274 
ereeceeeeeeeeteeeeeee 221 
Toronto SCC eee eee eeeeeeee 213 2038 
At the present time the Montreal 
Stock Exchange has in force mini- 
mum prices on 81 securities. Of 
this n price has been 
on 19, so that 62 stocks 
have been untouched by the 
committee. 
Important Ones Untouched 
. In_ this latter category are 
included the principal tradin 
issues of pre-minimum days, suc 
as Montreal Power, Shawinigan, 
National Breweries, Dominion 
Bridge, Quebec Power, etc., etc. 
ree nergy to the maintenance of 
prices continues from 


Seeeeeeseeeeacree 


“ex! , 
The opposition are not satisfied 
with the progress shown by the 
‘special committee in placing stocks 
on the free list or revising prices. 
It is claimed that an active market 
can only be made by placing all 
stocks on the free list. Though this 
might entail a dislocation of prices 
on certain securities, it is said that 
the floating supply can be cleaned- 
tp and a steady and active market 
soon re-established. 

Those favoring the minimum 
prices favor them only as a tem- 
ient. The minimums 
will be kept on only as long as 
conditions warrant their retention. 
The special committee of the 


‘| Exchange has made progress in 


Gentleman’s 
Cap 


Motoring .... Skiing... 


its three or four weeks of existence 
and the opinion in well-informed 
quarters is that before very long 
the minimums will be removed or 
reduced on all the stocks. 


- Snowshoeing . . . . Skat- 


ing ....no matter what the outdoor sport may be a 


cap is a favorite. Light, 
the wind blows a cap is 


yet warm ....and when 
still with you. Note the 
They are typical 


of the smart models shown in the Birkdale line at 


EATON’S. Each. 
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00 


Main Floor, Queen Street 
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large sums of money have been 
deposited with the bank’s branches 
throughout Nova Scotia, but more 
noticeably along the Digby and 
Yarmouth county shores. 

It is stated that much of the 


used | money is being deposited by former 


Canadians who went to the United 
States to live. 
funds has been due not only to un- 


certainty over the New England 


banking outlook, but also because | p.y 


many of these former Canadians 
are sending their money home with 
the possivility of following should 
conditions not improve in 
United States. 


GAIN IN ASSETS 
SHOWN IN REPORT 
CAN. PERMANENT 


Savings Deposits Also 
Higher—Profits Off 
6 Per Cent 


Net profits of $13.06 per share 
as compared with $14.14 in 1930, 
and an increase of 6 per cent in 
total assets are features of the 
1931 annual report of Canada Per- 
manent Mortgage Corp. issued this 
week, Canada Permanent is the 
largest of Canadian loan and mort- 


THE FINANCIAL POST 


ividends against $147,200 in 1930| tion of every governmental service WAR DEBTS RE- 


di 
while $14,400 was set aside as 
income tax reserve, making $160,- 
000 or 8 per cent on the capital 
stock. 
Changed July Dividend 

Though the change in income 
tax was retroactive to January 1, 
1931, Montreal Telegraph did not 
lower its distribution to share- 
holders until July 15; the increased 
tax for that period was absorbed 
by the sum of $3,181, which was 
transferred to dividend account 
from surplus. 

Following is the income state- 


available: 


168,708 


145,600 
14,400 
5,863 


Surplus for year ....... eoVeccce 
Add: Previous surplus ..... oeee 

Unclaimed divds, ...... eoccce 
Less: Trans: to divid. a/e ...... 


79 
3,181 


Balance forward 49,779 


FINANCE CORP. 
NOT TO ACCEPT 
CANADIAN BONDS 


Will Make Loans Only on 
United States 
Securities 

Canadian Securities will receive 
no preference over foreign securi- 


ties as collateral for loans to be 
made by the proposed Reconstruc- 


or function that is not strictly 
necessary and obviously the job of 
overnment. Bureaucracy must 
and back to the people the re- 
sponsibilities the people ought to 
assume themselves. 
SERVICE LOAN CASH 
DWINDLES AS OTTAWA 
FINANCES PROVINCES 


(Continued from page 1) 
pression on the cabinet. It is felt 
that if business would prefer a 


The transfer of | ment for 1931; comparisons are not| steeper income tax and a six per 


cent sales tax, the government 
should be content to let it go at 


foe | that. The achievements in the way 


of economy, so far, are negligible. 
The Treasury Board, a committee 
of the cabinet that supervises ex- 
penditures, has issued several 
orders, aimed to stop the never- 


so far have not been attempted 
The next three weeks are of vital 
importance in this respect. The 
estimates for the new year are now 
in pre tion and if cuts are to 
be made, now is the time when the 
decisions will be taken. The fact 
that, so far, nothing has been done 
does not mean that nothing will 
be done, but it does indicate that 
the ministry is not eager to 
grapple with the business of 
economy. : 

But apart altogether from mat- 
ters of federal finance, the whole 
terrain of federal and provincial 
financing is in danger of becom- 
ing hopelessly confused. 

Problems of Provinces 

Most of the provinces are unable 


gage companies in point of astet*|tion Finance Corp. in the United| to finance their capital expendi- 


Its annual meeting will be he 
Jan. 29. 

Total net profits reported by the 
company are $913,928, a decline of 
8 per cent from 1930, and are 
ample to pay a 12 per cent divi- 
dend of $840,000 on the 70,000 
shares of stock outstanding. After 

this distribution the com- 

pany brought forward $73,928 to 

surplus which now stands at $540,- 

636 the highest figure in many 

Details of income and sur- 

lus in 1931 and 1930 are as fol- 
we: 

INCOME AND SURPLUS ACCOUNT 

Years Ended December 31 
1981 1930 
Net profits 
Less: Dividends $40,000 


73,928 
466,708 


540,636 


Surplus for year .... 
Add: Prev. surp. .... 


Bal. car. forward ...« 


+ After deducting interest on borrowed 
capital, expenses of management and all 
charges and losses, after paying all tax 
due and providing for all accrued taxes, and 
after making provision for possible losses 
and contingencies. , 
Earnings per Share and Div. Record 

$13.06 
12.00 
Increases Shown 

Important changes in the com- 
pany’s balance sheet’ have taken 
place during the year in that the 
company shows increases in savings 
deposits, and currency debentures 
on the liability side, and in its hold- 
ings of mo es and dominion, 
provincial municipal |govern- 
— nance on ee mm e 

avings deposits are higher by 
$656,000 reaching a new high total 
of $15,406,462 while currency de- 
bentures issued in Canada show the 
most important gain, now stand- 
ing at $29,383,594 as against $26,- 

911. a year ago. Seven years 

this item was just over $8,- 

000,000. bentures issued in 
Great Britain are $11,830,269. 

Among assets, Dominion and 
provincial bonds, at $2,720,545, are 
up $1,000,000, while bonds guar- 
anteed by the Dominion or provin- 
cial governments are up from $632,- 
496 to $997,551. Municipal bon 
show a big jump from $694,512 to 

1,218,036, while other bonds and 

ebentures are carried at $1,155,332 
as against $1,000,131 in 1930. Cash 
is lower at $1,857,916 compared 
with $2,276,983 a year ago. 

Investments in stocks now total 
$1,974,179, compared with $1,641,- 
437 at the end of the previous year. 
Included in this item is $980,000 of 


466,708 


"$14.14 
12. 


the stock of the Canada Permanent| ever since the war, have been | inklini 


Trust Co. at par. 
Mortgages Higher 
- Mortgages on real estate are still 
the principal assets of the corpora- 
tion and some growth in this item is 
noted, the total now standing at 
$57,908,327 compared with $56,285,- 
692. Real estate held for sale is 
substantially higher at $633,347 
compared - with $339,097. Office 
remises are carried at the former 
igure of $4,492,247. 

o details of the annual report 
of the Canada Permanent Trust Co., 
subsidiary of Canada Permanent 
Mortgage are available but gross 
assets of this company haye been 
increased by about $4,500,000 and 
now stand at $30,000,000. Estates, 
trusts and agency account is up 
from $22,900,000 to over $27,200,000. 


MONT. TELEGRAPH 
PAYMENTS LOWER 
TO SHAREHOLDERS 


Higher Income Tax Finds 
Reflection in 1931 
Report 


From Our Own Correspondent 
MONTREAL.—tThe annual re- 
port of Montreal Telegraph Co. for 
1931 is noteworthy in that the 
company has published an income 
account for the first time in many 
years. The company’s revenue is 
derived from an annual rental fee 
of $165,000 paid by the Great 
Western Telegraph Co. 
from which dividends at the rate 
of 8 per cent less tax are paid on 
the Montreal Telegraph capital 
stock of $2,000,000. ' 
The current statement shows 
the usual rental from the Great 


North Western Telegraph while! could either be reduced or elimin-| The upshot of D 
investments was/| ated entirely. We discuss one this| that a good deal of the National 


revenue from 
$3,708. The increase of 2 per cent 


States. The amendment to the bill 
that provided Canadian securities 
could be accepted as collateral for 
oans, has been dropped in order 
oe See = be 
charged but the propo s regard- 
ed as being a favorable indication 
of the high regard in which high- 
grade Canadian securities are held 
in the United States. 

Pressure is being brought to bear 
in Washington by all classes of 
business for an early pouing of the 
bill which will provide $2,000,000,- 
000 of credit to aid banks, insurance 
companies, and other types of fi- 
nancial institutions. Only high- 

domestic securities will be 


. are 
expected to save a number of banks 
which have frozen assets and 
liquidity but which are otherwise 
sound financially. 

In recent months many banks and 
institutions c ing investments in 
United States, C an and foreign 
ees bonds have had 
othe 


secure 
cash and maintain their liquid posi- 
tion. This has been due to the ex- 
tremely low prices at which for- 
eign bonds have been selling and at 
which prices the banks would have 
had to take material losses. Cana- 
dian bonds have held up extremely 
well in comparison to foreign bonds. 


NATION’S BUSINESS 


(Continued from page 1) 
to sell when he is given full advan- 
tage of the play at market forces. 


Some Governments 
Out to Cut Costs 


M “ct Toronto in his ieee 
oron i 

address to the. city seaneil” this 
week, went further in definitely 
delimiting the city’s spending pro- 


ds| Sramme for the coming year than 


any previous mayor in present 
times. He did not go as far as 
good business would have dictated; 
for instance he promised the cessa- 
tion of all capital expenditures “ex- 
cept those necessary to provide 
employment,” which might mean 
all or none, according to the inter- 


pretation. But Toronto civic rulers | 8& 


who have been on a spree 
sharply aroused by the large ex- 
pense the city is meeting in New 
York premium on principal and 
interest re he nied ane 
may reasonably 

Windsor, Ont., in the heart of the 
municipal distress belt of Ontario, 
the mayor has 
put the city’s financial affairs in 
order before the end of 1982. On- 
tario government recently prom- 
ised a five million cut in expendi- 
tures. In other provinces there 
are also outcroppings of greater 
administrative efficiency 


tures, and their expenditures on 
direct relief and unemployment re- 
lief works. They have been bring- 
ing their problems to Ottawa in 
recent weeks, and have got some 
assistance. Just how much assist- 
ance, and the exact amount of 

given to each province 
cannot be ascertained. It seems 
doubtful if any definite policy has 
been pursued, and there is pros- 


:|of reparations when the 


PUDIATION MAY 
FOLLOW LAUSANNE 


—__—_ 
(Continued from page 1) 


those creditors, who had lent in 
Germany on_ short-term agree- 
ments, for full repayment. French, 
British and United States were the 
chief holders of these short-term 
loans some of which were ordinary 
credit risks but a large part of 
which were directly or indirectly 
guaranteed by the German gov- 
ernment. The gold reserve of 
the Reichsbank repidly dwindl 
The Hoover. moratorium of June 
1931, was hoped to check the 
withdrawals; but it failed, and 
Germany’s short-term creditors had 
to agree to leaving their mone 
in Germany uncer the Standstill 
Agreement as the only alternative 

German bankruptcy. 

In November, 1931, Germany 


oover 
moratorium expired, and reque 
that an expert committee of inves- 
tigation be set up, as provided for 
under the circumstances in the 
Young Plan. This advisory commit- 
tee reported on December 24. The 
situation it revealed was roughly as 
follows: 

In 1931, there was an export sur- 
lus of some three billion marks. 
t was unlikely for several reasons 

that this level would be maintained 
into 1932. Nevertheless, against 
this were the following claims: In- 
terest and amortization on past 
borrowings, 1.5 billions per annum; 
reparations, if payments were re- 
sumed, of about 1.8 billions per an- 
num; and the remaining short-term 
debt, almost immediately repayable, 
11 billions. The facts were plain. 
The question was: What should be 
postponed or subtracted from 1.5 
plus 1.8 plus 11.to leave less than 


Now Diplomatic Question 
To this the committee of experts 
could give no answer: it was a mat- 
ter for plenipotentiaries of the 
various powers concerned to dis- 
cuss. Such a meeting is to take 
in Lausanne on January 18. 


sols ladvarros hekedbeweeeiedion ames 


BANK OF MONTREAL | 
Established 1817/ 
TOTAL ASSETS IN EXCESS OF $750,000,000 


by herself, or with Belgium? This 
is not entirely impossible, and there 
have been a lot of militaristic ut- 
terances in the French press dur- 
ing the last couple of months. How- 
ever, Laval has been repo as 
saying that France woul t 
such action if Germany repudi ; 
and the opposition with which they 
would meet in Germany would un- 
doubtedly be more organized and 
less tolerant than the “passive re- 
sistance” of 1923, (a sort of general 
strike in the occupied area). 

The forms of coercion which 
France is more likely to use are 
politi¢al and financial. Since the 
oa she nee worked nant Se pon 

rmany by gaini cial con- 
trol, om through that political in- 
fluence, in the ring of countries 
surrounding Germany on the east 
and southeast. Germany carries 
on a good deal of trade with these 
countries: and the French might 
be able to embarrass Germany’s 
commerce in these sections as well 
as to the west, with herself and 


January Stocktaking 
Sale in the 


Custom 
Tailoring 


$65 to $85 Suits 


pect of political controversy to _e 
come. convened, however, two announce- 

In re to unemployment re-| ments of major importance have 
lief works, the federal government | been made, one in the United States, 
pays 25 per cent of the cost of all|the other in Germany. In the first 
je hath works, and 50 per cent of | place the United States Congress, 
the cost of the Trans-Canada High- | while ratifyi 


the experts’ committee was 


(better late than 
way. Federal expenditures have| never) the Hoover Moratorium, 
been placed by Hon. Gideon Rob- | p a resolution that no further 
ertson at about $30,000,000. This | assistance, either by way of reduc- 
would mean, ordinarily, a total ex- | tions or postponements, should be 
penditure of approximately $100,-| tendered to the debtor nations. 
000,000, inclu 
provinces and municipalities. But | concerned directly in German rep- 
neither the municipalities or the| arations but there is an obvious, 
provinces have been able to finance | intimate relationship between the 
their share, so the federal govern- | receipts of allied nations from Ger- 
ment appears to have shouldered | many and their debt payments to 
the complete burden of relief | the United States. The action of 
works so far a8 most of the prov-| the United States Congress is 
inces are concerned. In doing this,| not surprising when it is re- 
the Dominion has taken provincial | membered: that what the Euro- 
5% cent bonds in payment of | pean debtors gain the American 
provincial and municipal contribu- ayers lose. extremely 
tions, and the provinces have taken | difficult state of American federal 
municipal bonds in settlement of | finances is shown by a deficit of 
the municipal shares. some two billion dollars on the 
Service Loan Proceeds Go . 
The result of this policy has been| _ France, the chief intermediate 
to load the federal treasury with | debtor-creditor between. United 
rovincial bonds, to dissipate rap- | States and Germany, has also as- 
faly the proceeds of the National | serted that she will-not consent to 
Service Loan. But on top of this |@ reduction of reparations unless 


g the share of the | Of course the United States. is not | 4; 


Belgium. In addition, there are 
substantial outstanding loans, made 
to the Reichsbank to assist — 
the exc rate difficulties 
summer, which fall due soon and 
which Germany cannot immediately 
repay without drastically reducing 
her gold holdings. There seems little 
likelthood, however, that such a re- 
duction would result in another in- 
flation as some newspaper corres- 
pondents have been gloomily, pre- 

= Thus France, in her partial 
control over these loans, does not 
“control the future of German cur- 
rency.” It may be indeed that 
France will face realities and at- 
tempt no coercion; that her threats 
of action are intended more for the 
United States Congress than for 

an ears. 
Who Will Hold Baby? 

That raises the question of who | 
will make the ultimate sacrifice. 
It does not look as if the forei 

powers concerned were going to 
able to extort reparations. Will the 
European creditors be left “holding 


the baby” or will th it on 
nited States?” Press 


* 
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‘Department: | 


Inventory finds us with } 


‘a surplus of 150 suit | 
These must be | 


cleared. So, alth 
they are in our 


now at $65, $70, $75 ! y 
and a few at $80 and $85, 


a 


we are going to sell them | 


for $50! 
| Fine English wo 


the famous Sportex suit | — 
included. The | 


ings are all 
variety of 


patterns and | 


shades is unusually good, — 
The tailoring, work- | 


manship and 
will be 


carried ont in thal 


usual faultless style of | 
the Simpson custom — 
tailors, which means the | 
very best. $65 to $85 } 


Simpsons—Second Floor — ? | 


unexpected drain on federal re-|t 


sources, the provinces are now 
coming to Ottawa for similar treat- 
ment on direct relief. Here, again, 
the federal share is but 25 per 
cent. The provinces, in more than 
one case, are threatening that un- 
less the federal government puts 
up all the money, direct relief will 
be stopped. , 
Again, no definite policy is dis- 
cernible. It is fairly clear that 
some of the far western provinces 
have been assisted in direct relief. 
The easterly provinces have heard 
of this, although no official an- 
nouncement has ever been made, 
and there are cries of discrimina- 
tion and threats of political ven- 


of the extent to which the 
fed government has been push- 
ed outside its own sphere and into 
the sphere of the provinces. Fed- 


ance, 
The available figures give an | iy, 


here are equal reductions of war 

debts ‘due to the United States. 

Nor can any alleviation from- 

be expected from England the other 
rom e 

chief intermediate power, whose 

finances have already suffered 


SeeSIMPSONGES | 


under the strains of the summer of | exi 


1931. It was with the tide of events 
flowing against her, and the prob- 


ability that, at Lausanne, impos- |b 


sible demands would be made of 
her that Germany announced on 


from European debtors. 
stands to lose from 


January 9 she would pay no more | policy 


In the meanwhile, the problem of 
the short-term debts, immobilized 
for Gpether six weeks only under 
the dstill Agreement, has not 
yet been solved by the bankers’ 
eeting in Berlin. But it is in all 
their interests to effect a solution. 
It should ‘be pointed out that the | 
banks are satisfied with their se- 


curity. The problem of the short-.' 


writing 
of both ons and war 
reparati 


blem about repudiation is, 
soerees > to tebe Thin. sann Glen 


What nation would care to 


For Nearly 100 Years 


eral relief expenditures have been | term debts is not one of ability to | 
placed at about $30,000,000. Yet/ pay but of ability to transfer funds, 
the total for the whole country,; The non-réparations debt of Ger- 
which should be about $100,000,-/ many, more than half of which is 


This bank 


has been serving indus- , 


try and helping to extend the 


commerce 


of our country. En- 


Unquestionably the Dominion has 
shouldered provincial burdens. 
Aid to Meet Maturities 
More, several of the provinces 
have come to Ottawa seeking cash 
assistance to meet debt maturi- 


ledged himself to | 000, is only around $60,000,000. | held in the United States, according 


to the Wiggin-Lavon estimates last 
summer, is made up of an infinite, 
number of transactions between in- 
dividuals, corporations, and various 
types of govenments, in Germany 
and in the rest of the world. tt 


and cost | ties. Some of them have got it,|would be extraordinarily difficult 


cutting than have been since the | Other have not. For example it/if not impossible for the German 


war. The movement for economy 
in public affairs is gaining mo- 
mentum; it is far from any reason- 
able objective that might be sét. 
Not even all of the governments 
that have been brought to the sharp 
edge of a crisis realize their re- 
sponsibilities, But with continued 
public discussion of the necessities 
of the situation the movement will 
gather force. ee 


HE Ottawa Citizen makes an 

obvious reference to The Finan- 
cial Post when it says that “one 
Toronto journal of some influence 
is urging economy in expenditures 
without specifying what particu- 
larly should be lopped off.” This 
is hardly fair. The Post has been 
at great a to point to many 
unessential encrustations upon the 
governmental programmes of the 
Dominion, the provinces and the 
municipalities in order that the 
obvious ways to lop millions from 
public expenditures in Canada could 
be made clear to any intelligent 
reader. The Post will continue, 
during coming weeks, to analyze 
expenditures of all classes of gov- 
ernment in Canada and from time 
to time to point to services that 


week; our foolish merchant marine 


is fairly clear that Manitoba is 
getting help from Ottawa to meet 
the $2,000,000 bond issue maturing 
at New York on January 15. Cer- 
tainly Saskatchewan has_ been 
helped, and probably British Col- 
umbia. 

The whole field of government 
finances seems to be becoming en- 
tangled. The traditional policy of 
treating all provinces alike, or 
keeping out of provincial fields has 
been Seaneensiie abandoned. 

At the moment it is learned that 
the government is determined to 
recover its independence, and re- 
cent calls for assistance have been 

down. Whether the Dom- 

inion will be able to make this 

licy stick is doubtful, but the 

Pocniing provincial domestic bond 

issues are a sign that Ottawa’s 
resistance is stiffening. 

There is no evidence that either 
Ontario or Quebec have come to 
Ottawa for succor, but the de- 
mands of the western provinces 
have been persistent. It is prob- 
ably true that Mr. Bennett has 
had. more worry in recent months 
with these provinces than with the 
railways. 

Job-Making a Mistake 
this confusion is 


Service Loan will go to the prov- 


in the corporation income tax to 10| fiasco which no government since | inces and the municipalities. The 
per cent, however, finds reflection| 1918 has had the courage to end. | result of this, in turn, will be a 


in dividend disbursements. Divi- 
dends are po to shareholders at 
the rate of 8 per cent but deduc- 
tion for income tax is made before 
distribution. Accordingly disburse- 
ments in 1931 were $145,600 in 


REGENT KNIT 


OUTER 


and: ports Wear 


What makes it difficult for many 
writers and commentators to visu- 
alize a huge cut in public expenses 
is their attitude of assuming that 
all present services are sacrosanct 
and must be maintained. The 
Financial Post repeats what it said 
months ago and what it has said 
frequently since, that a mere pro- 
cess of ig ten or fifteen per 
cent all around from presently con- 
trollable expenditures will not 
bring the cost of government in 
Canada down to what it should be. 
Something much more drastic and 
far seeing is needed; the elimina- 


pressing need for more money and 
a further loan. 

The unemployed relief pro- 
gramme is now commonly consid- 
ered at Ottawa to have been a mis- 
take. It has : pees e era 
of governmental extrava; e, en- 
abled one government to play off 
another. Politics have not been 
absent from inter-governmental re- 
ae oe <e of millions 
were g spen @ provinces, 
 aaagsery od the western provinces, 

ave not been forced to economize, 
to bring their expenditures within 
their revenues. 


government to enforce an arbitrary 
reduction in the service of these 
loans. And, as British a 
have been pointing out, it would be 
a direct intervention on the part of 
governments into the sanctity of ex- 
isting contracts, upon which our 
whole capitalistic system is built 
up. Obviously private creditors 
feel that reparations should not be 
permitted to use up all the avail- 
able foreign exchange and thus 
make payment on account of pri- 
vate debts impossible. 

France Opposes Cancellation 

In spite of these arguments the 
French claim parece for repara- 
tion payments. In point of time they 


/came first, they are the subject of 


an international agreement, and 
after all the private lenders knew 
all about reparations when they 
made their loans. France's chief 
claim at the moment is that the 
present ene is merely tem- 
porary. Thus, while she might be 
willing to make temporary read- 
justments, if possible under the 
legal mechanism of the Young 
Plan (but only under the Young 
Plan), she, the chief creditor, is 
most averse to cancellation or re- 
duction of the total amount due. 

What, then, is likely to become 
of the Lausanne conference? In 
the first place, it seems most un- 
likely that, even if Bruening him- 
self would go back on his statement 
public opinion in Germany would 
allow him to do so. The reaction 
against the economic burden and 
the moral odium of reparations is 
undoubtedly very strong. 

Will the chief creditors take 
any steps to coerce payments? 
Great Britain, in practical certain- 
ty, will not; even if France invokes 
her aid. She would not assist France 
in the 1923 Ruhr occupation, the 
object of which was to extort rep- 
arations. She is unlikely to change 
her opinion now, when the heat of 
war has had another nine years in 
which to die. 

Will France take military action 


quiries are invited from those con- 
sidering the formation of a new 
banking connection, 


THE BANK OF . 
NOVA SCOTIA fim 


Established 1832 
‘ Capital, $12,000,000. Reserve, $24,000,000 
Total Assets over $265,000,000 
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Wall or Desk Chart of | 


Canadian Business 


The Financial Post has prepared the first chart 
showing the trend of Canadian business since 
Confederation. ; 


It appears in The Financial Post Business Year 
Book, 1932, now available at $2 a copy postpaid. 


In addition a limited number of copies have been 
printed in two colours on heavy paper, suitable 
either for framing or for putting under the glass 
top of an office desk. These copies, rolled indi- 
vidually for mailing, are available at $1 per copy 
postpaid. e 


Use the coupon to order one or more. 


One Dollar a Copy 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Please send me copies of your Wall Chart of Canadian 
Business 1867-1931 for which I enclose $.......s000-(at the 
rate of $1 a copy.) 
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© Simpson custom 
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istom tailored suits $50. 
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e ote ory—Sales Strike 
»~ Low Point 


sy-Harris Co. completed its 

on pares 30, aoe 

» of the most erse peri in 
~ for the farm imple- 
industry generally, but a year 
“@hich Massey-Harris was able 
+. eat down costs to a remarkable 
~ deere and to prevent the piling up 
"pew liabilities. Plant and per- 

mel are now being used with the 

6: ing the most effective 
east possible cost. 

writing do 


ee wil be ois ail pete 
necessary in all pro’ 
Hite because of decline in gen- 
al price level. 
@ recent moving of part of the 
daction of Bain Wagon Works 
Woodsto k to the plants at 
sitford coincided with a speed- 
sap in Brantford and led to gos- 
yin that city that the company 
gends to make an entire reorgan- 
jon of plant, closing down a 
of outside plants and con- 
eek incioded the large plant 
y even inclu arge plan 
onto which it was thought 
be abandoned in favor of a 
Weston. The Financial Post 
thoritatively informed, how- 
ir, that no large-scale change in 
mt location is intended at the 
time, and that it has not 
_The changes are 
ly conversational changes, one 
stated. 


verlooked. But until there is a 
le in view the company will 
le: it more economical 
use the present plant. 
_ Business Disappears 
After two years of depressed 
flees for farm products and 
lure aeons, in — 
ewan, farm implemen 
facturers in Canada approach 
possibilities in a very chast- 
spirit. With sales in 1931 of 
tors at 873, combines at 178 and 
hers at 493 for the Prairie 
nces in 1931 the situation must 
ost bewildering to manufac- 
ers. In previous years the sales 
as follows: rs 17,143 in 
8, 14557 in 1929 and 9,108 i 


weshers 1928, 2,095 in 
@ and 2,034 in 1930.) In fact, this 
asiness aceon = being 
ost entirely pe j 
e difficulty of making collec- 
on machinery sold in those 
years became more appar- 
= 1931. ae farmers - 
{ money up paymen 
number took of the 
sed situation and the various 
acts now in vogue 
prevent. foreclosing farm 


_ Turn to Mixed Farming 

Small farmers are turning in in- 
ing numbers to mixed farming 
tfore there is hope that the 
wn plows, cul- 
we, hay pressers, 
tn ating equipo 2 

ent o 
i wherever farm- 
toward mixed farming and 
” farming. Power ma- 
demands are expected to 
oe where 
grain growing 
received for grain 
important 
the feeling is that 
better for farmers 
e than 1931 because vis- 
supplies of wheat and 
and world 
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= F1/¢ N.R.HANDLINGS |CEMENT OUTPUT 
Canada Power 


Bonds Have 


Good Record 


Steady Progress of Company Brings Peak Earn- 
ings; Equity Per $1,000 Bond is $3,498; 


Interest W 


(Sixth of a Series 


The record of Southern Canada 
Power Co, during the last fiscal 
year which ended on September 30, 
1931, is unusual] in that in a year 
when many companies have had 
to call on reserves this company 
has created a new high record in 
number of customers and despite 
decrease in kilowatt hour output to 
155,015,575 kw.h., from the record 
of 170,685,947 kw.h. achieved in 
1930, the gross and net earnings of 
the company have been the highest 
in its history. . 

Much of the credit for the strong 
position which is reported at the 
end of a difficult year is due to 
policy of the company in assisting 
in the industrial development of 
the district which4t serves directly 
and through subsidiaries. This 
area, known as the Eastern Town- 
ships, is located on the south side 
of the St. Lawrence River, opposite 
Montreal and, in recent years, has 
been developing into an industrial 
area of importance. The company 
operates throughout this area and 
Serves some 6,000 square miles. 
Where once the area lost industries 
and population the situation is now 
largely changed due to efforts to 
bring out the many logical advan- 
tages it possesses as a centre of 
industry. Southern Canada Power 
Co., has aided materially in getting 
new industries with the result that 
industrial and domestic consumers 
have increased. 

Has Strong Connections 

_ Southern Canada Power Co. was 
incorporated in 1913 to acquire 
assets of four companies and has 
since acquired some nine other com- 
panies and various municipal and 
privately-owned electric power and 
distribution systems. Directly, or 
through subsidiaries, the company 
supplies electric light and power 
throughout the Eastern Townships 
and through its subsidiary, Sher- 
brooke Railway & Power Co., op- 
erates electric railway lines in 
Sherbrooke and between Sher- 
brooke and Lennoxville. In all the 
company controls 20 power sites 
with a capacity of some 200,000 
h.p. and installed capacity of power 
plants is 60,800 h.p. The company 
has 463 miles of high tension trans- 
mission lines and 578 miles of dis- 
tribution lines. 

The company is affiliated with 
Power Corp. of Canada which at 
June 30, 1931, held 121,267 shares 
of the common stock of which there 
is now 400,000 shares outstanding. 
Power Corp. manages the company. 
Contracts are held with Shawinigan 
Water & Power Co. by which Shaw- 
inigan takes 10,000 h.p. annually 
until 1949 and reciprocal contracts 
have also been made with Shaw- 
inigan and Montreal Light, Heat 
& Power Consolidated for the pur- 
chase and sale of energy for emer- 
gency service. 

Growth of the company has been 
consistent; practically continuous. 
Since October, 1922, there have 
been seven offerings of preferred 
stock on the basis of customer-own- 
ership and the allotment has been 
more than subscribed. In 1922, 
2,358 shares of preferred stock 
were taken by customers at $90 a 
share; in October, 1929, 14,052 
shares were sold at $106 per share 
and the latest campaign, conducted 
in October, 1931, brought about the 
sale of 5,092 shares at $106 per 
share. A total of 57,572 shares of 
preferred stock has been sold 
through these campaigns and has 
served to increase customer interest 
in the company. 

The statistics of the company 
over the past few years are of in- 
terest particularly in the way new 
records have been set in the last 
two fiscal years. In 1914, the com- 
pany had but 2,260 customers and 
electrical output in kilowatt hours 
is not available. Each year since 
there has been an increase in num- 
ber of customers and, with the ex- 
ception of the last year, an increase 
in production. In the last five 
fiseal years ending September 3, 
the record has been as follows: 


utput 
123,452,980 
138,160,340 
154,528,950 
170,685,947 
155,015,575 
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Head Office and Works: 
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Car 


Limited 


Builders of Passenger Cars— 
Freight Cars—Street Cars— Air 
Dump and Industrial Cars of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 


Forgings. 


HAMILTON, ONTARIO, CANADA 
621 St. James Street, MONTREAL, QUE. 


ell Covered 
on Canadian Bonds) 


While electrical output was some. 
what lower in 1981, earnings were 
slightly higher. Interest charges 
amounted to $360,149 as compared 
with $341,461 in 1930 and reserve 
for depreciation was increased to 
$235,510 from $225,770. These in- 
creases resulted in a slightly lower 
ratio of times interest earned but 
at 3.99 times before depreciation 
and 3.34 times after depreciation 
the ratio is comparatively high, 
even for a high grade public utility 
bond. It is interesting to note that 
the annual provision for deprecia- 
tion has been increased each year 
and that the resegve set aside in 
1931 is practically double that set 
aside in 1925. 


Interest Well Covered 
A comparison of ss earnings 
and net earnings available for inter- 
est ch S in the past seven years 


is as follows: 
Times Int. Earn. 
Gross Net Before After 
a eee. Deprec Deprec, 
1925 ... 1,213,665 713,566 
1926 ... 1,889,181 913,561 
1927 ... 1,584,280 991,265 
1928 ... 1,809,566 1,208,802 
1929 ... 2,095,912 1,848,549 
1930 ... 2,257,421 1,408,471 
1931 ... 2,855,111 1,487,673 3. ; 
Dividends have been paid regu- 
larly on the preferred stock since 
1920 and on the common stock since 
1923. Monthly earnings statements 
are issued by the company which 
show gross earnings, operating ex- 
pense and net earni as com 
with the corresponding month of 
the previous year. 
, Total assets of the company have 
increased annually and investment 
in plant has naturally expanded to 
take care of consumer demand. 
Growth in total assets and in capital 
assets, of plant investment, is 
shown in the following table which 
also gives the equity behind each 
$1,000 of bonds ou ing in 
each year. It may be noted that the 
figures given for capital assets are 
before deduction of depreciation re- 
serve which has = from $410,- 
000 in 1922 to $1,794,922 in 1931. 
Total Capital Equity per 
Year - Assets $1,000 Bead 
1917 .... (5,866,628 


1922 ...« 10,619,195 
1925 s+. 15,761,870 
1926 2... 18,446,961 
1927 .... 18,511,088 
1928 .... 22,554,974. 
1929 .... 24,084,771 
1930 .... 25,101,327 ; 
193) .... 25,558,762 20,777,249 3.498 
The capitalization of Southern 
Canada Power Co. consists of $6,- 
000,000 of 5 per cent first mortgage 
bonds, series A, followed by $6,- 
759,700 of 6 per cent cumulative 
preferred of $100 par value 
and 400,000 shares of common 
stock of no par value. In addition 
to the $6,000,000 of bonds: issu 
and outstanding of an authorized 
issue of $50,000,000, there are bonds 
of subsidiary companies outstand- 
to the amount of $816,234.” 

e first mortgage bonds of the 
company were first offered in Sep- 
tember, 1925, at 97 and quotations 
on the Montreal Curb have since 
held at or above the offering price. 
Dated October 1, 1925, the bonds 
are due October 1, 1955, and prin- 
cipal and semi-annual interest is 

ayable in Canadian or United 

tates gold coin or in sterling in 
London. Another feature of the 
bonds is that they are issued in 
denominations of $100, 500 and 
$1,000, registerable as to principal 
only or in full. The bonds are re- 
deemable in whole. or in part on 
any interest date, April 1 or Oc- 
tober 1, on 60 days’ notice at 102%. 
No retirement has been effected 
since bonds were issued but the 
relatively small funded debt of 
subsidiaries has been reduced. 

The first mortgage bonds of the 
company are secured by a first 
a on fixed ge — . 

oating charge on other assets o 
the company. The deed of trust 
securing the issue provides for the 
setting aside of 15 per cent of the 
gross revenue each year as a main- 
tenance and sinking fund. Of this 
amount half may be spent on main- 
tenance and renewals and the other 
half on permanent additions but any 
amount not so utilized shall be an- 
nually used by the trustee, Mont- 
real Trust Co., for the retirement 
of bonds. 

Has Issued Stock 

The unissued balance of $44,000,- 
000 of the authorized issue of $50,- 
000,000 may be issued at the dis- 
cretion of the directors. Of the un- 
issued bonds, $5,000,000 may be 
issued for the cost of extensions and 
additions to the company’s prop- 
erty and plant while the balance of 
$39,000,000 can only be issue 
against 75 per cent of cost of addi- 
tions or improvements to property 
or plant. In all cases, however, net 
earnings for any 12 consecutive 
months of the preceding 14 months 
must be equivalent to 1% times 
interest requirements on bonds is- 
sued and to be issued. 

Since the first mortgage bonds 
were issued in 1925, largely to re- 
tire bonds outstanding at that time, 
no further bonds have been issued 
and the company has done its fi- 
nancing through offerings of pre- 
ferred and common stock. This has 
served to increase the equity behind 
the bonds and add to the security 
of the issue. The bonds are largely 
held in strong hands and there is 
normally no large supply on the 
market. While the issue is listed 
on the Montreal Curb Exchange 
there has not been any large volume 

| of sales this year and on January 
}2, 1982, nominal quotations ran 90 
ito 94 which is indicative not so 
| much of the status of the bonds as 
| of current conditions in the Cana- 
‘dian bond market. On a price of 
| 92 the bonds would yield some 5.6 
| per cent to maturity. 

The price range of the bonds on 
the Montreal Curb in recent years 


follows: 

1981 1930 1929 1928 1927 
103 101 974 1024 1023 
102 1003 97 994 983 


Ship Cattle from Alberta 

Approximately 6,000 head of cattle 
have been shipped from Alberta for 
export to Great Britain since the 
spring, according to J. J. Bowlen, M.P. 
for Calgary. In September alone @ 
| thousand head were shipped. Alberta 
had a good cattle year as well as 
grain year, it is pointed out. 


has been as 


OF GRAIN IN 1931 
SHOWED GAINS 


Increase of 3,811 Cars Re- 
ported Over Previous 
Year 


From Our Own Correspondent 
MONTREAL. — Grain loadings 


| on the Canadian National Railways 


in 1931 were higher than in the 
previous year, the total amount of 
grain handled being 108,989 cars, 
compared with 105,178 cars handled 
during 1930, an increase of 3,811 
cars. Increases were recorded in 
every month except July, August 
and September. 

At the end of 1931 it is stated 
there were 35,000,892 bushels in 
storage at country points alo 
Canadian National lines, com 
with 31,982,000 bushels in the pre- 
vious year. Storage at the Can- 
adian lakehead was 47,970,000 
bushels in elevators accessible to 
the Canadian National Railways, 
while in the previous year the 
figure was 49,257,000 bushels. 
Arrivals at the lakehead totalled 
80,889 cars, an increase of 847 cars 
over 1930 and unloadings were 
2,167 cars higher at 83,472 cars. 

Pacific Movement Greater 

The movement of grain to the 
Pacific Coast in 1931 showed sharp 
gains. A total of 22,369 cars were 
delivered to Vancouver, New West- 
minster and Victoria, compared 
with 18,015 cars delivered during 
the previous 12 months, 

Although there was no elevator 
construction at lakehead or tide- 
water during the year 27 addi- 
tional elevator& were built at coun- 
try points on new branch lines of 
the C.N. R. Their construction in- 
creased storage capacity of coun- 
try elevators by 874,000 bushels 
and raised to storage capacity 
of country elevators to 88,335,000 
bushels. 

A total of 4,853 cars of grain 
were delivered to the C. N. R. by 
the Northern Alberta Railways 
during the year as compared with 
8,493 cars delivered during 1930. 
A statement of Government grain 
inspections shows that the C. N. R. 
handled 53.4 per cent, of the cars 
of Prairie grain ship in 1931. 

Atlantic Region Holds Own 

Lines of the Canadian National 
in the Atlantic Region are holding 
their own as compared with other 
regions of the system, so far as 
financial showing is concerned, ac- 
cording to W. U. Appleton, gen- 
eral manager. Dislocation of ex- 
~ markets was making itself 
elt, it was stated, as in the case 
of Prince Edward Island which in 


1931 had been able to market]. 


scarcely one-quarter of its normal 
million bushels of potatoes moved 
by rail each year. 

Offsetting this the pulp and 
paper mills at Dalhousie and 
Athol were sending about 20 cars 
of their products daily to various 
markets, 


ed| ACCEPTANCE CORP. 


BUSINESS VOLUME 
UP 15 PER CENT 


Gains in Miscellaneous 
Offset Lower Auto 
Financing 


From Our Own Correspondent 

MONTREAL.—Volume of busi- 
ness secured by Industrial Accep- 
tance Corp. in 1931 showed an in- 
crease of about 15 per cent over 
1930, a noteworthy fact since the 
total volume of automobile financ- 
ing in Canada shows a drop of 30 
per cent from the figures produced 
for the preceding year. 

The progress made in 1931 is 
attributed to the policy followed 
by the management in the past 
three years of diversifying its ac- 
tivities. Industrial Acceptance 
Corp.’s automobile volume showed 
a decrease of less than 10 per cent 
in 1931, but the company’s busi- 
ness includes the financing of mis- 
cellaneous commodities such as 
electric refrigerators, radios, elec- 
tric ranges, oil burners and several 
types of industrial machinery. This 
miscellaneous business showed an 
increase of 100 per cent over 1930. 
The diversification of financial 
facilities is stated to have brought 
about several valuable connections 
with important manufacturing 
firms. 

Earnings of Industrial Accep- 
tance Corp. in 1931 have not yet 
been released. In 1930 the gross 
volume of business was nearly 
$1,000,000 higher than 1929 at $12,- 
600,914 while net income was $433,- 
827 compared with $344,799. 

After all charges, including de- 
benture interest and additional re- 


ed| serve of $50,000 for credit contin- 


gencies, there remained a net profit 
of $64,370 applicable to dividends 
on the Class “A” stock. Dividends 
totalling $18,000 were distributed 
on the Class “A” stock in 1930. 


ASBESTOS SHIPMENTS 
DOWN IN NOVEMBER 


Eleven Months Total Off 33 
Per Cent from Previous 
Year 


From Our Own Correspondent 

MONTREAL.—Shipments of asbes- 
tos in November, 1931, were 14,068 
tons, compared with 16,546 tons in 
the previous month and 18,344 tons 
in November, 1930. Production in the 
eleven months ended November 30, 
1931, totalled 149,220 tons, a decline 
of 33.2 per cent from the total of the 
corresponding period in 1930. 

Exports of asbestos from Canada 
deciined 11.2 per cent in November to 
13,890 tons compared with 15,543 tons 
exported in October. Of this total, 
9,886 tons were shipped to the United 
States; 1,675 tons to Belgium, and 
637 tons to Germany, while smaller 
amounts were despatched to the Neth- 
erlands, France, Japan, Great Britain, 
Italy and Australia. 

Asbestos manufactures valued at 
$14,913 were exported in November; 
of these Great Britain purchased 61.8 
per cent; Newfoundland 30.4 per cent 
and France, Straits Settlements, Bra- 
zil, Bermuda, New Zealand and St. 
Pierre and Miquelon, the remainder. 

Asbestos manufactures imported 
into Canada in November were valued 
at $28,836, of which the United States 
supplied 80.5 and Great Britain 15.7 
per cent. 


OFF 10 PER CENT 
IN TEN MONTHS 


Figures Throw Light on 
Activity of Canada 
Cement Co. 


From Our Own Correspondent 
MONTREAL.—Canadian produc- 
tion of Portland cement in October, 
1931, amounted to 1,126,834 bar- 
rels, an increase of 4.5 per cent 
over the September total but a de- 
cline of 5.1 per cent from October, 
1930. In the first ten months of 
1931, cement production in Canada 
totalled 8,904,894 barrels, a decline 
of 10.3 per cent from sales in the 

corresponding period of 1930. 


The figures, issued by the Dom- 
inion Bureau of Statistics, throw 
light on activities of Canada Cem- 
ent Co., which accounts for the 
greater share of cement output in 
Canada. A decline of 10.3 per cent 
in total sales for the first ten 
months of the year is not discour- 
aging in face of general business 
conditions while price levels in the 
earlier months of the year were well 
maintained. Previous reports on 
cement production issued by the 
government contained figures on 
prices but these are not included 
in recent reports. 


Exports Are Lower 

Cement exports from Canada in 
October totalled 7,575 barrels, a 
decline of 5,000 barrels from the 
previous month. The Bermuda 
mar&€et absorbed 43 per cent of 
these exports and Newfoundland, 
38.6 per cent. Imports were at a 
low figure, totalling 1,730 barrels 
valued at $9,105 in October. United 


The Lowest Priced Car Combining 


States supplied 1,471 barrels of 
these importations. 

The financial statement of Can- 
ada Cement Co. for the year ended 
November 30, 1931, is expected to 
be released shortly. Government 
figures on the cement industry 
point to the likelihood of reduced 
revenue, though no information is | 
available as yet regarding share 
earnings. 

In the year ended November 30,.’ 
1930, earnings on the preferred | 
were equal to $7.46 a share and the | 
common stock earned 33 cents a 
share. These figures included sub- 
stantial write-offs on account of, 
depreciation and other reserves. 
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Montreal Stock Market 
Activity Down Last Year 
From Onur Own Correspondent 

MONTREAL—Total volume of trad- | 
ing on the Montreal Stock Exchange 
in 1931, was about half of that of 
1930. The turnover in International 
Nickel and Brazilian Traction alone 
in 1930, amounting to nearly 6,000,000 
shares, was just about equal to the 
total turnover of all stocks combined 
in 1931. 

International Nickel, which held the 
‘first place in trading in 1930, was 
third, and Brazilian Traction assumed 
the leadership in 1931, followed by 
Montreal Power which held third 
place in 1930. Shares of C.P.R. were 
the fourth most actively traded stock 
in 1930. 

Figures show that only eleven 
tocks traded on the Montreal Stock 
Exchange had’ turnovers of 100,000 
shares or more in 1931. 


Joint Manager is Appointed 
From Our Own Correspondent ~~ 
MONTREAL—Appointment of John 

R. Ryan as joint manager of their 
Montreal Office is announced by 
Hemphill, Noyes and Co., members of 
the New York Stock Exchange. 
Private wire connections are main- 
tained with the New York office of 
Hemphill, Noyes and Co., and also 
with numerous other cities throughout 
the United States. 
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Proven 


Principles 


This Company has, and will continue, 


to avoid extremes. 


It invariably 


adheres to the broad middle course 
of proven principles of safety in 


ness of its clients 


i 


handling its own affairs and the busi- 


yy . IRVING P. REXFORD + Gen. Manager 
St. James Street + Montreal 
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Plan for Gigantic Lake 
in Prairies is Proposed 
A proposal for the flooding of huge 
areas in the northwest by means of 
dams on the Mackenzie, Coppermine 
and Saskatchewan rivers is in the 
hands of Hon. J. F. Bryant, Saskatche- 
wan minister of public works, who is 
also chairman of a provincial com- 
mission on conservation and afforest- 
ation. The formation of a gigantic 


Jellett Nominated Head 


From Our Own 

MONTREAL—R. oy Sehete : 
manager of the Royal Trust C 
been nominated as next president a 
the Montreal Board >f Trade, “ 
ing Norman J, Dawes, president ; 
=o ereeetions fk ‘ 

enry W. Morgan, rg 

and Co., has been Voutinaned for th 


lake by this means is suggested in| R, J 


order to halt the ravages of drought, 
and it is said that such a scheme 
could be carried out at small expense. 
At the last session of the Manitoba 
legislature a plan for the storage of 
the flood waters of the Saskatchewan 
River in Manitoba’s northern lakes 
was discussed and a small sum of 
money set aside for investigation, 
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of 
1,000 nein cal 
Halifax elevators duri 
months, as a result of 


the Harbor Commission 


J ‘ 


the next 
made 


CHEVROLET SIX 


Syncro-Mesh Shifting with Free Wheeling 
Chevrolet’s combination of Syncro-Mesh 


AY — 


a car without both these features. With Silent Syncro-Mesh you 
enjoy clashless shifting at all speeds—back and forth—no matter 
whether you are “in” free wheeling or not. When descending a 
steep hill you can shift rapidly from high to second and gain the 


transmission with Free Wheeling enables 


you to do things in driving 


full braking power of the engine. 


Chevrolet’s Free Wheeling enables you to coast, free from the 
* drag of the engine, when you lift your foot from the accelerator. 
when you shift gears, you do so with never-to-be-forgotten . 


And 
ease! 


Popular 


impossible in 


CYLINDER MOTOR 


| 
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Due to Chevrolet’s 6- 
design, smoothness is built-in, 
All annoying vibration is now © 
eliminated, as a result of the 


new method of mounting en- 


gine to frame on rubber blocks 
and the introduction of the new 
‘$3-pound counter - balanced 


crankshaft. 
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20% INCREASE 


IN POWER 


Chevrolet is now a 60-horse- 
power car—enabling you to 
accelerate from 5 to 25 miles ‘ 
an hour in less than 7 seconds, 
This husky, big-car power gives 
ample reserve of speed. 


New Note in Fisher Body Styling 


A new ultra-modern silhouette is gained by slanting the wind- 
. shield at a smart new angle — streamlining the front body 
pillars — and utilizing the distinctive style points of today’s 
finest cars. Interiors have rich new upholsteries, handsome 
chrome-plated fittings, adjustable sun visor, finger-touch adjust- 
able driver’s seat, and a convenient ash-tray on the dash. One 
of the most striking features of the beautiful new Chevrolet 
is the distinctive front-end appearance. Deeper radiator with 
built-in grille, arched double tie-bar, trumpet horn and 
bullet-type headlamps. The smart effect is enhanced by the 


introduction of adjustable hood ports. 


A GENERAL MOTORS VALUE—PRODUCED IN CANADA 


CA 
The 


accel 


down 
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DOWN-DRAFT 


RBURETION 
Down-draft 


Carburetor is an 
important factor in 
Chevrolet’s speed, 


eration and 


easy starting. Com- 
bined with the 


-draft carburetor is an 


efficient intake silencer. 


ay 
GENERAL 


@ The new Chevrolet Six—THE GREAT CANADIAN VALUE—may be purchased 
on easy GMAC terms. Lasting satisfaction is assured by the broad, inclusive 
General Motors Owner Service Policy. 


. 


Average prices show some stability | Your nearest Chevrolet Dealer is listed under “General Motors Cars” in the Classified Pages of your Telephone Directory 
<r LL 


at $450-$400 per ton crude number 
1 and $200-$250 for crude number 2. 
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i HENRY MORGAD 
POSITIVE proof of | SRR | mausiS te maaan Ze Gare. a Ke) AG 
= the value of a news- | - fi “a AC aN? 
paper as an advertising 7 Rane eae “ae C7 
medium is to be found in se oe ANV! * 
_ the answer to this ques- ; fideo foe 
_ tion;—“Do-the Depart- Nia abo 
mental and Grocery 
Chain Stores advertise 
strongly in it day after 
day and week after 


week?” 


The reproductions in 
' miniature from “La 
Presse,” published on 
this page, answer this 
question in the affirma- 
tive and furnish definite 
proof to all that “La 
Presse” is a most effec- 
tive and productive ad- 
vertising medium. 


Departmental and Gro- 
cery Chain Stores are 
run by the most efficient 
management. Each ex- 
pense is checked closely 
and when these establish- 
ments invest large sums 
of money each year in 
“La Presse” advertising, 
it means one thing and 
one -thing only — 
RESULTS. ..- 


Media Records, month 
after month, show that 
the Grocery Chain Stores 
place all their Montreal 
French newspaper ad- 
vertising in “La Presse” 
and three out of the five 
Departmental Stores do 
likewise. This proves— 
(1) “La Presse” sells 
goods and (2) “La 
Presse” furnishes a won- 
derful coverage of the 
French Canadian buyers 
of Montreal and suburbs. 


\ 


xa es 6 
jes BO ans 
lem aes “Agu? 


“La Presse” translation 
staff transfers English 
ads into good selling 
French, easily under- 
stood by all. 


“The dominant advertising medi i of 


-DAILY—FARMERS’ WEEKLY—COLOROTO MiB. 


Toronto Branch: Metropolitan Bldg. 
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Ouverts jusqu’s 10 heures tous les solze ie 
pouvons vous aida=4 ¢ 


VENEZ LE 
eer 7 CCORDING to the 
alae eevee te | aw OL 1931-32 Lovell’s 

Pr aa gs aves mane OS i Montreal Directory, the 

POTEET population of Greater 

| Montreal is 1,293,092. 

Of this total: 918,095 are 

French Canadians, 245,- 

688 English and 129,309 
Foreign. 


Within a radius of 50 | 
miles from Montreal | 
City Hall, there is a pop- 
ulation of about 2,000,- 
000. With three excep- 
tions all counties within 
this radius are over- 
whelmingly French. 
Seventy-one per cent of 
Montreal is French and 
82 per cent of Quebec 
Province as a whole is 
French. 


4 


Positively the only way 
to reach these people is 
Seats by French advertising. 
VERRERIE Apart from our state- 
UMPORTEE — ments, figures clearly 
=e . show that the English 
papers need all their cir- 
culation to cover the 
English homes and like- 
wise the large. circula- 
tion of “La Presse” is 
needed to cover the 
French families. Our 
advertising rate is very 
low, being a milline rate 
of only 1.27 (Standard 
Rate and Data). This is 
among the very lowest 
milline rates on the 
American Continent, so 
you can buy “La Presse” 
space assured that you 
are paying very low rates 
for your advertising. | 


Ads for insertion in “La 
Presse” are translated 
into French free of 
charge. We translate 
thousands of ads each 
month. 


d Montreal-Quebec Market” 
ZINE PRINTED ENTIRELY IN FRENCH 
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S. L. Rees, Manager 





ventive means to avoid trouble in 

me @ CeUeveY any municipality. The municipali- 
lember Audit Bureau of Circulations | ties derive their authority from 
OHN BAYNE MACLEAN = 2 ypgeal a which 

= RUTL — ould see t t authority is 

, me GHALUEES at ee to ec detriment of 
weekly ; in aj the other municipalities. 

: "manner relable information re-} But the U. F. O. officers are on 
fe rg ., canine mation) a — when they point out 
THE PosT ‘ e municipality has not of- 
LA EST PAID" CIRCULATION ° OF fended in the spending of: public 
CANADIAN FIN. PAPER = vert in the piling up of pub- 
ie detailed circulation statement we ness to the same extent 

He, the svorn finding of the Audit! as the provinces. It is rather para- 

, wy CIAL} doxical that a province that has 

to the A. Bo c.| until recently been recklessly pil- 

ing up debt should attempt to cur- 
tail the expenditures of the mu- 
nicipalities. Any province that 
srevesnagre to require sound gov- 
ernment from its municipal units 
eee em remeent. should give the lead by a policy of 

SUBSCRIPTION PRICE sound financial administration of 

United States, Mexico, British | its own affairs. 

$5.00 per year; all other coun-/ The U. F. O. might also have 
called more prominently to atten- 
tion the fact that a large propor- 
tion of the increased cost of mu- 
nicipal government is due to pro- 
vincial legislation on schools, 
i Joh 2 - health, roads, etc. Without con- 
MacLean . *| sulting the municipalities, the 
j ae sand 4 Raleous We eetons province has passed one law after 
-1. E. J. See “A another that has increased the ex- 

SANA $2. : ee SARBOOE-/ nenditures of the municipalities. 
us FrNanciat Post Sunvex or Conrorare| There would be less difficulty in 

Sucuarrizs. Yearly, §2. municipal finance if the provinces 
me Financial Post Susvex oF MINES./ were to pass fewer laws that in- 


rh 


” $2. * * eae : 
S Financia Post Reconp or Pnosrgo-| VOlved the municipalities in large 
sus. lialf yearly, $7 pér volume. and often unwarranted expenses. 
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CASE FOR CENTRAL BANK 
NOT YET PROVEN 

C ANADA is certain to hear much 
in the next few years of the oft- 
repeated proposal for a Central 
Bank or Federal Reserve System 
VIL SERVICE SALARIES | for Canada. The need for such an 
ARIOUS provincial institution has never yet been con- 
ments ‘in Canada have put | clusively demonstrated by its pro- 
ough reductions in civil service | tagonists. Certainly the experience 
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aries. No action has been taken | of the United States and England 
by the Federal Government al- | should make us chary. 

ugh it has been under consid-| The United States is today in a 

‘io The Financial Post | state of banking panic that has not 

the necessity for | been previously duplicated in that 

private and| country’s history. There is a 

in order that - | nation-wide freeze-up of banking 

in a position to | capital and while the Federal Re- 

ther nations, and/| serve authorities claim to have 

r adjustment | eased the credit situation it has 

ifferent | been necessary to form a National 

it has | Credit Corporation and a Recon- 

. vi - | struction Finance Corporation to 

‘be stem the tide of bank failure. The 

erences be- | Federal Reserve system has never 

salaries and | been able to reconcile its domestic 


service 
business. Most | obligations with its international 
sie working for the Government | functions. Its policies have at 
smaller sal- | times been weak and wobbling; at 
ide be-| other times strong and determ- 
of|ined. It has been - alternately 
tragically wrong and profoundly 
right. Its only permanent accom- 
plishment has been to provide the 
United States banking system with 
some of the mobility that has al- 
ways been and still is present in 
the Canadian system. 

The Bank of England has faced 
the same problem of being at one 
and the same time of service to 
British banking and industry and of 
service to British finance in its in- 

declining | ternational relations. When there 

ase effi- | arose a direct conflict in the needs 

make salary | of home industry and the desires of 

DASE were justified | London acceptance houses there was 

) ility or by | no question as to the direction in 
re efficient work. But it is the | which the bank would lean. As of 
of business | a recent date there were on the 

¢ such cold, calculating policies} board of this privately-owned 

i to be thwarted by political} British central bank, twenty men 

siderations. « : who were partners of British mer- 
~ The savings that can be made in} chant banking firms, seven men 
‘go costs in other direc- | who were directors of banks oper- 


u 
‘ 


gfecet 
ELtade 


il 
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“tions are much more important. | ating in foreign and colonial coun- 
An attempt should be made over a | tries and not a single person who 
of years to reduce the gov-/| was a director of one of the British 
-ernmental persopnel. y | home banks. There was more than 
every government in Canada could | appeared on the surface in the 
get with no new appoint-| statement of the committee that 
ments in the public service for the | “there is still a degree of aloof- 
ext five years, with all vacancies | ness and remoteness ‘in the daily 
be filled by transferring men | relations between the Bank of Eng- 
‘from one department to another. | jand and the clearing banks which 


i . The saving of a $2,000 salary to| does not exist, for example, be- 


‘one man is equivalent to a 10 per| tween the Bank of England and 
eent cut in the salaries of ten men | the merchant bfnks, the leading 
‘earning $2,000 a year. The deputy | issuing and accepting bonuses and 
‘ministers should keep their staffs | the bill brokers.” 
‘at the lowest point and thus post-| If the need for a Central Bank 
‘pone general cuts in salaries. In| for Canada is to be demonstrated 
2 this, all extra and ses-| by reference to the record of the 
‘sional help could be eliminated by | Federal Reserve System and the 
- transferring men and women from | Bank of England, the case remains, 
other work. : in the words of the old Scotch ver- 
-- Governments should put an im-/| dict, “Not proven.” 
| Mediate stop to the opening up of 
"new departments, the establish- 
1 of new services, and the 
g of new construction , 
2 ts. They should go fur- HE railway telegraphers of 
ther and gradually eliminate many Canada have done, a rather 
_of the present public services that | #mazing thing. They have issued 
|are economically unsound and un- | # statement expressing concern 
“necessary. There should always be | Tegarding the discussion in favor 
the same economy and efficiency in| of an amalgamation of the two 
the conduct of public services that | Canadian railway systems. Such 


IF RAILWAY STAFFS 
WERE REDUCED 


is being shown in a greater,degree | 22 amalgamation, they say, would | 


citizens in | throw 100,000 persons out of em- 
ployment. The statement will 
‘probably have an effect that the 


pegs: telegraphers did not anticipate. 
Hi brought down, but it would be a 


| than ever before by 
|} their own affairs, in agriculture and 
The governmental costs can be 


vi 


s The feeling of most people will be 


_ mistake to assume that the first | that the telegraphers make it clear 
consideration is a cut in civil serv- 


ice salaries. a Ew 
try without any reduction in neces- 


sary services, 
PROVINCIAL CONTROL OF Without anticipating the report 


. MUNICIPALITIES of the Duff Commission, The 
ao United Farmers of Ontario, | Financial Post is on safe ground 
-#& in a statement issued over the | in stating that there is very pro- 


» signature of R. J. Scott, president, | nounced opposition in many quar- 


and J. J. Morrison, secretary-| ters in Canada to a complete 
treasurer, object to the proposal| amalgamation of the two large 
of the Ontario Government to con- | railway systems. It is always dif- 

» trol municipal financing in the | ficult to say what is politically pos- 
Province of Ontario in order to/| sible and what is politically im- 
pl t creation of excess debt | possible but a railway merger at 
m While the arguments pre- | the mioment looks to be in the lat- 

- Wented by the U. F. O. are impor- | ter class. But a merger of many 


_ tant and interesting they do not| branches of railway activity is| 


alter the fact that in the prov-| within the realm of practical pos- | 
- inees that have already adopted | sibilities. A considerable reduc- 
* puch control, the status of mu-/ tion in competitive services be- 


_ Micipal credit has been raised. | tween the C. N. R. and the C. P. R. 


Whenever one municipality gets | has reached the point of being a 


%, ‘into trouble, the bonds of every | practical certainty. It is unlikely 


other municipality in the same|that such can be brought about 
bound to be affected | without a considerable reduction in 


= y in the market. The | railway staff. To that extent the | 
vinces should attempt by pre- alarm of the railway telegraphers 


is concerning their personal posi- 
tions is justified in the close range 
view. 

Handling the personnel problem 
is going to be a difficult task for 
the railway executives who may be 


| called upon to put into effect any 


recommendations of the Duff Com- 
mission along the line of reduction 
in services. No doubt the commis- 
sion will deal with the’ problem in 
its report. An immediate and 
obvious step, of course, is for the 
railways to make no new appoint- 
ments. A second step is for rail- 
way employees, who can see the 
handwriting on the wall for their 
own particular departments, to 
proceed to look for other appoint- 
ments. A third step may be re- 
duced salaries and wages for those 
who remain. 

Every dollar saved in railway 
operation is a dollar that will be 
put into circulation in the country 
in some other way either by in- 
vestment or spending and that will 
do its part to create a job to absorb 
some man thrown out of work in 
response to the public’s insistent 
demand for efficiency and economy 
in railway operation. 

No man’s job is safe if it is a 
job that is held open for reasons 
of sympathy. The man who is kept 
at work simply for the sake of his 
purchasing power hasn’t got a job 
worth having. It is not efficiency 
and economical operation of the 
superstructure of a country’s busi- 
ness that creates unemployment 
but waste, inefficiency, and un- 
necessarily high costs. 


ARE FREE CANALS JUSTIFIED 
TODAY? 


wi all the discussion of the 
competition between railways 
and the different forms of highway 
transportation, and the argument 
as to whether either one is paying 
its full share of the tax burden, 
there seems to have been over- 
looked the fact that there is a third 
great form of transportation in this 
country which has a direct bearing 
upon the other two. This is the 
canalization of our rivers. Canada 
has invested many millions of dol- 
lars in canals and has just com- 
pleted the expenditure of $130,000,- 
000 on a newer and better Welland 
Canal. Now we are proposing to 
spend an uncertain but obviously 
colossal sum of money on deepen- 
ing the St. Lawrence waterway, 
thus throwing that river open to 
ships of all nations who will be able 
to use the expensive canal without 
the payment of a single dollar of 
tolls. Canadian ships going through 
the Soo Canal in northern Michi- 
gan pay no tolls and American 
ships going through the Welland 
Canal pay no tolls. By treaty, it 
has been determined that the United 
States and Canada will never charge 
tolls for the use of the canals along 
the international lake and river sys- 
tem. 

The deepening of our rivers has 
reduced the cost of transportation 
of grain and some other commodi- 
ties. It has not only provided a sea 
route for the transportation of 
these commodities but it has forced 
railways to reduce their rates on the 
lines that compete with the canal 
transportation. Various primary 
producers gain the entire direct 
benefit from the investment in these 
canals, but the taxpayers in general 
pay the cost of operation, plus the 
interest charges on the investment. 
It is proposed that the St. Law- 
rence waterway, no matter what it 
cost, shall also be thrown open 
freely to the commerce of the world, 
while the taxpayers pay the bills. 

This is not true of other great 
canals. The Panama Canal, in its 
first seventeen years of operation, 
has returned an excess of total 
earnings over total operating ex- 
penses of more than $125,000,000. 
There are some months when the 
Panama Canal tolls are as much as 
$3,000,000, and the annual average 
is about $25,000,000. 

When a policy like this has been 
established and is of long standing 
it is exceedingly difficult to change. 
Canada faces a governmental finan- 
cial situation that is very acute and 
the fetish that canal traffic must 
be free might well be reviewed in 
the light of our present railway 
problem, of the development of the 
new form of transportation via the 
highways and of the serious burden 
that the deepening of the St. Law- 
rence will be to the country. No 
canal should be built that will not 
pay its way through the tolls that 
oom exacted. There is no more rea- 
son why the St. Lawrence canal 
| Should be thrown open free to the 
commerce of the world than that the 
| power developed on the St. Law- 
rence should be given without 
| charge to all who wish to use it. 
| If we charge motorists, truck- 
/ers and operators of buses gaso- 
|line taxes as a toll for using the 
| highways what right have we to 
build canals at public expense for 


that $100,000,000 can be cut from |# Small proportion of the popula- 
the railway expenses of this coun- | tion to use without charge? 


| SALES PROMOTION 


CTION of the Canadian Pas- 

senger Association in charging 
a fee for certificates issued in 1932 
to members of the Canadian Travel- 
lers’ Association and press repre- 
sentatives (who use the railways 
more than any other class of travel- 
ler) cannot be viewed as other than 
a short-sighted policy. 

The railways have already lost 
considerable business through com- 
petition of motor cars and buses 
and one would think at this time 
that they would be using every 
means to have people travel by 
railroad than by motor car or bus. 

This new policy appears ill-advis- 
ed and one which will cost the rail- 
ways far more than they will re- 
ceive in fees. 


Now all that remains is for some 


of the optimistic January 1 fore- | 


casts to come true. 


POST- 


scripts 


WHEN some of the ne 
banks in the worid amalga- 
mate it would seem that a problem 
arises of what to do with all the 
excess directors. The Chase Na- 
tional of New York embraces with- 
in itself half a dozen banks that 
were so important and so large a 
few years ago that no one would 
ever have expected they would 
largely lose their identities in 
mergers. But now they are all in 
the Chase. 

The Chase seems to have found 


a unique solution for the surplus|i 


directors problem. The list of di- 
rectors of the bank suggests that 
they were all invited into the big- 

r and better board. There are 81 

irectors ahd 122 members of the 
branch advisory committees. In ad- 
dition the b has nearly 500 of- 
ficers and nearly 8,000 who are 
merely employees. What these 
totals would be if all the affiliated 
institutions like the Equitable 
Trust, the Chase Securities Co 
ration, the Chase-Harris-Forbes 
Corporation, etc., were included is 
difficult to say. 

* - * 


HE attitude of the Canadian 

government raanaian the gold 
standard is curious. Plenty of 
people cannot understand why the 
prime minister should be so in- 
sistent that Canada is on the gold 
standard when it is like pulling 
teeth to get gold in exchange for 
notes and when the gold cannot 
be exported without a permit if one 
does get it. A New Yorker visiting 
Toronto had a terse comment to 
make the other day: 


“Canada reminds me of Skippy 
in the,comic strip. Skippy clim 
to the top of the mountain and 
then suddenly realized that there 
he was, way up on top of a moun- 
tain and there was no one there 
to see him. 

“Canada is on top of the moun- 
tain and no one knows it.” 


“Back to Prosperity” 

Stephen Leacock’s recent writings 
have tended in the direction of pepu- 
lar dogmatisms. One can see him 
penning striking and original sug- 
gestions in order that he may sit back 
and enjoy the spectacle of seeing 
them torn to pieces by unfriendly 
critics and praised unduly by friendly 
theorists. It is a relief from a 
certain type of academic writing to 
have a man of the standing of Lea- 
cock of McGill writing thought-pro- 
voking not to mention argument-pro- 
voking material. 

The professor’s books get smaller 
as his ideas get bigger. This also is a 
development along the right lines; it 
widens his market and brings the 
argument at first hand to many who 
can not afford $5 volumes. “Back to 
Prosperity” sell at the same price as 
Chic Sale’s and Eddie Cantor’s works. 
If it has the same sale as the writ- 
ings of those distinguished litterati 
there will be plenty of fireside and 
cracker-barrel debating in the next 
few months. 

Prof. Leacock summarizes his 
views for the benefit, as he puts it, of 
those readers “whose rapid intelli- 
gence renders it unnecessary for 
them to read the book.” This is a 
canny move. Prof. Leacock knows 
that his suggestions are of such an 
order that anyone reading them in 
summary form will want the whole 
argument. In brief, he thinks the 
Empire and the world would be 
better off if all war payments were 
cancelled. He urges an Empire-wide 
embargo on Russia. He outlines a 

uota system to be set up in the 

mpire behind a super-tariff against 
the rest of the world. He urges the 
writing down of the gold content of 
all mpire currencies and _ the 
freer use of silver in coinage to 
avoid further fall of prices. All these 
he feels will lead the Empire to its 
proper ultimate goal of greater 
economic unity. The volume is highly 
superficial. But Prof. Leacock is 
not writing to his fellow economists 
although he knows they'll read and 
rant at the book. He is writing down 
to the great mass of the public and 
he shrewdly knows that they can 
grasp a ready-made idea and are not 
much interested in the pros and cons. 

“Back to Prosperity” is published 
by MacMillan and Company, To- 
ronto, at $1. 


Supplement on Silver 


The Financial News of London, 
England has published a_ special 
Silver Supplement containing many 
authoritative articles by’ economists 
and writers of the highest reputation. 

Sir John Marriott writes the story 
of silver through the ages and, tak- 
ing much of his material from the 
recently published “History of the 
Pound Sterling,” recalls man 
vious financial crises in the 


pre- 
istory 
of the world that were not unlike the 
present one. Sir Robert Horne, who 
is Chairman of the Silver Associa- 
tion recently formed to promulgate 
doctrines of bimetallism, states the 
case for bitmetallism while P. J. 
Hamilton writes a comprehensive ac- 
count of the other side of the story. 
Professor T. E. Gregory discusses 
with some scepticism the possibility 
of fixing silver prices. An interesting 
feature is an unpublished letter by 
Lord Balfour written in 1896 in 
which he gave some encouragement 
to bimetallism. This letter was 
written to an American corres- 
pondent, but never mailed, the Brit- 
ish cabinet having objected to it. 
|E. M. Gull, Secretary of the China 
Association, discusses the effect of 
the decline in silver on China’s pur- 
casing ower, while a_ special 
correspondent in India writes about 
India’s present stock of silver and 
defends that country from. the 
charge of dumping on world markets 
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INFLATION vs. DEFLATION 


Aroiwwoms for the Federal Re- 

serve Board are = out 
some striking figures which are de- 
signed to show that since the crash 
of 1929, the Federal Reserve credit 
has been inflated considerably. The 
purpose of this propaganda is obvi- 
ously to offset the general impres- 
sion that the Federal Reserve has 
been operated on the policy of forc- 
ing the process of deflation. It is 
difficult for the Canadian observer 
to comment intelligently upon 
either side of this argument. Never- 
theless, the debate between the in- 
flationists and the deflationists 
continues behind the scenes in the 
United States. There is some rea- 
son to believe that the administra- 
tion at Washington would be favor- 
able to the restoration of the price 
level by a policy of deliberate infla- 
tion which would also have the ef- 
fect of putting the United States 
in a better position to compete with 
other countries that have already 
abandoned the gold standard. Some 


observers even foresee the possibil- | po 


ity of the United States writing 
down the metallic content of its gold 
coin or abandoning the gold stand- 
ard entirely in favor of a managed 
currency. Probably Ogden Mills, 
who is the dictator of American 
financial policies, although official- 
ly he is merely under-secretary of 
the treasury, would take a strong 
stand for the gold standard and 
sound money if he were called upon 
to do so. Wall Street bankers con- 
tinue to defend the gold standard 
but then international bankers al- 
ways fight to the last ditch for the 
gold standard until it is abandoned, 
then admit that the abandonment 
was probably a good thing. This 


has been the case in Britain and to| abandonment of the gold standard 


some extent in Canada, 


| Other People’s Views | 1s 


“The Merger Muddle” 


Moose Jaw Times-Herald.— While 
“big business” everywhere is wob- 
bling, it is interesting to note that 
Italy’s economic system, ed on 
agriculture and small-scale industry, 
appears, in fact, to have weathered 
the world crisis with comparative 
success; which emphasizes the view 
that “bigness” is not necessarily a 
true sign of stability or endurance; 
whether it be a dinosaur, an empire, 
or an all-absorbing industrial or fin- 
ancial merger. They have their da 
and cease to be, while the “meek, 
—the fittest,—continue to inherit the 
earth. 

We are inclined to believe that 
thousands who speculated in stocks 
and staked all their hard-earned sav- 
ings on options on shares of “big” 
corporations now hold revised views 
as to what constitutes real financial 
strength and endurance. But this 
view is also gaining ground in “big 
business” itself. The “O.B.U.” idea 
is not practical in the sphere of labor, 
of finance, of industry, of politics, or 
even of religion; whatever advan- 
tages it offers being counterbalanced 
by unfavorable reactions and in- 
efficiency. There seems to be some 
law that has to do with the economy 
of ‘size in respect to everything in 
every realm; and it would appear that 
the “big” mergers have at last run up 
against this law. 


Governments in Business 


Public Service Monthly, Chicago.— 
Three great British Dominions, 
Australia, New Zealand and Canada, 
are struggling with a common 
scourge, government in business. It 
has reduced New Zealand to bank- 
ruptcy and Australia to practical 
insolvency and has added nearly a 
billion dollars to the cost of govern- 
ment in Canada in the last eight 
years, causing grave concern to 
statesmen and business men in the 
Dominion. 

The Dominion of Canada, a great 
country, wonderfully rich in natural 
resources, with some great develop- 
ment, splendid cities, a progressive 
and law-loving people, is paying 4 
tribute to this system of government 
in business far too large to satisfy 
her leaders of industry and govern- 
ment. Both financial and political 
circles are now aroused over the lav- 
ish expenditures on account of gov- 
ernment in business, the effect of 
which is specially emphasized now 
that the government in the present 
crisis must lay out so much money 
for unemployment relief. Canadians 
who heretofore approved of govern- 
ment in business are coming to real- 
ize that though a strong government 
might endure this system during 
prosperous times, it is even then a 
vicious system for it gradually de- 

rives the government of its reserve 
orces so essential to the public wel- 
fare when the first emergency arises. 
It is like the man who ae up noth- 
ing for the rainy day,” the prodigal 
who “wastes his substance in riotous 
living.” 


Stocks at Low Levels 


The Annalist, New York.—A well- 
known industrial stock average is now | 
back to approximately its 1921 low | 
point. This average has thus can- | 
celled eight years of decline. In the | 
same period an average of railroad 
stocks has cancelled all the ground 


gained in the preceding fifty years?! 
It would seem that these losses prob- | 
ably discount most of the unfavor- | 
able developments of the past two | 

} 


years. 


It may be argued that industrial | 


stocks should sell lower than in 1921 
because business is worse, 


more silver than could properly be | #¢ainst this fact must be balanced the 


absorbed. Other articles discussed 
where silver is mined, modern mining 
practices, commercial uses and invest- 
ment possibilities. 

Like the previous Gold Number of 
The Financial News, this volume is 
one of genuine value. 

The front page of the issue is given 
over to a prophecy by Montagu 
Norman, Governor of the Bank of 
England, who declared that a serious 
fall in prices in International Trade 
would follow the abandonment of the 
silver standard of India. Headed “A 
Prophecy Fulfilled” this statement 
will no doubt give considerable com- 
fort to proponents of various schemes 
of remonetizing silver. The statement 
is. marked with a footnote—Adver- 
tisement—but no indication is given 
as to who paid for its insertion. 


“Investment” Wrongly Priced 
In sending us some little time ago 
|@ review copy of a new Canadian 
j book, “Investment,” by W. A. Me- 
| Kague, the publishers quoted a price 
| of $4.50. They inform us that this 
was inadvertently incorrect and 

that the price of the book is $5. 


| 
| 


accumulations or surplus and general 
strengthening of the position of 
many corporations over the past 
decade. On the other hand, the low 
level of commodity prices probably 
warrants a downward readjustment 
of capital values. 

There are wide contrasts in the 


“Stop Me If You’ve 
Heard This One” 


Jimmy Dunn writes to .tell me 
about the English actor who received 
a rebuke from a director. 

“Go on,” he said, “drop your 
aitches, can’t you?” 

“I'm supposed to be acting the 
pact of a British peer,” argued the 

nglishman. 

“I know that,” said the director, 
“but all you English drop your 
aitches, don’t you?” 


“Good gracious, no!” the English- 


| man responded. 


| 


The director pondered a moment 
and then said, “Well drop ’em any- 
how. The guys on this side expect iti” 


but | 


| 


investment experience 
is at your service 


ANY pointed questions regard- 

ing the gold standard were put 

to Otto Kahn, head of Kuhn, Loeb 
& Company of New York when he 
appeared before a senate commit- 
tee. It was obvious that meee of 
the senators had no particularly 
high regard for the gold standard 
but Mr. K was a strong advo- 
cate of its maintenance. He pooh- 
poohed the advanced economic ideas 
of J. M. Keynes, the British econom- 
ist, and-took the view that the rea- 
son Great Britain wanted the rest 
of the world to go off the gold 
standard was because “the fox had 
lost his tail and he wanted every- 
body else to lose his tail.” r. 
Kahn stated that only the gold 
standard stands between the people 
and an abuse of the printing press. 
In the meantime whilé Wall 
Street fights for the gold standard 
sees a continuance of the re- 
lentless process of deflation as the 
only way out of the world’s pres- 
ent troubles, the London Times ex- 
presses a growing British view- 
int when it says: “It is in the 
interests of both creditors and deb- 
itors that something should be done 
soon to lighten the burdens of debt 
by bringing about a rise in prices. 
Trade cannot revive until this has 
been done. The tity of money 
Tryst be incre. in order to raise 
prices sufficiently to achieve its 
purpose. It is of more immediate 
importance to re-éstablish a prac- 
tical relationship between debit and 
capacity to pay than to return to 
the gold standard.” The most sig- 
nificant thing that the editor ‘of 
this column has heard on the sub- 
ject is that Lloyds are insuring 
against the possibility that the 
British pound will be at a premium 
over the U. S. dollar within a year. 
The pound can do this only through 
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relation of individual stock prices to 
1921 lows. an seers low of 54 in 
erican n, for exam com- aS esas eae —- < 
pares with a 1921 low of slightly less | Wp epee 
than 4. General Motors at 19 com- , 
pares with a 1921 low of 5, after 
allowing for gare and capital 
changes. On the other hand, a- 
conda is a for about a third of 
its 1921 low. Montgomery Ward at 8 
compares with a 1921 low of 13. 
General Electric at 22 compares with 
& 1921 low of 8. Steel at this week’s 
low was about 70 per cent of its 1921 
low record, New York Centra) at its 
recent low record was less than 40 
per cent of its 1921 low. 


Leave your affairs 
in good shape 

It is hardly probable that 
the distribution under the 
Law to members of your 
family would be in accord- 
ance with your wishes, in 
the event you leave no 
Will. 

To prevent troublé and 
distress, let us assist you. 
in planning a Will. 

Then, have your lawyer draw the docu- 


ment with instructions to name this 
Company as‘executor and trustee. 


“Oe 


T. G. Meredith, K.C., Chairman of the Board 
Hume Cronyn, President. H. E. Gates, Vice-Pres. 
M. Aylsworth, General Manager. 
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Although Ottawa authorities who 
are generally well informed feel satis- 
fied that the government does not 
intend to impose @ turnover Tax, the 
Saint John Board of Trade states that 
it will continue its opposing agita- 
tion, and take nothing for greats. 
“Already,” says the board’s bulletin, 
“we have stirred up quite a number 
of the most influent commercial 
organizations. Thus, Ottawa will 
labor under no illusion concerning 
the views of the business community. 
The turnover tax is impracticable and 
uneconomic, Its in uction at this 
time would gravely disturb commerce. 
The sales tax is operating satisfac- 
torily: If necessary, it could be in- 
creased;—but, any new form of such 
larly bad. 
en, Tespon- 
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levy now would be sin 
= yet, every now and 
sible newspapers quite con y 
inform their readers that the turn- 
over tax is being seriously considered; 
—and it is generally safe to assume 
that where there is smoke there is 
fire also.” N 
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OVER 1,300 Canadian Companies 
_ COMPLETELY REVIEWED IN 


THE FINANCIAL POST SURVEY OF 


CORPORATE 
SECURITIES 


‘THE 1931 edition of The Financial Post Survey of Corporate 

Securities is of the greatest possible value to investors. It shows 
the earnings and balance sheets of over 1,300 Canadian companies 
for the difficult year of 1930, in comparison with previous years. 


Complete information is given about each company in a compact, 
concise manner. 


All new companies formed in the last year are covered. 
A section on Fixed Trusts is included. 


Each chapter is introduced by an analysis and review of the industry 
as a whole and the relative position of principal companies is 


discussed. 


Send your $2.00 now so that a copy will be sent to you immedi- 
ately. ‘ 
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THE FINANCIAL POST 


Business Conditions in Canada 


1931 PRODUCTION 
OF RUBBER GOODS 


Canada’s Tire Exports De- 
creased More Than 
Any Country 


Impetus 
nes Criticize 
ish Dump Duty 

A considerable shrinkage of 
rubber manufacturing in Canada 
indications are | during 1931 is noticeable from fig- 


Sained, one of the most im- | Ures available covering the eleven 


lopments in C months period to the end of 


% during 1932 will be the | November. This has been chiefly 


due to drastic curtailment of 
ants Pg hoon exports and to reduced sales to 
by the score dur- motor car manufacturers whose 


per cent. 
Since Canada imports all her 


i a which have appeared production decreased by about 46 
see : fi . j ° the 


So important is 


i in relation to the devel- | CTude rubber for fabrication, re- 
‘of different industrial com-|°@!Pts of this emmnediey. as 
epart- 


recorded by the Customs 

r od picture of the 
activity of rubber manufacturing 
operations. The customs records 
for ‘the past tem years are as 
follows: 


Crude Rubber Imports 


Total ro 

1921 Meeeeeeceeotings, 18,476, 
1922 Seceerersescercerses 21,075,630 
1923 sececsee teecese 29,695,626 
1924 eevecccccccceese 82,898,840 
925 44,407,421 
« 45,812,477 
59,145,951 
69,197,385 
79,407,944 
1980 64,491,959 681, 
1981 11 mos. .....+.. 51,089,303 3,742,127 


'| - The above indicates a reduction 

“. about eo cent in sacel 

volume in as against 0. 

we learn that|That reduced, demand for tires 


Value $ 
3,598,386 
3,548,278 


‘recer weeks three impor- | was largely responsible for this 


even months’ figures for 
the two years, in which a decrease 

jin production of..772,700 tires, or 
25 per cent is revealed. Gales to 
car manufacturers dropped 303,400 
or fig og cent, aloes ~— Me 
as improv in sales 
tire dealers, who took nearly 
1,500,000 casings for road distri- 
bution. These factors, together 
with the big decline in export sales, 
accounted: for a reduced shipment 

‘| from: factories’ of about 800,000 
units, or 24 per cent. 

Exports Down 43 Per Cent 


Nine months figures~ showed that 
an exports of tires decreased 

more than those of any other coun- 
try, according toa world survey ap- 
pearing in the: United States Com- 
the total . 


merce e 
from 1,123,353 in the nine months of 
1930 to ries in 4931 . The develop- 
Cecentine t rts - het” = 
© cut expo: coun-: 
try from 151,343 to 29,128 casings: 
Shipments to New Zealand declined, 
being 128,159 for the first nine months 
of 1930, and but 39,016 in 1931, an 
per cent loss. Denmark took 60 


- d Belgium’s total dropped 
from 74,407 to 39,260 casings. 

British South 
the largest Canad 
suming 104,346 casings’to October 1, 
1931, with Brazil a poor. second, tak- 
ing 43,709. 


tal 


ries representing an in-| drop is evidenced by a comparison 
af close to $1,000,000 are | of the cl Shs? figures. fc 


i; 
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“additional protection. for the 
manufacturers of Central Canada.” 
“Phe Maritimes &re probably quite 


wh justified-in their belief that the} 
dling the matter of British | present situation adds considerable 

at the present time. “Ajand unsatisfactory elements of 

mmate masterpiece of com- to _ whe' 
y” is one of the phrases used under existing exchange situations, 
lacribe the situation to which | the cure lies in abolition of the 
ded the further verbal con- 
lation “a really perfect ex- 4 ‘ 
8 of distorted ingenuity in the | the pound is somewhat uncertain. 

of 


chance to business but whether 
special dumping duty and aband- 
onment of the $4.86 valuation of 


sheer bewilderment.” | The Maritime basis “for urging 
abolition of the special dumping 


has injected’ into busi-| turer has now advanced his prices 
i + in sympathy with the-decline in 


st business judgment, and | currency value therefore obviating 


present federal plan of| the need for the dump. Probably 
duty on a $4.86 basis, |-the greatest handieap to importa- 


us ; ‘st scial dumping duty.on the | tions at the present time is the 
mes between sr 
ge tate of $4.40 and the aver-| ings and the need for clarifying 
“ate of 


e basic ex-| lack of uniformity in customs rul- 


as determined | practice as between official Ottawa 
15-day period, | rulings andthe interpretations of 


ish imports and has be-| mearing and conscientious customs 


me nothing more or less: than! officials. 


Investment Securities 


Unusually attractive yiclds are now 
obtainable. from Government Bonds, 
high-grade Public Utility issues and 
selected Industrial securities. Copies of 
our current weekly offering list will be 
forwarded to investors upon request. 


330 Bay‘Street 
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is a mark of distinction to be 
reader of The Financial Post 


: Now is the time to subscribe. Articles of vital interest 


SHRANK SEVERELY 


"prices in 1926 


‘cline. 


Canada Price Indices 
Show 12 to 50 p. c. Lag 


Analysis of Changes in Price Level During 1931 


Reveals 


easons for Decline in 


Purchasing Power 
By H. F. GREENWAY, 


Prices Statistician, Dom. Bureau of Sta 
(Prepared for The Financial Post Business 


One of the most unfortunate eco- 
nomic developments of the past two 
years has been the unbalan 
price equilibrium between different 
groups of commodities. The mere 
fact that prices are falling will or- 
dinarily introduce a hesitant frame 
of mind in business circles, but 
actual losses may be slight so long 
as the downward movement is faitly 
uniform for all kinds of goods. 
Where prices recede ther, the 
purchasing power of different sec- 
tions of the community, represented 
let us say by the farmer and the 
manufacturer, remains substantial- 
ly unchanged. . 

If, however, prices which the 
farmer receives for his produce fall 


784 | by twice the amount manufactured 


goods décline, a condition develops 
where the farmer can buy much less 
of these finished products. This 
cannot fail to lower the farmer's 
standard of living, and the conse- 
juent loss of business will more than 
kely prove hurtful to the manu- 
facturer. It is the development of a 
condition of this kind which Canada, 
along with most other countries, has 
found increasingly embarrassing 
during the past two years. 
Varying Changes Noted 
From Angst, 1929, until the last 
quarter of 1931 wholesale prices of 
commodities have declined steadily, 


cing pf 


tistics. 
Year Book, 1932) 


16 per cent. These figures show, 
therefore, widely spread group price 
declines within the past two years, 
ranging from roughly 49 per cent 
to less than 13 per cent. 

Reason For Disparity 

The main causes of this disparity 
are easily discerned. Labor and 
capital costs involved in producing 
primary products are usually rela- 
tively small, tending to simplify the 
equation between demand and sup- 

ly, and thereby to create a sensitive 
foianee between the two. In many 
cases, where demand is inelastic, 
e.g., for wheat, the price factor in 
supply is extremely active. Un- 
usual accumulations of raw com- 
modities in the past few years, 

laced ee unreceptive markets, 
ve produced therefore a decidedly 
de effect u.:on prices. This 
ect has been accentuated where 
commodities are largely exported, 
and price levels are determined by 
world markets. 

Prices for processed and manu- 
factured g on the other hand, 
the production of which involves 
larger amounts of labor and capital, 
have been more extensively u- 
enced by the returns necessary to 
these factors of production. Wages 


but at varying rates of s de-} \ 
g ¥y 


— upon the degree of 

pe atner deraaiee ait on nen 

’ ces for sold at re 

aw not commence to fall until sev- 
eral months later, with the coming 
of 1930, and even then the move- 
ment failed to include all living 
costs. Rentals did not begin to move 
lower until the autumn of 1930, 
while the costs of a number of — 


most precipitately. Con » th 
smallest Seared: reopen d ; 
perienced by dealers in 


Analysis of the Deminion Bureau 
index numbers of re (average 
00) reveals that 

the index for prices of Canadian farm 
products (59 items) has led the de- 
, From. 109.2 in A 1929, 
this series dropped 8 to 52.8 
in September, 1931. Advances in 
October and November to 55.8 left 
the group still 49 per cent below the 
peak of August, 1929. Raw and 
y manufactured goods (232 

ms) including a wider range of 


ommodities than the p 


fell f 102.3 i <a 
up, fell from in August, 
foaa. to 60.8 in’ November, 1931, a 


fall of more than 40 per cent. Fully | 


and chiefly manufactured goods | 


| questions of how long the decline is 


(276 items) in the same interval 
moved dewn almost 23 per cent 


from 94.5 to 73.0, showing, as might | 


be expected, a slower rate of de- 
cline in keeping with the greater 
amount of handling and processing 
involved. 
Retail Prices Lag 
Retail price indices have exhibited 


a lag in addition to a more gradual | 
recession. A retail food index (46, 


items) fell from 106.5 in January, 
1930, to 68.5 in November, 1931, or 
36 percent; -Prices of raw materi- 


als for (52 items) foods at whole-| 


i 
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NEW RECORD MADE | 
BY ALBERTA COWS 


Milk and Butter Production 
Higher Though Values 
Decline 


Preliminary estimates of dairy pro- 
duction in Alberta for 1931 indicate 
an increase in total milk production 
of 15 per cent and an increase of 
28 per cent in creamery butter pro- 
duction. 

The 1931 butter production figure 
totalled 22,650,000 pounds as com- 
pared with the previous high record 
of 22,300,000 lb. reached in 1925, 1924. 
Total cheese production is estimated 
at 1,000,000 lbs. There were 92 cream- 
eries in operation and 8 cheese fac- 
tories during 1931. 

Due to the drop in prices, however, 
the total value of the products is 
lower than that of last year. This 
year the total for all dairy products 
on Alberta farms is estimated to be 
$15,750,000, of which $4,530,000 is for 
creamery butter, $115,000 for cheese, 
and the balance of $11,105,000 for 
other dairy products, including milk, 
dairy butter, ice cream, e 
the total value was finally placed at 
$18,675,500. The average price for 
creamery butter for the year just past 
was estimated at 20 cents, in compari- 
son with 28.04 cents last year. 

The returns of the cream 


service for eleven months of the past 
year, showed that the percentage of 
special grade cream was 45 per cent 
compared with 41 per cent last year 
thus revealing a substantial inc 

in the quality of the product. 


Income Tax Office 


Lost to Brandon 

The closing og the federal income 
taxation office at Brandon, Manitoba, 
has been announced as at December 
31. Col. F. J. Clark, in charge of the 
Brandon office has been transferred 
to Winnipeg. 

Steps have been taken to urge that 
the Brandon office serve a wider ter- 
ritory, but present plans indicate the 
definite elimination of this office from 
the income tax returns department. 
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Laetitia | eee | 


have, of late, stubbornly resisted 
ee while the fact a ~ 
are very 0 so 
in ee eee much less sen- 
sitive than those of an internat 
nature has added further inertia to 
price movements. 
Current Trends Outlined 
Such a prolonged period of fall- 
ing prices has very naturally caused 
much attention to be directed to the 


to run and how industry and trade 
are to be re-established upon a nor- 
mal basis. Both questions have been 
answered wrongly so often, that few 
can be found still willing to make 
ftesh forecasts. An examination of 
current trends and tendencies unac- 
companied by prediction is possibly 
the most useful treatment that ca 
be given. , 
The Canadian wholesale price in- 
dex between August, 1929, and Oc- 
tober, 1931, declined without inter- 
ruption for twenty-six months, by 


sale began falling in September,| roughly 29 per cent. This is seven 


1929, and since then have dropped 
over 45 wer cent. The decline in 
goods other than foods sold at re- 
tail dated from December, 1928, 


when the index was 97.5 and om} 


tinued to November, 1931, when the 
number was 85.3, making a total fall 
of over 12 per cent. * 

A combined index (245 items) in- 
cluding retail prices, rents, and 
costs of services, dropped from 102.1 
in January, 1930, to 85.7 in Novem- 
ber, 1931, or somewhat better than 


months longer than the recession of 
1920-21, although the decline re- 
corded then was about one-third 
greater. There is, of course, no 
special significance in the time in- 
volved, but it is perhaps worthy of 
note that no unbroken recession of 
such proportions has been recorded 
before in this country. 

Of more immediate interest is the 
fact that the average rate of de- 
cline in 1931 has been perceptibly 
less than for the preceding year, 


B 


Comp OES iat 


1983 


t 
2,004,000 $ 
2,881,077 $ 


Latest. Cumulative Jan. 1 to date 


1981 1982 


t 
2,467,000 
2,775,684 


eeeeee 
weeeee 
wereee 


Monthly 


1931 
C.P.R. net earn. Nov. ..+++. $ 
C.N.R. net earn. Nov. ..s0s- $ 
Iron and Steel— 
Pig Iron, tons (Nov.) 
Steel, tons (Nov.) 


Construction— 
Build Permits (Nov.) .. % 
Contracts (December) $ 

Newsprint— 
Production, tons (Nov.):.. 
Exports, tons (Nov.) 

Sugar— 
Imports, raw, Ibs. (Nov.) «+. 
Manufactured, Ibs.* 

Flour— 
Production, bbls. (Oct.) .... 
Wheat, bbis. (Nov.) 

Other Industrial Indices— 
Lumbering: Plank & board 


exports mill. bd. ft. (Nov.) 68.18 


4,774,625 $ 
2,084,481 $ 


14,292 
28,337 
Automobiles prod. No. (Nov.) 1,247 

” exports, No. (Nov.) 480 


7,992,815 $ 
11,257,300 $ 


175,643 
171,161 


70,656,900 
129,419,989 


1,698,925 
476,487 


1930 1931 
4,985,754 $ 24,087,291 $ 
2,074,415 $ 7,491,999 $ 


84,483,960 
25,778,062 


406,176 
650,118 
80,182 
14,236 


709,155 
955,642 
148,570 

$1,653 


46,360 


11,791,478 $ 108,604,484 $ 150,909,230 
24,642,800 $ 315,482,000 $ 456,999,600 


2,319,391 
2,105,516 


201,703 
178,149 


2,038,121 
1,846,408 


769,699,400 
876,818,072 


752,021,400 
920,519,572 


62,352,200 
108,558,920 


18,679,945 
9,328,660 


1,868,575 
792,271 


12,510,606 
5,245,914 


104.10 881.16 1,394.64 


and that in October and November, 
1981, the wholesale index for Can- 
ada advanced slightly following a 
three months period when its total 
fall amounted to only 2.2 points. 
This assuredly cannot be accepted 
as definite proof that the recession 


movement which it followed, there 
seems good reason to believe that at 
least a period of more stable prices 
is being approached. 

It must be remembered, however, 
that at present, price levels of vari- 
ous commodity groups are still out 
of line with one another. Raw 


ered to be relatively low when com- 
ared with manufactured goods. 
is means that before the stabil- 
ity referred to above can become an 
accomplished fact, raw product 
prices are likely to advance some- 
what, or that manufact 
will decline further. 

Probably movements in both 
directions will occur. Many raw 
product prices such as rubber, tin 
and copper are now close to the 
lowest level in history, while others 
such as those for wheat, cotton, etc., 
are at levels which, upon the first 
signs of trade revival, should make 
these commodities very attractive to 
buyers. It is usual, on the other 
hand, for prices of finished goods 
to respond less readily to price 
movements as has been eee 
noted. They may, therefore, sti 
show*some general reductions. 


| Business Briefs | 


Value of fish landed in Canada dur- 
ing November totalled $875,000 a drop 
of $169,000 from November, 1930. Total 
landings were heavier by 98,600 cwts. 
due to the B. C. catch which totalled 
532,700 cwt. as compated with 387,- 
280 a year ago. Herrings were largely 
responsible for the heavier B. C. total 
although salmon catch was also 
larger. The Maritime catch for the 
month was smaller due to a decline 
in Nova Scotia landings. Total catch 
in the first 11 months of 1931 reached 
8,313,500 cwts. 

Emigration from Canada to the 
United States dropped 57.2 per cent 
to 631 during November, according to 
records of the Immigration Bureau, 
U. S. Department of Labor. Decrease 
of all emigrants in the same period 
was 68.5 per cent as compared to a 
year ago while for the first 5 months 
of the U. S. fiscal year the decline has 
been 83.6 per cent, only 1 alien having 
been admitted for every 6 entering 
that country a year ago. 3 

Car Loadings for week ending 
January 2 totalled 30,721 cars. Gains 
over previous week are noted in live- 
stock, coal, coke, pulpwood and paper, 
ore and miscellaneous. 

Wheat stocks in Canadian and 
United States elevators at January 1 
were 192,305,958 bus. against 190,- 
784,642 bus. the week before. — 
ments from Canadian seaboard ports 
totalled 3,264,491 bus. against 2,131,- 
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|BIG IMPETUS 
GIVEN INDUSTRY 


IN BRANTFORD 


Many Important Concerns 


' Locate in City in Recent 
Weeks 


From Our Own Correspondent 

BRANTFORD.—Industrial ac- 
tivity in Brantford has received its 
greatest impetus in many years by 
announcement within the past few 
weeks that some half dozen new 
and im nt industrial lines have 
been obtained for the city neces- 
sitating the opening of old plants 
that have been temporarily out of 
use and also the expansion of 
existing plants. Several hundred 
men employed almost 
immed by these new indus- 
tries and many thousand’ of dol- 
lars spent for new equipment, 
machinery and so forth. 

, oa new industrial 
plants alone will employ approxi- 
mately 200 men and add $300,000 

ually to the city’s industrial 
wage bill, it is estimated. These 
are as follows: 

Colade Ontario, Ltd., manufac- 
turers of bitumen products and 
representatives of the i 


Sterling Action & Keys, Ltd.— 
Toronto manufacturers of piano 
action and keys, radio cabinets and 
allied lines which will take over the 
Huron Cordage Plant on Febru- 
ary 1 and give employment to 
appeeximattely 100 hands, 

niversal Cooler Co.—manufac- 
turers of refrigeration units and 
other cooling, ventilating and heat- 
ing devices which has taken a ten- 
ear lease on the Brantford Spec- 
alty plant at West Brantford and 
is e to employ about 65 
men 


g January. 
Credit for securing these indus-' States 


made to the 
last week, Mr. Jex said: 


“Our importation of 
— now cease and a cue 
manufacture our ne 
in our plant here. We toe cokcont 
our factory accommodation, pur 


ded every faci for suc- 
cessful manufacture. We hope to be 


0 ti the new ind 
the cared January.” nowy 


otill another move which means | katchewan Government. 

ford is the maving of the majoricy| 7&7 ature aly, but 
ord is movi majo: . a 
of lines formerly seansfeckared by those Sar the Slehes ealnuiion Gama 
the Bain wagon division of Massey-| is not known. 
Harris Co, at Woodstock, 0 Estimates as to the additional rev- 
Brantford. These lines have been| enue that would be produced 
distributed between the Market|s move are hard 
Street plant of Massey-Harris at|#pproximately $463,000 was 
Brantford, and Verity Plow plant|>Y the provincial 
in the city and will give further egeaice duties in 
diversity to the lines handled|nean an . 
already from the shops. | $50,000. : 
Massey-Harris Brantfo plant}; The whole question of increased 
eon giving eer Pee to} taxation in this provinces has 
workers in P: 
ments about a month ago and is 

ual! more men to its 
division 


gradually adding 
payroll, the .woodwor roved 
produc- r 


now ing under wa 
tion for the 1932 schedule. 


Across the street from Massey- 
Harris, the Waterous a 
Works has also added a new line 
which is considered an important 
addition to its diversified list of | $5. 
ee on manufac. tail Sales 
P a an 6 T0: ac- e. 
ip te onde bl | States and now ae 

n Brantfo 

new industry is seen in formation) 1.4 bese ef einai : 
capital of $40,000 which will be the| November: 1081, show increased a 
cap , w , ” 
Canadian subsidiary of the Phila-|{°r = 
delphia Quartz Co. and will be 
associated with the Sterne Chemi- 
cal plant. 


Other new industries added dur- er 
ing 1931 include a Canadian sub- 
sidiary of the Kester Solder Co., 
one of the leading manufacturers | °° 
of this product in the United 


largely to the 
ial Commission of which F. 


Another important announce- 


ment made last week’ was to the 


has ended, but in view of the even one On eee 


& 
Gon an affiliate of Cockshutt 


Plow Co., has completed arrange- 
ments for the opening of a plant 
fs cies eee 
th ‘ rood of the offsetting gains in bran, hay and}; 


inois, manufacturers 


Anthony pipeless hydraulic hoist 
and dump truck. Heretofore these 


product prices are generally consid- pace bone * 


States distributed in 


Canada by Canada Carriage and 


which increased prices 
fibres and textiles, wood and paper, 


Wholesale PriceIndex 
Lower for December 


Index af wholesale prices in the 
Dominion showed a further slight 
uction in December, according to 
the index number compiled by the 
Dominion Bureau of tics which 
fell off — 70.6 to 70.4 (1926 repre- 


ng ). 
Vegetable products ped from 
57.5 to 55.6, losses on wheat, oats, 
rye, barley, flax and flour more than 


perabens.. Animals and their products 
1 from 673 to 66.5, hid ho 

lambs, cured meats, an ease y 
influencing the index. Trou in 
were 


Decidedly worth reading— 


Every investor should 


' have a copy | 


Many investors ask The Financial Post how they are to 


choose the stocks that ma oe to be the stock market 


leaders in the next period o 


g prices. The Financial Post 


is an investment and not a speculators’ paper and it does not ~ 
attempt to pick stocks for market aoe But many — 
0 


common sense principles can be set 


various stocks to determine which have substantia 
and great relative merit. 


Without prejudice and without any claim to prophetic 


vision, The Financial Post recently published a series of 
articles on good Canadian stocks that seem to meet the most 
obvious tests that need to be applied to good securities. These 
articles are now reprinted in booklet form. The first chapter 


Companies 
Covered 


in the booklet outlines the record of some former leaders and 
tells why some disappeared and why some remained. It also 
discusses some essential tests. 
individual stocks. The list is given at the left. 


Further chapters discuss 
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16,544,082 
955,549,333 
88,373,602 
51,089,470 
12,506,644 


1,254,696 
93,140,000 
15,451,000 

2,761,273 

1,414,082 


1,124,798 
74,970,000 
15,786,000 

4,766,980 

1,571,487 


Siness men and Investors will be published during 
coming months. 


- As a subscriber— 
You are entitled to a personal reply from the Invest- 
nt Editor regarding any Canadian Investments in 
h you are interested, which alone is well worth the 
Subscription price of $5.00. 


FINANCIAL POST, 
University Ave., 


Boots & Shoes pr. (Nov.) ... 
Petroleum, crude, gal., (Nov.) 
Cotton, imp., raw, lbs. (Nov.) 
Rubber, raw, imp., Ibs. (Nov.) 
Coal, imports, tons (Nov.) .. 
Trade— 
Imports (November) 
Exports (November) 
Wheat exports, bus. (Nov.) .. 
Labor— 
Employment Index (Dec.) . 99.1 108.5 -ancnem @ccccce Vala i 
ee vee age compared $161,604 as against $372,- * i 
M. Kilowatt hours (Nov.) .» 16,261,264 | 700, Total for 12 months to Nov. 30 B. A. Oil 0 
| 
| 
| 
| 
| 
| 
| 


o42-398,181 | 867 bus. ae Oe ee ae Shawinigan booklet (48 pages and cover) is now available at 25¢ as 
140, ment via Vancouver showing contin- | ety 
61.A76.409 ued increase - 3,846,518 oes, Final Steel of Canada (SSeS SS SSeS —————————————_—_—_—_—_—_—_ - } 


16,396,942 | five weeks’ shipments were 14,818,400 . 
bus. compared with 17,579,503 bus. Dominion Stores THE FINANCI AL POST, 
76,825,068 $ 587,848,781 $ 048,354,844 | ast year, due almost, entirely to | Loblaw’s 153 University Ave 
78,060,871 § 652.175.442 § 819,086,698 |Teduced exports via United States 5 a ” 
oron 
Please enter my name for: 


end 


46,911,012 $ 
57,486,950 $ a 
27,452,063 

November dropped from the October 

figure of 18,352 lbs. to 6,757 lbs, Value Noranda 


burvey of Corporate 


1,887,317 1,515,408 14,920,336 


” booklet at 25e. 
ec was 104,872 lbs. and value $2,297,879 of To-morrow” boo 
"ipallures, No. (Oct) 226 216 1,807 1,941 | compared with 11,670 Ibs. and $412,531 Page-Hersey 
Failures, Liabilities (Oct.) . $ 12,378,396 $ 4,017,101 $ 45,260,019 $ 40,565,515 | for preceding 12 months. 
Bank Debits (Nov.) «+-«++ $2,841,882,827 $2,978,627,955 $28,948,845,698 $34,479,077,931 
Bond Sales (Dec.) $ 815,760 $ 45,941,154 $1,248,738,939 $ 763,022,807 
Insurance Sales (Nov.) .... $ 38,860,000 $ 46,868,000 $ 442,149,000 $ 518,182,900 


Automobile Financing: 


Used Cars (Nov.) ...+-sse0% $ 

New Cars (Nov.) 3 
~ ¢Four weeks’ period Jan. 14 to Dec. 5. 

tNo data available pending adjustment of weekly record 


Please send me The Financial Post for the next year (62 issues), this to 

le me to obtain by letter, a personal reply from the Investment Editor to 

Tegarding any Canadian investments in which I may be interested by 
supplying a stamped return envelope. I enclose $5.00. 


B. C. Power 
Soo Assessment Shows Increase Imperial Oil 


The town assessment of Sault Ste. 
2.221.184 $ 20,049,857 $ 82,025,659 | Marie has mneveneed meee sen a _ International Pete 
“asa rrr 7 ane lion dollars during the past year. ihe G j aw Fy e 
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levied on an assessment of $20,154,272, 
as compared with $19,018,083 for 1931. eee 
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ties and Transportation 
Canada Has Big Stake 


In Telephone Industry 


vestment at End of 1930 Totalled Nearly $320,000,- 
000—Phones in Dominion Advanced to 1,402,861 


| MONTREAL. Shareholders “of | ant erage ee ereations recorded 
n 

ro-Electric Securities Corp. | 2,626,752,502 according to the an- 
| eoeeree a plan Bs apy the | nual telephone statistics published 
apen structure geN- | recen ominion Bureau 
lly overhauled. Common stock | of Statistics. The increase repre- 
as carried in the balance | sented of 3.2 per cent, compares 
reduced-by $26,808,895 and | with a 10 per cent gain in 1929. The 
“BE” erred shares to the | average conversations of 250.5 per 
ent of $9,938,000 will be can-|capita and of 1,872 per telephone 
led leaving $10,062,000 outstand- | are higher in Canada than any other 
ees country, the United States with 231 
he reduction in the common | calls and New Zealand with 212 be- 
capital, which stood at $34,-|ing the only others with over 150 
50 at the end of 1930, has| per capita. There was a decrease 
mn u owing fo the wide | of about 350,000 in the number of 

xp m in the value of in- ———— calls at 37,496,867. 
tment tion. e number of telephones in use 


. of the in Canada at December 31, 1930, 
ig stated to have occurred in recent 


| will be 


“i yA 


was 1,402,861, or 20,039 more than 
the year before, this increase hav- 
ing ews the smallest recorded in 
any since 1915. The prairie 
change has | provinces were almost entirely re- 
by the ee sponsible for this, decreases being 
“B” 5 per cent pref recorded, for the first time since 
‘surrendered for cancellation |1914, in Saskatchewan, Alberta, 
mation i and In-|and Manitoba of 6.4 per cent, 2.8 
the Societe | per cent, and 1.3 per cent respec- 
Placement and the | tively. Eastern provinces all showed 
ties of | slight gains. 

Electric High Per Capita Ratio 
average number of 
rh ‘has been cut | phones per capita of .1411, however, 
eer ik SEBOEAES' representing | try except the United States, which 

rve exce e Uni s, whic 
rofit. ees realization of securi- | in 1929 an average of .164, and 
jes will not affected nor the | the total number of telephones was 
lus ac- | exceeded only by the United States 
with 20,068,023 (in 1929), Germany 
with 3,182,305 and Great Britain 
= Northern Ireland with 1,886,- 


though | 7 

: 5 The greatest 
have | ¥as in British 
average of 21.6 telephones per 100 
the | of ee Ontario was second 
with 19; Alberta third with 11.9; 
Manitoba’fourth with 11.6; and 

e | Quebec fifth with 11.1. 
The importance of the telephone 
industry in Canada is indicated by 
the fact that capital investment ex- 


The tele- 


rovincial density 
lumbia with an 


Though Year’s Increase Smallest Since 1915 


ceeds $319,000,000, an increase dur- 
ing the year of over $27,500,000, 


while the total income amounted to} 


$69,420,459 (including $16,500,657 
from long distance calls), this be- 
ing 6 per cent above the previous 
ear’s income. Expenditures total- 
ed $61,886,340, including $51,848,- 
471 for operating éxpense& $2,257,- 
636 for taxes and $7,614,105 for 
interest and payments on deben- 
tures, loans and so forth. 
Various Systems 

In considering the total income 
and expenditures of operations it 
should be remembered that practic- 
ally all the co-operative systems 
which numbered 1,537, with 63,247 
telephones, are operated at cost for 
the benefit of members. The pro- 
vincial and municipal systems with 
239,480 telephones are also on & 
different basis from the stock com- 
panies and the financial data for the 
systems as a whole are affect 
accordingly. er 

The following tables give the lead- 
ing statistics of the telephone busi- 
ness in Canada for 1930 and 1929, 
and show the distribution of ‘phones 


by provinces: 
Summary of Telephone Statistics of Canada 
‘ Years Ended oe 31 ion 


930 
Capital stock \.... $102,777,267 $93,787,979 
Funded t 165,411,716 141,205,828 
Total capital 258,188,983 234,943,307 


Cost of prop. and 
319,101,191 291,589,148 
69,420,459 65,240,610 
61,886,340 56,559,517 
7,534,1 8,681, 
31,672,277 
27,459 
2,415 
220,525 
4,486,213 
1,382,822 


14,12 
45.79 
3.24 


No. of employees .. 
No. of phone systems 
Pole line mileaget 
Wire mileage ... 
Telephones, No. ... 
Telephones per 100 

papulation 
Miles of wire per 

100 population .. 
Miles of wire per 

telephone 3.48 
Miles of wire per 

mile of pole linet 21.97 

*Includes salaries and wages chargeable 
to capital accounts. 

¢Including 11,214 miles of underground 
conduits in 1930 and 10,782 miles in 1929. 


222,118 
4,880,224 
1,402,861 

14.12 


49.12 


DISTRIBUTION OF TELEPHONES BY PROVINCES—1930 


No.of Busi- 
Systems \ ness 
59 1,054 


isin-| British Columbia .. 12 


C necessity of writing | Yukon 
capital by nearly $27,000,000. | 7141, 1990 ..... 2414 


1929 ..... 2415 


“PR. Traffic|m. cm 


373,387 
366,418 


Number of Telephones 4 
Resi- 


Change 
in Year 
+ 594 
+ 1,896 
+ 1,025 
+11,339 
+ 11,208 
— 1,022 

67 . —*6,501 
19,817 83478, — 1,848 

3,112 1,215 + 3,348 

20 


Public 


115 eebese 


740,050 
724,001 °269,487 


——— 


24,7438 1,402,861 


264,681 


feceipts Down| Better Outlook )i=erenl Wil Von 


‘9% for 1931| For Chemicals 


From Our Own Correspondent one 
“rae receipts} Of Shawinigan 
Canadien Pacific Railway in : ———. 
A $182,561.00 in the previous Shawinigan Chemicals, pobsidiary 
: in i subsi 
r ‘$88,147,000 or | of Shawinigan Water and Power 
yet, figures on | Co. are better now than they were 
ot available; net | at this time last year according 
rage eras te H. Sa, wee president of Eon 
‘was $24,087 a@ drop 07 oU. emical company. ough a two- 
r cent from the figures for the | week shutdown had been plann 
me period . at the end of the year increased 
pts in December, | orders nullified this necessity and 
per cent below | only a short closure over the week- 
same month in the pre- ond, period was made. 
r. Monthly comparisons| Operations of the new cellophane 
in gross earnings grew | plant of Canadian Industries, 
rse from April. In that | which is expected to come into pro- 
_ ‘mo I as compared | duction early in the spring, will 
with April, 1930, was 16.05’ per | have a favorable bearing on Shaw- 
tent; succeeding months increased | inigan Chemicals. An important 
~ this spread until in September re- | product in the manufacture of cel- 
cepits. fell off 37.74 per cent from | lophane is provided by one of the 
same month in the previous | activities of Shawinigan Chemicals 
year. and demand arising from opera- 
An improvement became appar- | tion of the cellophane plant should 
in October and November, gross | make itself felt in the chemical 
in the latter month being only 8.95 | plants. 
per cent below the corresponding| Any estimate of earnings of 
period in 1930. The December | Shawinigan Water and Power Co. 
showing, however, did not maintain | for 1931 as yet is considered pre- 
this improvement. mature; that they will fall below 


t pace oe eae ee the $2.65 a share reported in 1930 
’Peg Electric Car Men 


is to be expected. 
Vote Favoring Strike 
_ From Our Own Correspondent 
-- MGNTREAL.—Car men and track 
& ters of the Winnipeg Electric Co. 
we voted in favor of a strike in 


tion in mena wimalecd on a. MONTREAL, — Gross earnings of 


pany. Jamaica Public Service Ltd. in No- 
“4 Sy 1 A namie erg somman — ‘saa vember, 1931, were $67,322 compared 
] | With $68,541 in the same month in 

1930. Net operating revenue was 
lower by $3,000 at $26,667. In the 
twelve months ended November 30, 
1931, net revenue was higher by $6,000 
at $339,179, though surplus after 


Jamaica Public Service 
November Net Lower 


From Our Own Correspondent 


rk. Representatives of the Federa 
r. Department are seeking to 

2 -out. ’ 
The decision of the workers culmin- 
ates 2 dispute which has been under 
“way for.some time regarding a pro- 


ed | character an 


on Tramways By-law 
From Our Own Correspondent 
MONTREAL.—A by-law to allow 
Montreal Tramways Co. to operate a 
ermanent transportation service 
etween Montreal and Longueuil, via 
the Harbor bridge, will be voted on b 
citizens of that town. on January 25. 
By the terms of the by-law, Longueuil 
will give Montreal Tramways ex- 
clusive rights to construct and 
operate, for a period of 22 years, a 
transportation system in the city 
and between the city and Montreal. 
The city agrees, in so far as its 
amendments allow it, 
to prevent, within the limits of the 
city, all forms of transportation 
competition. This clause of the by- 
law, however, exempts the present 
line of the C. N. R. between Montreal 
and Sorel. 


British Columbia Power 


Earnings Record Decrease | 


From Our Own Correspondent 

MONTREAL.—Both gross and net 
earnings of British Columbia Power 
Corp. during October last showed a 
tendency to fall behind those reported 
for the same period of 1930. Con- 
solidated income for October last 
totalled $1,149,494, a decline of 
$99,336 from the same month in 1930. 
Operating expenses showed a reduc- 
tion of $48,462, but net earnings were 


$415,898 as against $466,772 in Oc- |” 


tober, 1980. After taking care of 
bond and debenture interest .and 
preferred dividends, ther€ remained 
a@ balance available for dividends on 
the common stock of $207,634 or 
$48,089 less than in 1930. 

For the four months ended October 
31, 1931, ross income totalled 
$4,511,779 and after taking care of all 
prior charges, there remained a bal- 
ance for dividends on common stock 
of $614,370. In the same period of 
1930 gross income was $4,846,088 and 
the balance for dividends $865,144, 


B. C. Electric Starts 
Work on Gas Plant 
From Our Own Correspondent 


MONTREAL. — British Columbia 
Electric, subsidiary of B. C. Power 
Corp., has commenced work on the 


THE FINAN 


Many New Features Make} 
- a First Appear- 
ance 


TREND SURVEYED 


Most Manufacturers Now 
Adding Free-Wheel and 
Silent-Mesh as — 
Standard 


While automobile sales in Canada 
have so far shown no perceptible 

uickening of pace in the new year 
than was recorded during the past 
two months, most plants have shown 
increased activity in the preparation 
for 1932 production. Public inter- 
est which has been smouldering of 
late, sprung into flame agafn with 
the opening of the New York Motor 
Show last week. 

As usual, the. show proved to be 
the medium for the introduction of 
most 1932 models, and advance re- 
ports from New York would indi- 
eate a substantially increased activ- 
ity in the industry during the early 


ed| months of the present year at any 


rate. Canadian interest now centres 
around the Montreal Show which 
opens on January 23. : 
Probably the most outstanding 
feature of the 1932 models so far 
announced is the general adoption 
by cars in the lower price fields of 
the latest mechanical improve- 
ments such as free-wheeling, in one 
or other of its various forms, silent 
gear shift mechanism and further 
elimination of engine vibration, 
while in the higher price ranges 
there is a noticeable leaning toward 


093/some form of ride control, auto- 


matic clutches, ignition-key start- 
ers, and a wider use of such refine- 
ments as shatter-proof glass and 
what is becoming generally known 
—thanks to the Plymouth—as 
“floating power.” * 
Streamlining Advances 


One of the most quickly discern- 
ible features of the 1932 models, 


combinations and interior equip- 
ment, is a still further advance in 
streamlining, the visible effects of 
which are lower bodies and appar- 
ent greater length. 

Recent tunnel! tests on stock 
model cars made in comparison with 
streamlined bodies have revealed 
that the latter have a_ marked 
superiority in coasting ability, ac- 
celeration, and fuel consumption, 
while vibration and noise has also 
been found to be greatly reduced 
thereby. Since extreme streamline 
is not very pleasing in appearance 
to the eye used to conventional out- 
line, designers are having to keep 
ggg ideas within certain lim- 
its. 


from the roof, this tending to do 
away with the formation behind the 
car of air eddies which have a re- 
tarding effect almost as great as 
the pressure of a head wind on the 
windshield. Front pressure is re- 
duced by inclining the windshield 
an 
the sun visor from the outside an 
replacing it with hand-adjustable 
shades inside. 

Another point which is noticed 

n several makes of cars is the 
splaying of springs, both in front 
and behind, with a view to reducing 
side sway and to give greater stab- 
ility. To this end, also, frames are 
more sturdy and X-braces are being 
used to a ater degree this year. 
while insulation against heat, col 
vibration and noise has shown still 
further progress. 


CIAL POST 


New York Auto Show 
Puts End to Guessing 
Regarding 1932 Cars 


I. B. A. Delegation 
- Will Meet Bennett 


With Premier Bennett’s re- 
cent return to Ottawa from 
western Canada it is expected 
that direct representations 
regarding the exchange sit- 
uation will be made. shortly 
by a delegation representing 
the Investment Bankers’ As- 
sociation. The present em- 
bargo on purchase of secur- 
ities in New York will be 
discussed and figures will be 
presented showing that the 
effect of such business is 
beneficial to Canada rather 
than adverse, 

The meeting will be the 
first opportunity that in- 
vestment bankers have had 
of ore, their- views 
directly with Mr. Bennett. It 
is deemed probable that_the 
necessity will be stressed of 
continued payment of cor- 
porate. obligations in gold 
where the contract calls for 
such payment. 


two of the most popular departures 
incorporated in current models, 
namely the automatic clutch and the 
“Startix” automatic starter. The 
automatic clutch appeared first in 
Canada in the McLaughlin-Buick 
new models, announced in Decem- 
ber. By means of this device the 
clutch becomes automatically dis- 
engaged whenever the pressure on 
the accelerator is released, while 
with renewed pressure the clutch 
again becomes engaged. Thus, in 
gear changing the left foot need 
not be moved, while, when under 
way, the free-wheeling feature is 
obtained. By means of the “Startix” 
the engine is started with the turn- 
ing of the ignition switch-key, and 
one of the outstanding advantages 
of this device is that, should the 


20.34| apart from such matters as color|engine stall it is automatically 


started again at once. 
Dual Ratio Axle 


Another radical departure is in- 
troduced by Auburn on their new 
160 h.p, twelve cylinder model. 
This is the “Dual Ratio” axle, which 
produces a high and a low axle 
ratio. Thé lower ratio is used for 
starting away and the lower range 
of speed, while, for touring pur- 

ses, at speeds from 20'to 60 m.p.h. 

y turning the lever onthe instru- 
ment panel the car will continue at 
the oe speed while the engine 
drops down to one-third of ifs 
former speed, resulting in the elim- 
ination of engine roar and consider- 
able fuel saving. 

A preliminary synopsis of some 
of the outstanding features of the 
1932 models disclosed by the New 
York show, some of which have al- 
ready been’ announced in Canada 
is appended. THis does not pretend 
to be & complete list, being limited 
in any case to those models in which 


ed. Ford plans are still a mystery, | 

though reliable information has it 

that several surprises are in store 

for both trade and public alike. It is’ 

known that the Ford 

rather suddenly c 

orders already pl 

terial were suspe temporarily. 

It is fairly common gossip that a 

new alternative V-8 engine is con- 

templated, and in chassis 
gn were 

incorporation. 

Auburn 8 — Free-wheeling and 
silent mesh transmission as last 
year; ‘Startix’ automatic starter 
added; larger and heavier steering 
mechanism, with kick-absorber 
shackle on front spring; adjustable. 
shock absorbers; more solid body) 
construction. 

Auburn 12—New model. Wheel- 
base 133 inches; twist-proof X-frame; 
free-wheeling; silent mesh; adjust- 
able shock absorbers; Startix; ijur 
automatic lubrication; hydraulic 
brakes; Dual ratio axle (described 
above). 

Chevrolet —Free-wheeling; synchro- 
mesh; 60 h.p. engine (incre 
per cent); ovoid radiator; down-draft 
carburetion; rubber engine mount- 
ings, harmonic balancer; stabilized 
front-end construction; new ies, 

Chrysler—F loatin wer; auto- 
matic clutch an ree- wheeling; 
silent gear selector; hydraulic brakes; 
double-drop girdertruss frame; 
‘Oilite’ squeae-proet springs; Eights’ 
have 4-speed transmission with 
internal dual high gears. 

De Soto—Floating power; auto- 
matic clutch and scovsnocmaes 
silent gear selector; hydraulic 
brakes; domed and convexed radi- 
ator. 

Dodge—Floating power; automatic 
clutch and free-wheeling; silent gear 
selector; closed models wifed for 


radio. 

Essex—Silent second speed; Start- 
ix; ride control; free-wheeling; 
synchro mesh; oil cushioned clutch; 
anti-flood choke; new high com- 
pression six-cylinder engine. 

Graham—New ‘banjo’ frame, rear 
axle extending through instead of 
under the side rails; 123-inch wheel- 
base; outboard springs; hydraulic 
brakes; free-wheeling; wens mesh; 
dash regulated shock absorbers; oil 
temperature control. 

Hudson — Silent second speed; 
Startix; ride control; free-wheeling; 
synchro mesh; oil-cushioned clutch; 
anti-flood choke; three wheelbases. 

Hupmobile — Longer wheelbase; 
free-wheeling, synchro mesh; auto- 
matically controlled shock absorbers; 
controlled oil temperature; V-front 
radiator. 

Oldsmobile—Straight-eight offered 
in addition to the six; free-wheeling; 
synchro mesh; automatic choke. 

Packard—New light straight-eight; 
-vacuum clutch; free-wheeling; 
synchro-mesh; V-front radiator; ru 
ber cngie mountings; adjustable 
shock absorbers. 

Pontiac—6 and new V-8; both have 
free-wheeling; synchro mesh; quiet 
second; longer wheelbase; ride con- 
trol; enclosed springs: full pressure 
lubrication; new bodies. 

McLaughlin-Baick — ‘Wizard con- 
trol’ or automatic clutch and free- 
wheeling; ride regulator; synchro- 
mesh; oil temperature control; vac- 
uum pump windshield wiper. 

kne—New Studebaker model; 
free-wheeling; syfichro-mesh; Start- 
ix; cushioned engine; hydraulic 
shock-absorbers; adjustable steering 
column. 

Studebaker — Automatic starter; 
ride control; cushioned motor; safety 
plate-glass throughout. ; 

Willys-Overl — 6 and 8; free- 
wheeling; safety glass; double-acting 
shock eliminators; double-drop frame; 
smaller wheels and larger tires; 
larger brakes. 

Willys-Knight 8—Standard and de- 
luxe models; free-wheeling; safety 

lass; larger brakes; 18 in. wheels; 


d, in some cases, by symering Canadians are particularly interest- ' larger tires. 
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INVESTMENT 
OPPORTUNITIES 


Dominion 
Government and 
sound Public Utility 
bonds may now be 
purchased at prices 

to yield from 
5% to 7%. 


Send for our 
incestment list 


A Cumulative 


Record of Dividends Paid 


and Declared by Canadian Companies 


posed cut in wages. A board of con- 

- iliation under the Industrial Dis- 

putes Investigation Act was set up 

‘and after hearing both sides of the 

case the majority repeated the pro- 

posed cut justified. The men’s repre- 

_ sentative on the board brought in a 

_ minority report for maintenance of 
- the present wage scale. 

Earnings of Winnipeg Electric’ Co. 

© shown heavy declines this year, 

i¢ in part, to losses sustained on 


oe was lower by $11,000 at $230,- 
224. , 


The figures, however, are computed | 
at the rate of $4.86 2/3 to the pound | 
sterling. Dividends on the common 
stock of Jamaica Public Service Ltd. | 
are payable in Canadian funds, while 
interest on the 5 per cent bonds of 
Jamaica Public Service Co., the oper- 
ating company and dividends on $750,- 
000 of 7 per cent preferred stock is 
also payable in Canadian funds. 

It is understood that the deprecia- 


construction of a,new gas plant at 
Vancouver, which will involve an | 


outlay of $850,000 to complete. | NESBITT, THOMSON 


At present the company operates | and Company Limited 
two gas plants, one at’ Vancouver and 
Royal Bank Bidg.. TORONTO 


one at Victoria. The total daily | 
generating capacity is 9,100,000 cubic | 

feet, The new slant at Vancouver | 16 
will have a daily capacity of about | 
8,000,000 cubic feet. 


a, 


Trade of Toronto Harbor 


Realizing the need for a ready reference on dividend payments, The Financial Post 
Corporation Service has compiled a Dividend Record which covers listed and unlisted Cana- 
dian companies and foreign companies whose securities are listed in Canada. This valuable 
record, covering over 500 companies, is now available, : 


The record is published in handy booklet form as illustrated 


above. All important facts 


regarding a company’s dividends are included, such as: 


Rate being paid 


smway operations.. Dividends on/|,.**! ; 
@ preferred and common stocks have | tion in the value of the pound, with 
n Suspended and the company is its subsequent effects on payment in 
ng bond interest, due on January | C#nadian funds, has been offset to 


5 in Canadian currency only. some extent by the purchase of a 


DY substantial sum of American funds 
Maritime Telephone Toll 


previous to Great Britain’s lapse from 
. Traffic Holds Up Well: 


the gold standard. 
: From Our Own Correspondent 
“\ MONTREAL. — Total volume o¢| Quebec Seeks Change 


completed toll traffic of the Mari- 
“s Telegraph and Telephone Co. in 
x. ber was 126,456 calls, or 5,852 
alis less than in the corresponding 

| month of 1930. The gross number of 
; lis ‘during November last was 
4,451, there being 7,995 uncom- 
d calls, making an average of 
“per cent. This made an average 
‘ sep ieted out calls per day of 


From Our Own Correspondent 


powers of the City of Quebec as to 
the municipalization of light and 
motive power will be sought by the 
city at the present session of the 
provincial legislature, a factor which 
may have a bearing on the situation 
surrounding Quebec Power Co. 

At present Quebec Power Co. sup- 
plies the city and environs with 
electric energy and tramway service. 
During the past year there was some 
dispute regarding the rates charged 
for electricity and on July 1, 1931, 
rates were voluntarily reduced by the 
utility company; to what extent was 
not divilged. 

In December, Quebec Power also 
made application to the legislature to 
determine its powers in. respect to 
the acquisition of property and 
rights; giving the company certain 
rights in the City of Quebec and in 
the counties where it is operating or 
is authorized to operate; and giving 
it the right to acquire properties by 


The average percentage of com- 
pleted toll tickets for Class “A” 
he ¥ during November was 
“92:9 per cent and for Class “B” 
‘exchanges, 96.2 per cent. 
¥ 


guenay Makes 


. Call on Shareholders 
_.’. From Our Own Correspondent 

_.. MONTREAL. — Directors of the 

Saguenay and Chibougamau 

Co, have made a call upon 

ers of the preferred shares of 

@ capital stock of the company, of 

per cent, or $20 a share, in respect 

stock held by them. The call is 

paysble on February 1, 1932. 


Rose 63 p.c. During 1931 


Water-borne trade of Toronto har- 





in Civic Utility Powers | 


MONTREAL.—Amendment of the | téns; merchandise, 294,332 tons; sand, 


| grain 99 per cent. 


| 


expropriation and for other purposes. Surplus after charges .. 230,224 


bor increased over 63 per cent during 
the season closing December 17, 1931, 
attaining a volume of 2,115,830 short 
tons. The increase of 822,966 tons 
compared with the previous year’s in- 
crease of 333,630 tons, which was 
equivalent to slightly under 35 per 
cent over the 1929 figure, 

The main items handled in 1931 
were oils, 652,977 tons; coal, 564,341 


COST 
REDUCTION 


THROUGH LOGICAL 
ECONOMIES IN MA. 
TERIALS AND PRO. 
CESSES CAN BE BEST 
OBTAINED BY EMPLOY- 
ING THE SERVICES OF 
AN INDUSTRIAL CHEM. 
IST WITH PRACTICAL 
KNOWLEDGE AND Ex. 
PERIENCE. 


260,910 tons; grain, 246,525 tons, and 
cement, 77,259 tons. Sundry items 
amounted to 19,486 tons. All showed 
big increases over 1930 handlings, 
coal being up nearly 150 per cent and 


Saskatoon Population Increases 


_ The population of Saskatoon has 
increased 67.8 per cent since 1921, and 
38.3 per cent since 1926, according to 
the Western Canada News Bulletin. 


Public Utility Earnings MILTON HERSEY 


COMPANY, LIMITED 


Industrial Chemists 
and Engineers 


MONTREAL -WINNIPEG 


Jamaica Public 
November: 
Gross earnings 
Net earnings 
Surplus after charges .. 
12 Mos. End. Nov. 30: 
Gross earnings 
Net earnings 


Service 
1931 


$832,301 
339,179 


$827,263 
333,804 
241,267 


How and where payable 


Record date 


Date of. payment 


Amount of last payment 
Total paid in 1932, 1931, 1930 


The complete record comprises two sections. The main section (green) is cumulative 
and is revised once a month. Throughout the month, weekly sections (white) are issued 
to supplement the main section. The weekly sections are cumulative also, so that at any 
time it is necessary to refer only to the latest green and the latest white section. 


The Dividend Record is moderately priced at $10 a year. This rate includes all monthly 


sections and all weekly sections issue 


d for a full year. 


Fill in the attached coupon and we will immediately send you the Dividend Record. 


‘ 


Price—$10 a Year 


The Financial Post Corporation Service 


143 University Avenue, Toronto. 


‘ 
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THE FINANCIAL POST CORPORATION SERVICE, 
143 University Ave., Toronto. 


Please send me postpaid 


cheque for $ 


eeeeee 


copies of The Financial Post Corporation Service Dividend Record. I enclose 


at the rate of $10 a year for each subscription. 
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must await another 


of active business which genera 
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ces more 
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af 1931 will probably show 


com has been able to 


pany 
Teduce its bank loans somewhat. 


Ontario Silknit 
you give us any information 


fegarding the earnings, mana: nt 
~ Prospects of Ontario Silkett Oo.? 
Own ‘some of the 7 per cent pre- 


. With 
Rit 7 pe 


stock, 


rt cent preferred stock, the 
on this was deferred from 


eens 0 15 to February 15 in|) 
B 


that the company could con- 
that the actual 


@ its cash capital. We ere in- 
earnings of 


company covered dividends, 


but the fact that money cannot be 


from Australia has made 


it difficult for the co 


mpany to 
advantage of .all its profits. 


Tt is stated that there is about 


_ £11,000 
; > ale the rate of 4 per 


on deposit drawing inter- 
cent in 


tralia but it cannot be brought 


ia hibition 
and 


tg 


on 
it 
Row. 


@ on account of the pro- 


also because of the discount 
ustralian funds, which makes 
Practicable to send it out just 


ame are also informed that the 


the ty 


than 


pany has been working at 
ty ni 


ght and day and that 
irnover in 1931 was greater 
it was in 1980. Prices, we 
» are lower, and therefore 


rargin of profit is smaller. 
U asked about the manage- 


has a 


ita i put the original capital 
to aco, have produced good results 


Wo 


ion as 


he manager is H. Epstein. 
ood reputation in the 
€ss and we are informed that 
~ He is reported-to be an 
lonally good merchandiser 
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"Abitibi Power and Pa 


Tass 


a YV. a ‘ 
ers from subscribers to The Financial P 
n investments, will be answered by an 
answered 


red on this page. We cannot exte 
enquiries relating to American stocks or foreign securities 


‘ 


nvestments 


early mail, and questions of 
nd this service to non-su 


neral interest 
rs nor do we 
generally. A. three-cent 


p or stamped envelope must be enclosed. Write mining and insurance enquiries on sheets 


marate from other investment enquiries. 
do not select lists of securities but will 
sy supply. Nor — we attempt to make any 


service, 


flation is Good 


No answers can be given by telephone or telegram. 
supply current facts about securities in a list you 
orecasts of the probable trend of any security. 


in other words, is one of fact and not of opinion, 
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Thing 


‘For Investment ‘Trusts 


minated Unfavorable Features and Laid 
roundwork for More Useful Service, 
Writer Feels 


ing that great riod of stock 
¢ specu goon > swept over 
“entinent in the years prior 
tober, 1929, there were two 
sents of such m impor- 
gs to overshadow practically 
hare in the fields of invest- 
"and security speculation. 
(was the ten y to raise 
stocks to a higher pedestal 
they had before been placed 
and the peey e, paweae 
stor with greater diversifi- 
defore, this through the sale 
sities of investment trusts. 
ew Era has been deflated and 
minds of many people com- 
tks as investments and in- 

it trusts have been punc- 
along with it. But just as 
neration for common stocks 
nV tment trusts passed all 
able boundaries the reaction 
is gone too far. The job of 
stor today is to discover the 
‘opportunities and the 
' limitations. of common 
d to discover what’s right 
westment trusts as well as 
“was wrong with many of 
that were floated in the 


ew Book Discusses Subject 
vestments and on” is 
e of a new book by Lawrence 
iberlain and William W. Hay. 
n is well known as 


sancial writer. Twenty 
the published “Principles of Bond 
tment” which has been recog- 
lever since as the 
wok of the subject. He is 
gely responsible for the invest- 
t discussion in this new volume. 
Hay is less well aoa ae is 
rently an engineer for his 
ussic of speculation is a math- 
cal study of basic principles. 
‘may be recalled that through- 


ber-|forth for the 


ished in World’s Work during 


Seyacs he challenged the price and 


sis that common stocks 
ied, he 


Ps 


sof America for leading in- 
erienced pas semen inves- 
into new - 
) habit: While a1 part of 
ppresent volume consists of the 
cle: Mr. Chamberlain wrote 
th he has found space to 


ional but mod- 
7 rengthen 
i Chamberlain makes the thor- 


ily sound point that an invest- 
is primarily a loan repayable 
eter secting with his cash 
or wi Ss cas 
finvestor is guaranteed a fixed 
of interest for the use of the 
and the return of his money 


Abitibi Power 
are the prospects for Abitibi 
& Paper 7 per cent preferred 
? I notice the bonds are low. 
pj they a buy or is there anything 


r Com- 
ny has not only passed its divi- 
on the 6 per cent cumulative 
i preferred stock, referred to 


i your client’s list, but on the 7 


r cent first preferred which 
ss before it. The company 
ad and paid its bond interest 
and fn 1932 it faces a con- 
where newsprint will sell for 


Fa ton less than in 1931. Im-| 4 


Wement in the newsprint in- 
Sry must await another period 
Sctive business which generally 
more advertising and 

fore larger newspapers. The 
any will be helped by the ris- 
Ptate of exchange'so long as 
The annual statement 
1931 will probably show that 
company has been able 
its bank loans somewhat. 


Ontario Silknit 
you give us any information 
ing the earnings, management 
pects of Ontario Silknit Co.? 
Mm some of the 7 per cent pre- 

b stock, 

mith reference to Ontario Silk- 
m4 per cent preferred stock, the 
' i on this was deferred from 
ber 15 to February 15 in 
the company could con- 
}its cash capital. We are in- 
i that the actual earnings of 
company covered dividends, 
the fact that money cannot be 
ed from Australia has made 
t for the company to 
@dvantage of all its profits. 
Stated that there is about 
A on deposit drawing inter- 
Rat the rate of 4 per cent in 
tata but it cannot be brought 
Canada on account of the pro- 
Mm against export of funds 
also because of the discount 
Australian funds, which makes 
leable to send it out just 


are also informed that the 
Many has been working at 
ty night and day and that 
ver in 1931 was greater 
Was in 1930. Prices, we 
are lower, and therefore 
of profit is smaller. 

asked about the manage- 
manager is H. Epstein. 
good reputation in the 
iS and we are informed that 
Pfather put the original capital 
Wit. He is reported to be an 
ionally good merchandiser 
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~” produced good results 


Abitibi Power Bonds 

2 you kindly give me your 
s&s to the security and pos- 
Sdpreciation in price of Abitibi 
Mortgage 5 per cent bonds due 


Financial Post understands 
itibi Power & Paper Co. 
a the interest on its first 


intact on a certain date. Any- 
thing that goes beyond this is a 
speculation, according to Mr. Cham- 
berlain. He is not unmindful of the 
fact that even the investor who 
obtains payment of interest in the 
amount specified and repayment of 
the exact dollar amount of his loan 
on the date called for is likely to 
lose or benefit from a speculative 
influence beyond his control, namely 
the rise or the fall in the pur- 
chasing power of the dollar, He 
considers that the falling value of 
the dollar during the first three de- 
cades of this century was probably 
the chief factor that led the public 
into speculative as opposed in- 
vestment habits but he expresses 
the theory that the current rise in 
or at least stabilization of the bu 
ing power of the dollar will prob- 
_ make fixed return securities, 
such as bonds, more attractive in 
the next few years than speculative 
securities. 
When Diversity Makes Investments 

Mr. Chamberlain is inclined to 
feel that even speculations can be 
made to acquire something of the 
character of investments when 
sufficient diversity has been intro- 
duced to bring into play the law of 
averages. This es him a strong 
supporter of the investment trust 
~when properly set up and managed. 
But he is exceedingly critical of the 
manner in which the investment 
trust has been handled on this con- 
tinent and goes to some lengths to 
outline the similarity of the Brit- 
ish experience of the 90’s with the 
North American experience of the 
last few years except that he feels 
that the liquidation of false no- 
tions that proceeded for ten years 
in the British trusts has been ac- 
complished in about a year.and a 
half on this continent. The prin- 
ciples that Mr. Chamberlain sets 
operation of invest- 
ment: trusts and the distinctions he 
draws between investment trusts} 
financing trusts, speculative trusts 
fixed trusts are worthy of 
study by every investor. 

The a on speculation lay 
considerable emphasis upon changes 


al| in the underlying trend not only of 


prices and economic factors gener- 
ally but in individual fields and in- 
dividual companies and ways and 
means of determining these trends 
are outlined. 
. For the professional financial 
man or the advanced investor a 
y of this volume would be very 
Sepcunaeseheeebvmartns pelo 
market prices 
has left much confusion in the pub- 
Tic mind and when it is difficult to 
find the reasonable middle ground 
between excesses and over-con- 
servatism. 
“Investment and Speculation” is 
published by Henry Holt & Com- 
pany, 1 Park Ave., New York, at $3. 


mort, five per cent bonds, due 
1953, in 1931. The company was 
helped in the last months of the 
year by the fact that there was 
@ premium on the American dol- 
lar in which it is paid for its news- 
print. However, in 1932 news- 
print will be sold under new con- 
tracts at $4 a ton less than in 1931. 
So long as the adverse exchange 
is as it is, the company will 
able, it is believed, even at the 
resent low level of production, to 
ook after bond interest. Abitibi 
Power & Paper Co., of course, 
cannot step outside of the in- 
uences raining on the newsprint 
industry as a whole because of 
gross over-extension of the indus- 
try in recent years aggravated by 
the business depression which has 
reduced demand for paper mate- 
rially. 

Abitibi Power & Paper has been 
capably mone in the past and 
is believed to have low cost opera- 
tions in the mills that are at pres- 
ent being operated. It is therefore 
in a position to meet present com- 
petition adequately. 


Imperial and Pete 

I hold Imperial Oil, International 
Petroleum and Hiram Walker-Good- 
erham & Worts common: stocks. 
bought them outright and they show 
me a large paper loss at present 
market valuations. Should I hold or 
| sell? ' 

. Because of world over-produc- 
tion of crude oil the future is some- 
what murky for Imperial Oil and 
International Petroleum but on 
account of their mead financial 
position, their powerful affiliates 
as well as exceedingly capable 
management in Canada these com- 
panies are in a better position to 
confront whatever difficulties still 
lie ahead in effective fashion. This 
is true of International Petroleum. 
Walkers is very strong financially 


but the international complications | 


resulting from prohibition in the 
United States make it difficult to 
read the future. Earnings have 
dropped as a result of lower prices 
and Goon competition from power- 
ful rivals for available business. 


Packers and Abitibi 

I have a few shares of B. C. Pack- 
ers preferred bought at the top. Do 
you think it would be wise to buy 
a few more at the very low price 
which there is now in order to aver- 
age down? I was about doing this 
some time ago but the broker said, 
“Do you want to lose your $50?” Is 
the situation any different now? 
Somebody seems to be buying what 
is offered. a 

Would you consider Abitibi Power 
and Paper bond’ too speculative for 
an investor of moderate means at the 
present low price? : : 

. C. Packers was heavily in- 
debted to the banks on account of 
the large pack in 1930, the great 
difficulty in finding the easy mar- 
ket always experienced in other 
years at the old prices, and earn- 
ings may be limited as well by the 
low pack in 1931. It is believed 


that the company has reduced bank 
loans and the position of the com- 
pany will improve as it is able to 
get its surpluses into markets of 
the world. You will be able to 


judge the company’s position bet-|P 


ter when you see the statement for 
1931. This might give you an ink- 
ling as to whether or not there is 
a chance of an early improvement 
in the come * position, 

Abitibi Power & Paper bonds 
may be considered speculative to 
a certain extent for an investor 
of moderate means at the present 
low price. An article in cur- 
rent issue of The Financial Post 
will inform you as to the general 
conditions confronting the news- 
print industry, and it might be 
wiser for an investor of moderate 
means to wait until there is evi- 
dence that the turn has come, 


Wineries and Wirebound 
Boxes 

I would like your opinion as to 
value of my stock in Canadian Win- 
eries, Canadian Wirebound Boxes, 
C, N. Electric bonds, and an undivided 
two thirty-sixths of one-eighth royalty 
interest in Lot 35, Block 13, Ecereas 
addition, Oklahoma city. 

ian Wineries has just re- 
duced its common dividend from a 
basis of 50 cents to 20 cents a 
share annually. 
price war developed last 
autumn in the cheap wine industry 
and affected earnings of the com- 
pany. For a time it was thought 
that dividends might be dropped 
altogether but every effort will be 
made to maintain dividends at the 
present rate. Much will depend 
on the selling experience from 
month to month in 1932. The com- 
pany has had good success in the 
sale of its z= ucts to the various 
peeves iquor commissions and 
as been extending the list of its 
pee The management is 
opeful that over the long view 
the company will realize what has 
been expected from it by the share- 
holders. 

A longer time must be given it 
under present auspices and prob- 
ably shareholders will have to wait 
until general business has acquired 
its normal volume again for any 
decided improvement. 

In view of the abandonment of 
the C. N, Electric railroad by the 
Canadian National Railroad, the 
C. N. Electric bond issue is in a 
very dubious condition at present. 
All that you can do is to sit back 
and hope that the Government a 
do something later,! but hopeful- 
ness in this direction is not very 
strong in view of statements eman- 
ating from Ottawa. t 
_ Though your royalty interest is 
in an active section of Oklahoma 
City, The Financial Post does not 
pass opinions with regard to 
securities or assets held outside 
of Canada. Over-production of 
crude oil, low prices for crude and 
drastic curta t programmes 
do not recommend any long dis- 
tance speculating in oil royalties 
at present. 

The fiscal year of Canadian 
Wirebound Boxes does not end un- 
til April 30, 1932, and we presume 
you hold class “A” stock on which 
earnings in the year ending April 
80, 1981, were $1.70 while dividend 
payments were at the rate of $1.50 
a share. Early in June the rate 
was reduced to’ 25 cents a share 
per quarter with the intention of 
restoring the dividend if business 
improved. Apparently there has 
been no improvement as yet. Work- 
ing capital at the end of last year 
appeared to be adequate. The com- 
pany has no funded debt. Efforts 
made to stabilize the industry have 
had a partial measure of success. 


McColl-Frontenac 

Has McColl-Frontenac Oil Co. been 
able to maintain its earnings last 
ear? I hold one of the bonds and am 
nterésted to know if the company 
made progress recently. 

No figures have been released 
on earnings of McColl-Frontenac 
Oil Co. since the close of the last 
fiscal year, January 31, 1931; our 
understanding is that sales have 
been maintained and indications 
are that profits may compare 
favorably with those of the previ- 
ous year, when bond interest was 
earned 3.76 times after all charges. 
Competition in this industry is 
keen but McColl-Frontenac has 
been fortunate in that it is not 
engaged in the producing end of 
the business. Consequently it has 
obtained the benefit of low prices 
for crude which have prevailed 
during the year. . 


Yamaska Power 

I have been trying to a some in- 
formation on Yamaska Power Corp., 
a company which, I understand, oper- 
ates in Quebec. Can you throw any 
light on the record of this company? 

Yamaska Power Corp. was 
formed as a reorganization of 
South Shore Light, Heat & Power 
Corp. The latter company had 
outstanding $294,000 of bonds, 
which were exchanged, in the re- 
organization, for 2,940 no par value 
shares of Yamaska Power Corp., 
on the basis of one no par com- 
mon share for one $100 bond. No 
dividends have been paid on this 
stock since its issuance. Yamaska 
Power, whose assets are valued at 
approximately $80,000 buys power 
from Southern Canada Power 
Company, and distributes it in St. 
Guillaume and neighboring vil- 
lages. We are informed that earn- 
ings have been limited, and only 
sufficient to cover working ex- 
penses. 


Canada Steamship 

What is the security back of the 
eneral mortgage bonds of Canada 
Broansship Lines? Was interest earned 
in 1931 or is it possible that the com- 
pany will default on this issue? 

The general mortgage bonds of 
Canada Steamship Lines consti- 
tute a second mortgage on prop- 
erty already covered under the 
trust deed of the debenture stock, 
while they are also a first mort- 
gage on certain properties acquired 
more recently. Though they rank 
below the consolidated mortgage 
bonds there is only $2,968,008 of 
the latter securities outstanding. 
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As you know, earnings in 1930 
were not sufficient to cover all in- 
terest charges, after depreciation, 
and it is not likely that this situa- 
tion will show improvement in the 
forthcoming financial statement for 
1931. Earnings have been affected 
by relatively low transportation 
activity on the Great Lakes, caused, 
in part, by the slow movement of 
wheat for export. An improvement, 
in this situation will aid earnings 
of Canada Steamship Lines; there 


has been no official intimation that 


interest on the general mortgage 
bonds will be deferred. 


Kingston Elevator 

Among my investments is a first 
mortgage bond of the Kingston Ele- 
vator Co. Can you tell me if this com- 
any experienced a satisfactory year 
in 1931 and am I right in supposing 
that the bonds are guaranteed? 

Our understanding is that Kings- 
ton Elevator Co, experienced a sat- 
isfactory year in 1931. In latter 
months the terminal has been filled 
to capacity and income was suffi- 
cient to take care of operating 
expenses and fixed charges. What 
results were obtained for the full 
year, however, have not been dis- 
closed. Given an improvement in 
the wheat situation, the company 
should be able to secure its share 
of business offering, the bonds are 
guaranteed by the parent organ- 
ization, Canada Steamship Lines. 


Can. Hydro-Electric 

A client of mine has considered pur- 
chasing a block of preferred stock of 
Canadian Hydro-Electric Corp. Would 
you be good enough to outline the 
position of the company, its progress 
to date and what prospects the future 
holds for it, especially as regards 
contracts? 

Latest available figures on earn- 
ings of Canadian Hydro-Electric 
Corp. in 1931 show increased gross 
revenue while net profits in each 
month have been sufficient to cover 
preferred dividends. Net revenue 
available for dividends in the year 
ended September 30, 1931, was 
equal to $16.15 a share on the pre- 
ferred and net added to surplus in 
that period was 35 per cent greater 
than in the preceding 12 months. 

As you know the company is 
controlled by International Hydro- 
Electric System which in turn is 
controlled by International Paper 
and Power Co. Owing to the diffi- 
culties which confront the news- 
print industry, Canadian Hydro- 
Electric’s relationship with the lat- 
ter company is viewed in some 
quarters with a certain amount of 
misgiving though as a matter of 
fact the actual newsprint situation 
has little direct i on the 
company. This can be seen by a 
glance at its contracts. 

At the present time subsidiaries 
of Canadian Hydto-Electric Corp. 
have an installed capacity of 679,- 
519 horsepower while it holds long- 
term contracts for the ultimate 
delivery of 549,963 horsepower. 
Pending the delivery of the full 
amount as primary power the sur- 
plus is sold at secondary power 
rates for the manufacture of steam 
by electricity. Contracts have been 
made with the Hydro-Electric Com- 
mission of Ontario, Canadian In- 
ternational Paper Co., Ottawa 
Electric Co., Canada ent Co., 
New Brunswick International 
Paper Co., Fraser Companies and 
others. Canadian International 
Paper’s contract calls for the . 
chase of a minimum of 77,000 
horsepower and for the purchase 
of tever additional power is 
required by the aay and which 
Gatineau Power will have avail- 
able to sell it. Power is also re- 
tailed through the distribution sys- 
tem of Gatineau Electric Light Co. 
New Brunswick International 
Paper Co. absorbs all the output 
of St. John River Power Co. with 
the exception of 20,000 horsepower 
sold under contract to Fraser Com- 
panies, and a small amount dis- 
tributed in the town of Dalhousie 
and nearby area. 


Hamilton Bridge 

I hold some preferred shares of 
Hamilton Bridge Co. and would like 
to get some information regarding 
earnings in 1981. Do you think divi- 
dends will continue to be paid? What 
are the prospects for the company 
this year? 

Activities in the structural steel 
industry have been curtailed by 
the decline in constructional ac- 
tivity, and earnings of Hamilton 
Bridge Co. in the first six months 
of 1931, before depreciation, were 
about $141,000 compared with 
$247,606 in the same period in 1930. 
Officials hesitate to discuss the re- 
sults of the company’s fiscal year 
but dividends on the preferred 
stock, payable February 1, 1932, 
have been declared. Outlook for 
1932 is not particularly impressive 
since structural steel manufactur- 
ers are largely dependent upon cor- 
porate expenditures on capital ac- 
count, which, it would seem, would 
be restricted in the near future. 


Canadian Pacific 

I hold some shares of C.P.R. which 
I have bought at various times at 
higher levels than those prevailing 
today. Do you think the dividend will 
be maintained and how do you regard 
the stock from a long pull view? 

Pending the report of the Duff 
Commission investigating the rail- 
road ‘situation, the outlook for 
Canadian Pacific Railway is some- 
what confused. Earnings in 1931 
declined sharply and, as you know, 
dividends were cut in half. Unless 
conditions improve there can be no 
definite assurance that the present 
dividend will be continued. The 
railroad problem is very involved, 
and until the Government an- 
nounces its policy in connection 
with the findings of the Duff Com- 
mission, it is hardly possible to 
give an opinion regarding the 
future of the C. P. R. common 
shares. 


Gatineau Power 


stallation of the seventh generator 
in its Paugan plant, bringing its 
total installed. capacity in all 
hydro-electric plants to 599,519 h.p. 
A favorable feature in connection 
with Gatineau Power Co. is the fact 
that it sells the greater portion of 
its output on long-term contracts. 


Ottawa Power 

I have considered buying some 
Shares of Ottawa Light Heat and 
Power Co. What were earnings in 
1930 and 19312 Does competition 
from the municipal hydro affect 
Ottawa Power adversely? 

Ottawa Power earned $6.60 a 
share on its common stock in 1930 
and though figures for 1931 have 
not yet heen published, our under- 
standing is that they will compare 
favorably with those of the pre- 
vious year. The company has made 
consistent progress in recent years, 
despite competition from the mu- 
nicipal hydro, and as yet the lat- 
ter factor has not appeared to have 
been detrimental to operations of 
the privately-owned company. 


Paramount 

The writer is the holder of 19 com- 
mon shares of Paramount Publix 
Corp. purchased around $55 a share. 
He would appreciate very much your 
opinion of this stock and if it would 
be advisable to sell at today’s market. 

Sale of your Paramount Publix 
Corporation stock at present would 

in a very difficult market. 
If the company can meet its 
various commitments to pay 
high prices for retufn of its own 
stock, commitments made during 
the period when it was obtaining 
other companies by the process of 
merger through offerings of its 
own stock redeemable at a set 
price, stock prospects to the gen- 
eral public may be greatly en- 
hanced. Apparently the company 
has been doing fairly well in view 
of. the adverse conditions of busi- 
ness and if this should continue on 
into 1932, the position of the cane 
pany should be improved. As it 
is one of the leaders in its line, the | 
hopeful features for the long view | 
have prominence. 

The Financial Post cannot pass 
an opinion with regard to possible 
market fluctyations of the stock, 
either up or down. It can only 
point out that the sale might very 
possibly prove a mistake if the | 
company is able to solve its various | 
problems, as officers area arently 
confident that it will be able to. 

Paramount-Publix on January | 
21, 1932, made a part payment of | 
$500,000 on account of the sum of | 
$2,550,000 due under the stock! 
repurchase agreement incurred by | 
the purchase of property two years 
ago. The remainder of the sum 
will be paid in 18 monthly install- 
ments beginning April 1. 

_ Another payment of $4,000,000 
is due March 1. In the last 18 
months Paramount has paid off 
$8,500,000 arising out of this stock 
repurchase obligation, and this is 
exactly the total of current bank 
loans. All other current obliga-| 
tions have been handled out of, 
current income in spite of poor 
business. 

Canadian shareholders will be | 
relieved at this arrangement as the 
debts have been overshadowing | 
the company and the market for 


tional’ wall fixtures, 

units and window display parti- 
tions, as well as being 
manufacturer and distributor of 
barbers’ supplies.. Na ly, the 
last year has not been a favorable 
one for business of this character. 
It has experienced a change in 
business which has been pretty 
| well slowed up. Until 1930 earn- 
ings had been on a high level after 
1926, 

Working capital was fairly 
strong at the end of 1930, bul 
bank advances amounted to $96,- 
881. The funded debt amounted to 
$258,800. The omission of divi- 
dends is direct evidence that 1931 


experience has not been favorable. 
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Figures of Foreign Offices which ere included herein are as of December 24, 1981. 


the stock for some time. Doubtless COMPOUNDED HALF = 


similar arrangements will have 
be made in March. 


Motor and Oil Stocks 

I would like to receive some in- 
formation on some of my holdings! 
relative to holding or selling. 

I hold Ford of Canada A bought} 
at 26, Laura Secord bought at 42, 
Imperial Oil bought at 22, B. A. Oil 
bought at $10 and Jones Bros. 

As Ford of.Canada has passed 
the dividend on the “A” and “B” 
stocks, the holder of the stock 
must await the return of active 
business for automobile companies 
before he can expect his stock to 
resume dividends or to appreciate. 
At the moment it is difficult to esti- 
mate Ford’s chances for the near 
term view as the company is gen- 
erally credited with being on the 
point of bringing out a new car 
and ahead of time it is a pion | 


risky to judge what the reception 
will be. If one backs the company 
because of its success in the past | 
and the way in which it has over- 
come former difficulties, that is a 
reasonable ground to take. How- 
ever, this company and all other 
companies meet stronger compe- 
tition than ever existed in the past. | 
Greater value has to be given for | 
the consumer dollar and until busi- | 
ness recovers and the demand for| 
cars improves, profits will be hard | 
won. The company is very strong | 
financially and has in the past} 
given an excellent account of itself. 

Laura Secord’s has not had quite 
as good business during the de- 
pression as previously, but it has 
a very strong cash position, is 
well entrenched in the business and 
to date earnings have apparently | 
covered dividends with a surplus | 
to improve further its financial | 
position. 

Imperial Oil is the leading Can-| 
adian oil company and is affiliated | 
with the strongest groups in the| 
world with Standard Oil of New) 
Jersey at the head. The current) 
dividend is understood to have been 
covered in 1931 and as long as the 
present protective policy keeps up 
the company should be able to keep 
up its dividends. On the long view 
the company should prosper in 
direct measure as Canada does, and 
it has a backlog as well in earn- 
ings of International Petroleum 
Co., which will mount along with 
the rising demand .throughout the 
world. The immediate future is 
uncertain because world produc- 
tion of crude oil has been exceed- 
ing world needs necessitating cur- 
tailment programmes difficult to 
maintain and bringing about prices 
below costs on the average. 

B. A. Oil is the second largest 
company in Canada.’ This company 
also apparently has earned divi- 
dends ‘in 1931. The drastic over-| 
production of crude oil and the) 
consequent serious drop in prices | 


As a reader of The Financial Post,prevent the company from getting 


I would be obliged if you would tell 
me what Gatineau Power 6 per cent 
debentures are quoted at. Have earn- 
ings been satisfactory this year and 
what is the outlook for the company? 

Gatineau Power Co. 6 per cent 
debentures are presently quoted 
around 63-67. During the first 
three quarterly periods of 1931, in- 
creases were recorded in gross and 
net revenue compared with the 
same period in 1930, while for the 
12 months ended September 30, 
1931, net revenue was $7,287,354 
compared with $6,534,954 in the 
previous 12 months. Interest on 
the outstanding debentures was 
earned more than twice over. The 
company recently completed in- 


the full advantage it otherwise 
would from recent production | 
brought in on its wells on property 
in Oklahoma and Texas. | 

Jones Bros. of Canada omitted 
its common dividend on July 1, | 
1931, and the preferred dividend 
was passed on December 1, 1931. 
You do not state whether you hold) 
bonds, preferred or common stock. | 
The company earned its interest | 
six times before depreciation in 
1930, its preferred stock nearly 
three times over and had earnings 
of. $1.28 as well on the common 
‘stock on which it paid $1.20. 

The company manufactures and | 
distributes store fittings, show | 
cases, revolving wardrobes, sec- 
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Mayor White and the city ‘cou Ci 


Plan Industrial Conference 
the Saint John Harbor Commis 


terested in the establishment 
business men. 


Here is a book on the fundamentals of investing 
written from the Canadian standpoint. ne 
It deals with stocks; how to select them; how to {¥- 

' judge their value; how to buy them; dealing with ie 
stock brokers, etc. ‘e ; Soa 
It deals with bonds; what they are; how they can © 
be judged; how to buy them; how to sell them, =f 
It discusses problems of different types of investors 
and what they should choose. a 

There is also valuable information on investment [fF 

terms, table of stocks, yields, table of bond inter- | 

ests, stock exchange commission rates, etc. - 3 


‘How to Invest for Profit” is printed | 
in clear type on the best quality book 
paper and is ataee The price 
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These debentures are a nae 
and primary obligation of t 
Province of New Brunswick 
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in Fredericton, or at the Bank of Montreal 


and Vancouver at the option of the 
$1,000 and $500 with provision for 


registration as to principal. 


is for refunding purposes, the 
remainder being for roads and 
the Provincial hospital. A Sink- 
ing Fund will be established 
sufficient to retire this entire 
issue at maturity. — 


PRICE: 97 and accrued interest, to yield over 5.75% 
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distribution. We understand that the 
Saskatchewan government has been 
assured that, on receipt of such 
bonds, the banks are prepared to 


‘| finance such distribution.” 


Loans of $22,150,000 
- Were Guaranteed . 
eee 
OWE FOR 1928 
‘wo of Pools Lack Funds to 
? Por pees Cent and 
: lf Due for Earlier 


ies in political circles seem 
aries the Saskatchewan 
co poses, ent pre 3 = no eee 
of carrying ou @ arrangemen 
and that even if it de- 
to do so, the banks would 
not countenanee the issuance of 
bonds for such a purpose. 
Losses on Coarse Grains 
Wide contrasts are shown in the 
statement of losses on coarse 
grains. On flax the pool almost 
broken even, and on oats the losses 
were oes light. The 
heaviest losses proportionatel 


e comparative importance of the 
total loss. On barley the loss was 
approximately 25 cents a bushel, 
to a total of over $2,500,000. Of 
this by far the greater part was 
chargeable against Manitoba, 
where the losses on barley aggre- 
gated $1,686,224, or more than the 
losses for that province on wheat. 
For Alberta, where the coarse 

pool was not important, 
osses on that account were un- 
important, less than 4 per cent of 
the total; for Saskatchewan they 
were about 12 per cent, but for 
Manitoba they were more than 50 
per cent. 


Alberta Pool Able to Pay 
From Our Own Correspondent 


CALGARY.—The Alberta Wheat 
Pool has just completed payment 
of approximately $200,000 to its 
nate as settlement at the 
rate of 1%c. per bu. on the wheat 
crop of 1928. Members who deliver- 
ed grain in 1929, and who received 
overpayments in excess of the bal- 
ance : sartl e- the 1928 crop 
are no icipating, as amounts 
to which they would have been 


| entitled are retained as an offset 


| amount, 


on the’ 1929 settlement. It is under-’ 


stood here that Alberta Pool mem- 
bers are in a better position than 
those of Saskatchewan and Mani- 
anything more on the 1928 cfop are 
more on the 1928 crop aré 
considered to be remote. The Cen- 
tral Agency completed its 
accounting for the 1928 crop a 
time ago, and its reports 

a balance due to the 

Pool of $738,749. This 
» was not paid 

over, but was simply deducted from 
the Alberta deficit of $6,051,833 
on the 1929 crop. But the Alberta 
Pool had some funds in hand with 


to the 1928 crop, out of 
ee ee ce ee en new 


payment referred to, for on the 
1928 crop it had earned, and had 
ously been paid, $1,000,000 on 
premiums received for grain ship- 
ped een aerate and after 
making its paymen t year car- 
ried forward an undistributed sur- 
plus of over $500,000, upon which 
it has now been able to draw. 
The Alberta Pool was also in a 
more favorable position than Mani- 
toba or Saskatchewan when the 
final settlement was made by the 
Central Selling Agency. That or- 
in its final settlement, 
absorbed current account items 


» | carried with it at August 31, 1931, 


to the amount of $629,681, which 
the provincial pools were unable to 
draw out, but had to see applied 
as credits against their indebted- 


‘@} ness on the 1929 crop. Of this 


amount only slightly over $50,000 
was contributed by Alberta, for the 
pool of this province, from the 
time the Central Selling Agency 
began to get into difficulties, was 
careful to husband its own re- 
sources, rather than put them into 
the common pot, this being the re- 
verse of the policy followed by the 
other provincial pools. Saskatch- 
ewan at the time of final settle- 
ment had $446,470 in its current 
account with the Central Selling 
Agency, and Manitoba $131,125. 
Amounts previously paid out on 
the 1928 crop by all three pools 
had been on the basis of $1.18% 
basis one northern in store in term- 
elevators. The additional 
amount theoretically available on 
settlement of accounts came to 1% 
cents per bushel. Alberta’s final 
distribution figures out at a rate 
% of a cent higher on account of 
the Vancouver premiums. 


vece| GOODYEAR TIRE 


BOOSTS OUTPUT 
BY 25 PER CENT 


Puts Plant on 24-Hour 
Day, Five-Day Week 
Schedule 


The Goodyear Tire and Rubber 
Co., ‘at its plant in New Toronto, 
inaugurated 1932 by returning 

to a full schedule of 24 hours a day, 
five days a week. This is a 25 per 


-| cent increase in production for the 


No Cash For 1928 Balance 
Negotiations with the Provincial 
F it of tchewan are 

respect to distribut- 
ing balance of the 1928 realization, 
amounting to 1% cents per bushel. 

‘The Government took the view that 

those farmers who had not re- 

ceived an overpayment in 1929 
 Bhould be allowed to receive this 

» but as it had already been 
in the 1929 operations it 

was not available. It was subse- 
quently : that the Govern- 
_ ment might obtain an extra $300,- 
; thie ~ b = Tie boone 

purpose sale of i n 
to the banks. The report continues: 


“The government has advised us 


ae that it prefers-to wait' for the legis- 


é lature to meet and if the legislature 
> approves this bond issue, and 
> passes the necessary legislation, 

arrangements will be made by the 
government to issue the necessary 
securities to provide funds for the 


Goodyear Company, which recently 
has been enjoying large business. 

D. J. McCarthy, general sales 
manager, states that the business 
of the company for the final quar- 
ter of 1931 equalled the previous 
all-time record for a like period, 
which was made in the boom year 
of 1929. Mr. McCarthy believes 
this to indicate renewed activity 
in automotive circles, and he pre- 
dicts that 1932 will be an active 
year in the production of motor 
cars and accessories, 


‘To Aid Employment 


The Goodyear decision to oper- 
ate the plant on a schedule of four 
six-hour shifts is intended to aid 
in alleviating distress by providing 
at least part-time employment for 
a larger number of men and 
women instead of giving nor- 
mal full-time work to fewer em- 
ployees. It is said that Goodyear 
was the first Canadian company to 
adopt this plan of more daily shifts 
of shorter duration and that relief 
workers and town officials claim 
that New Toronto and neighboring 
municipalities have less actual dis- 
tress than is to be found in any 
similar industrial communities 
elsewhere in Canada. This is due 
to a higher percentage of the popu- 
lation having a part income for the 
greater portion of the period of 
low production. 


Elucidates Plaza Decision 
On Mortgage Priority 


Wide Misapprehension Caused as to Bearing on 
Competing Mortgage and Lien Charges — 
Suggests Changes in Mechanics’ Lien Act 


In an address on January 7 be- 
fore a large gathering of lawyers 
in Toronto Hon. Justice F. E. 


y Hodgins relieved somewhat the 


tension which has been created 
among Ontario contractors, supply 
firms and mortgagees by reviewing 
the Queen’s Park Plaza decision 
as to respective priorities of mort- 

age and liens he indicated mis- 
Spprehensions as to the law which 
have arisen because of the deci- 
sion and stated clearly the method 
provided by existing legislation for 
determining priority of competing 
mortgage and lien charges. 

Justice Hodgins also made 
suggestions for addition to the 
statute of a few phrases which 
would make the intention of the 
law clearer ne at pene : 
view being that the presen 
adequate, if properly understood, 
and that there is no need for rad- 
ical changes such as have been sug- 
gested by various interests as a 
result of the practical cessation of 
building since mortgagees have felt 
that the priority of advances made 
under mortgages has been 
doubtful by the decision. 

Advances Determine Priority 


The speaker suggested that Sec- 
tion 7, sub-sec. 3 of the Mechanics 
Lien Act might be well made 
more emphatic and clear by addi- 
tions which would make it read as 
follows, the additions su 
being set in bold type: 

“Where the land and premises upon 
or in respect of which any work or 
service is performed, or materials are 
furnished to be used, is encumbered 
by ting in fact, and apon, whi 

stin n fact, an 
money 3 oo been actually advanced, 
before any lien arises, such mort- 
gage or—other charge shall, to the 
extent of such advance or advances, 
have priority over all liens under this 
Act to the extent of the actual value 
of such land and premises up to the 
time the first lien arose, such value 
to be ascertained by the judge or 
officer having jurisdiction to try the 
action by proper evidence to be 
adduced before him.” 

Section 13, he thought, ht 
well be improved also by adding 
the following at the end of sub- 

ion 1: 


“And in the absence of such notice 
in writing, or the registration of a 
claim for lien, all guc yments or 
advances shall have priofity over any 
such lien.” ; ns ee 


Delays Too Great 

Hon. Justice Hodgins 
suggested more proced 
ure by way of amendment to the | 
Mechanics’ Lien Act. The refer- 
ence in the Queen’s Park Plaza case 
began on June 4, 1930, although 
the land was bought and an agree- 
ment for the ere¢tion of the build- 
ing made in April, 1927. Over two 
years were thus lost, and nine 
months elapsed before the rt 
was madeon March 25, 1931. - 
dence to the extent o -818 pages 
was taken, and exhibits filed occu- 
pying a further 470 pages, a total 
of 1 pages. 

“It is now nine months since the 
report was made, nearly four years 
having been occupied in the stru le 
for precedence. The suggestion 1 de- 
sire to make is that some such sum- 
mary practice as obtains in Admiralty 
might prove the foundation of a clause 

roviding that when any mechanics 
ien is once filed, proceedings might 
be taken by way of an originating 
notice before a Judge in Chambers 
to those concerned, which would at 
once be referred to the Master. 

“Upon the establishment of any lien 
and failure to pay within a fixed 
period the amount of the lien in 
question the property should at once 
be sold, by a trustee appointed by 
the Master to manage and effect a 
sale under the Court’s supervision, 
the proceeds to be paid into Court, 
and after that, any contest arising 
out of the liens or the liabilities, 
inter se, of the parties could be 
worked out. If the initial lien is paid 
the proceedings drop but any other 
lienholder may begin again. 

“In the present case, for want of 
that summary procedure, nearly four 
years have been lost and a propo- 
sition to me for a sale missed as 
well as the incurring of a great deal 
of expense which might have been 
saved. If the speedier practice were 
adopted, and the property sold, it 
might be bought in by the mortgagees 
or the lienholders, or it might be dis- 
posed of in other ways and the pro- 
ceeds would then be known, making it 
evident to all parties concerned that 
the amount was involved in the dis- 
pute; a knowledge of which might 
considerably reduce the litigation. 


Extend Notification Requirement 


“The suggestion has also been made 
that the date of the completion of 
any building should be publicly noti- 
fied, and that all liens should expire 
unless filed within thirty days after 
publication. It might be a wise thing 
to do, but it might well be exténded 
so as to provide that when a lien is 
registered similar notice should be 
given and time for filing further liens 
should be limited. 


Give List of Creditors 


“As to a person entitled to a lien 
under the Act, he has now a right to 
demand a copy of the contract and of 
the state of the building accounts. 
(See section 28, The Mechanics’ Lien 


also 


Act, cap. 173). This provision might 
well be extended to require each con- 
tractor to state the names of all those 
from whom he has got material or 
who have done work for him, so that 
information might be on hand as to 
those to whom money may be owing; 
and in the interest of the mortgagee 
or owner the contractor should, when 
a payment is about to be made, be 
required to make a declaration not 
only of all the names of and amounts 
due to those with whom he is dealing, 
but a statement that the names so 
furnished are all to whom any money 
may be due arising out of the sup- 
plying .of materials to him or the 
work done.” . 
_In leading up to these sugges- 
tions the speaker stated that the 
Mechanics’ Lien Act and the Reg- 
istry Act deal with two competing 
charges. If the full amount of the 
mortgage is not advanced at. once, 
but progressively, the mortgage 
charge is said to be fed by the 
subsequent advances, A mechanics’ 
lien arises on the doing of any 
work or supplying any material but 
it also is fed day by day as the 
further work is done or material 


other charge|, 


supplied. In each case the pro- 
gressive charge is both land and 
improvements. 


As the mortgage charge and the 
lien are bound to come into com- 
petition, the Mechanics’ Lien Act 
is an endeavor to secure for both 
parties a reasonable amount of 
security both for the mortgage 
advances and the progressive in- 
crease of the lien. The Legislature 
divided mortgages into prior mort- 
gages and se which were not 
prior mortgages except perhaps in 
part, and enacted that the prior 
mortgage which existed in fact be- 
fore any liens arose should be lim- 
ited in its priority to the actual 
value of the land and premises at 
the time the first lien arose. The 
courts have extended the meaning 
of first lien to include the first 


his | lien which a mortgagee encounters 


in the course of his advances and 
not the first lien which arose b 

the actual be of the wor 

provided such lien pai 

off or had ceased to exist before the 
time for the advance. 


Notice or Registration Essential 

Other mortgages in which pro- 
gressive advances were made after 
any lien in fact arose were as to 
such advances subordinated to any 
lien of which notice in writing had 
reached the mortgagee or after 
registration. In the absence of 
such notice or registration it was 
assumed that subsequent advances 
by a mortgagee on a building in 
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Hupson Motor Car Company an- 
nounces the formation of Hudson-Essex 
of Canada, Limited, a new great Cana- 
dian industrial enterprise, located at 
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id | ranks pari 


the course of erection were paid 
to lienholders, and for that reason 
priority of the mortgage advance 
Was reg as equally essential 
to the success of the building as 
was the work done by lienholders. 
The limiting of prior mortgages 
to the value of the land as such or 
the land improvements down to the 
time when the mortgagee encount- 
ers in his advances a lien existing 
= ae was aes upon the idea 
@ prior mortgage was pro 
erly left to the security which had 
been accepted before the building 
was commenced and that as to 
it- the later contributions of the 
Kenholders by their work and ma- 
terials should have precedence of 
it. 


Unfinished Buildings Are Problem 
“This does not meet the difficult 
situation arising when a building is 
begun and hey partly finished and 
enough money has not been arrahged 
for to complete it. In that case the 
progressive mortgagee has not suffi- 
cient security for his money, nor 
have the lienholders a_ sufficient 
security for their work and material 
because until the building is finished 
and becomes saleable neither mort- 
age charge nor liens can be paid in 
ull. 
“The task under such circumstances 
of satisfying the claim of both parties 
is in fact an impossible one, because 
unless a mortgagee feels secure as 
to each advance as he makes it he 
will not arrange for a mortgage loan 
and on the other hand no lienholder 
will be satisfied if what he has put 
into the building which may be very 
substantial and indispensable is not 
likely to be paid in full and only 
assu with other ~- liers 
some of whom (such as architects 
and excavators) have added nothing 
to the cash value of the improve- 
ments if the building is left in an 
unfinished state. Nor will he approve 
if he thinks the mortgagee 
undue protection. 

“In case of the sale of a finished 
building subject to mortgages and 
liens there would be little trouble 
in settling the shares and, priorities 
of each in and on the pasenees of 
money. But where a building is un- 
finished and so has no real realizable 
value the contest between liens and 
mortgages. is intensified by the fact 


has 


that no one knows what amount he 
is likely to get in any event.” 
er ites Salo 
am the za 
dealt with Section 7, sub-section 3, 
and Section 13, sub-section 1, of 
Chapter 173 of the Mechanics’ Lien 
Act Revised Statutes of Ontario 
1927. The difficulty created by the 
decision arose from the extraordin- 
ary position taken by the lienhold- 
ers in admitting that the two large 
mortgages for $875,000 and $600,- 


P-| 000 were what is termed in the 


on on mortgages” under Sec- 
on 7, 
Time Bonds Sold Unessential 


This admission negatived the 
whole advantage which the statute 
was intended to give. Lienholders 
agreed with the a ent of the 
appellants that while their mort- 
gages were security for the whole 
amount of the bonds to be issued 
as shown in the deed of aa 
itself, a new time arose, if all the 
bonds had not been issued before 
the first lien arose, to determine 
the actual value of premises, 
this time was considered to be the 
time of actual floating of such 
bonds. 

After quoting and discussing at 
length the opinions given in connec- 
tion with the Plaza decision, Justice 
Hodgins said,— 

“The whole question raised by the 
lienholders was quite beside the 
mark. If a mortgagee borrows from 
a bank or a loan company, or from 
anybody else, or takes it out of his 

vate account in the bank, no one 
s concerned as to when, how and 
where he got his money for each 
advance as te made it. Consequently 
to discuss when the bonds were sol 
and the money received from them 
meant simply, ‘how did you get the 
money which = were to loan to 
help the building of this — “ 
and that question, as I say, has noth- 
ing to do with the case which was 
ced decided and simply invited de- 
feat. The question is not where and 
when the mortgagee got the money 
which he proposed to advance, but 
when in fact he did make advances, 
and that does not seem to have been 
in any way raised in the a or 
considered or dealt with in the judg- 
ment.” 


and | cials of the company are of the 


~ 


*CON. INDUSTRIES . 


EARNINGS DOWN; 
DIVIDEND PASSED 


Financial Condition Said 
to be Sound—Cash 
is Lower 


Passing by Consolidated Indus- 
tries Ltd. of the quarterly dividend 
due January 1 is an indication of 
reduced earnings experienced dur- 
ing the past year. Earnings in the 
fiscal year, which ends March 31, 
are expected to be well below divi- 
dend requirements of 80 cents per 
share paid during the past year 
and bonus of 20 cents per share 
paid on June 1, 1931. Earnings in 
the last full fiscal year amounted 
to $4.11 per share on the 140,368 
shares outstanding. 

Despite drop in earnings, offi- 
opinion that the company’s <= 

n is better than a year ago. - 
ing 1931 a broad progseumne of 
ae was followed, and in 
addition to electric clocks, produc- 
tion was extended to include elec- 
tric refrigeration, home laundry 
Seed aang erpialialies 
sp merc sing o on 
was built up to handle the new 
p and progress was made in 
these lines which will tend to re- 
move seasonal activity which is 
experienced in the radio industry. 


d| Further lines are possible. 


Working capital is understood to 
have been well maintained but cash 
has been reduced and the company 
may end its with a bank loan. 
Inventories have been li ted 
and, while receivables are her, 
collections have been good. Book 
value of the common will 
approximate the $8.62 shown in 
1931. The ial position 
company is stated to be soun 
with a diversified tt 
vantage can be taken of 


the 
and 
ad- 
im- 


provement in demand f 
roducts. ms * 


P 

During 1931 there was 
competition in the radio 
on which the company had 
ously been solely dependent fos 
income. The outlook for 1932 im 
this industry is uncertain but it ig 
felt that unfair competition hes 
been eliminated and prices ma: 
electric refrigeration business 
below anticipations in 1931 it 
claimed that the company’s p 


attained a high position in thig 


field and that future sales prom 


— are good. Production of ~ 
0 


usehold laundry equipment ig 
comparatively recent and sale has 
not pushed extensively 
though an organization has been 


in 1932, 
Smuggling Necessitates 


built up that will facilitate business, 


Tobacco Plant Closuit 


From Our Own Correspondent . 
MONTREAL. — Im 
Co. will close its bran 
Nfid., indefinitely, accordi 
nouncement by 


smuggling 
as one o 
of operations. ; 


Officials of Imperial Tobacco Co. of 


4 
F 
i 


no 


Canada state that their com 
has no direct interest in thie New. 
foundland unit and can throw ne 
light on the situation. 


Quebec Will Not Reduce 
Civil Service 


From Our Own Correspondent 

MONTREAL.—The Quebec 
ment will not follow the lead set § 
the Ontario Government in 
of salaries of civil servants. n 
Taschereau has s his goy- 
ernment has no intention of reduciy 
the salaries of 
that if further retrenchment is e 


‘ 
a 


rial Tobacco § 
at St. John’s, 
ng toanen § 
. M. Patterson, mane | 
ager, who mentioned wide-spread § 
of tobacco and cigarettes § 
the reasons for suspension 


& + 


. & 
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% 


oe, 
4 


the Civil Service 3 


necessary, it will be his endeavor te 


find some other means of so doing, © 


Market for Sugar 


Cuba Seeks 
oon the course of a visit to 
Cuba said that that country is 2 
ing a’ market for its su 


may possibly erect a ery 
fax 


HUDSON 


\ 


Tilbury, Ont. 


Under this name Hudson and Essex cars - 
—the two superb Pacemakers of 1932— 
are being manufactured on Canadian 
soil, by Canadian workmen, in a modern 
motor car plant now established and 


beginning operations. 


This is anew Canadian large-scale opera- 
tion in fact as well as in name. During 
the new year before us, this factory will 
supply the total requirements of all 
Hudson and Essex distributors and deal- 


ers throughout the Dominion. 


HUDSON and ESSE 


now builds. Hudson and Essex Cars 


IN CANADA 


Canada can thank its own motorists for 
this latest addition to its brilliant ‘roll 
call of industries, for there are now on 
its far-flung highways a total of more 


than sixty-five thousand Hudson and 
Essex cars. 


By this new factory in Canada, Hudson 
shows its appreciation of and recognizes 
its obligation to this vast army of owners 
and also expresses in a genuine and tangi- 
ble way its earnest desire to become an 


important factor in the Dominion’s 


future prosperity. 


@ More than ever, in the weeks and 
months ahead, the people of Canada 
will have many good reasons to 
‘*‘Watch Hudson ~ 
Essex, too.” 


HUDSON MOTOR CAR COMPANY 
DETROIT, MICHIGAN 


which means 


Manuel Pedro de la Concha e. 
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Seen as Dealers Re- 
stock Shelves 


NEW EQUIPMENT IN 


hinery for Manufactur 
pe Corduroys Installed 
and Ready at 
Magog 
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while substantial é . 
‘forded to the riew industry on the 
general list. . 
aoares of Domini lion Textile 


Pegged at minimum of 
68% at which level the $5 dividend 
returns a yield of 7.91 per cent. 
Restrictions on the preferred shares 
have been lifted; previous to Janu- 
ary 4 this stock was pegged at 120. | © 


National Distilleries 
Make Further Payment 
» From Our Own Correspondent 


' MONTREAL, — Creditors of Na-|! 
tional Distilleries Ltd., who received 


_ SB dividend of 20 cents on the dollar 


m December, 1931, are expected to 
receive a further distribution in the/r 
Rear future. The amount of the pay- 
ment has not been divulged but it is 
Urderstood that it will be compara-|; 


small, . 

It is considered unlikely that credi- | © 
ts will be paid off in full, an indi- 
eation that shareholders of the com- 
Beis will. receive nothing for their 

Soldings, 
The first dividend paid to creditors 
. ainst a total 
+ Ordinary claims of $129,884. A 
nce of $30,042 remained to meet 


fivid 


ends on disputed claims, ac- 


Seunts payable and expenses. 


; qratbine Installation in Canada 
he total turbine installation in 
‘tins amount in round figures to 
00? horsepower, of which 56,200,- 
stall h.p—over 85 per cent—is in- 
ed in central electric stations for 
eal distribution for industrial, 
aeecipal, commercial, domestic and 
cultural use. Under industrial 
tee &re included substantial quanti- 
ef Sold en bloc for the manufacture 
: acu and paper, for mining and for 
Meets etuction of minerals and for 

: hemical production. 


comp eadecete ee 
ned Growers Plan Convention 

Adin’ 1982 convention of the Can- 

be = Seed Growers’ Association will 


: fore’? in Winnipeg in June, to be 


I t 
wed immediately b 

r. y the twelfth 

bBeeint conference of lhe Canadian T 

and Ay. of Technical riculturists 

will filiate Societies. The sessions 
e held in the Manitoba Agri- 
Tal College, 
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Tobacco Plant Closure 


MONTREAL. — Im Tobacco 
Co, will close its branch at St. John’s, 
Nfid,, indefinitely, ae to an an- 
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g ~ ME nawenetne 
Own Correspondent 

NTF Indications of a 
al situation, which many ex- 
% affect industry favorably 
@ are seen in current opera- 
of Dominion Textile Co., the 
est cotton textile manufacturer 
p Dominion. This company’s 
-are now operating near ca- 
» reflecting the effects of 
ed buying. As a rule plant 
takes a considerable spurt 
Mober but it has not been 
sent weeks that the com- 

been able to speed up 


would appear that dealers have 
fof making commitments until 
“shelves were stripped; now 
ss from all parts of Canada 
om in 9d ‘a on baste 
‘delayed action in uu: 
eh is expected to find reflection 
dustrial operations in the cur- 
x, for stocks ot all kinds 
a relatively low point 
ut the world. 
erate at 90 Per Cent 
sr the causes, plants of 
inion Textile Co are operating 
‘or over 80 per cent of capacity. 
and for prints is especially 
avy and the company’s print 
rks at Magog are busy with a 
od volume of ee ca Nees ae 
r interesting point is the 
| the company’s tire fabric 
mis are now operating at what 
1 d as a normal rate of 


W © Dominion Textile’s fi- 
ir statement for the year 
led. March 31, 1932, will compare 

wworably with that of the previous 
7 remains to be seen. The pres- 

ft activity has come later in the 
mar than usual and it is doubtful 
ether the com will be able 
e,up the lost in earlier 


_ * Tariffs Have Helped 
During the current fiscal year. 
will have had a full 
mon efit from the tariff 
strictions brought into force in 
ovember, 1930. But despite the 
ariffg which have been placed on 
imported textiles competition has 
mained excessively keen; despite 
premium on American currency 
w England mills still find a mar- 
Efor their goods in Canada. 
One point however should work 
‘favor of the company to some 
tent. Raw cotton, while selling 
blow prices, has not exhibited the 
@ fiuctuations shown in the pre- 
year, a factor which found 
flection in inventory values. Raw 
ston stocks, however, in the bal- 
ace sheet were written down from 
} $2,035,126 to $667,155, the lowest 
Sgure to be reported since 1925. 
New Equipment Installed 
hominion Textile will close its 
year with facilities for pro- 
tion of a new line of goods. 
ment for the manufacture of 
ms and corduroys has been 
ssfully installed at Magog; 
|last pieces of machinery were 
in place recently. Commercial 
foduction is not yet underway 
ut @ special staff has been put in 
arge-and preparatory processes 
N co-ordinated with a view 
‘Pemmitting production as soon 
sible 


| potential $1,000,000 market in 
Mada will be exploited by this 
W venture of Dominion Textile. 
le special lines which will be pro- 
ed have hitherto been imported, 
ly from the United States, 
substantial protection is af- 
" eg riew industry on the 
wes of Dominion Textile - 
‘pegged at minimum prices 0 
‘tat which level the $5 dividend 
ms a yield of 7.91 per cent. 
ions on the preferred shares 

8 been lifted; previous to Janu- 
'4 this stock was pegged at 120. 


National Distilleries 
Make Further Payment 


* From Our Own Correspondent 
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INTREAL, — Creditors of Na- 

Distilleries Ltd., who received 

nd of 20 cents on the dollar 

tember, 1931, are expected to 

ive a further distribution in the 

at future. The amount of the pay- 

has not been divulged but it is 

stood that it will be compara- 
small, ’ 

is considered unlikely that credi- 

M8 will be paid off in full, an indi- 

Mon that shareholders of the com- 

Will receive nothing for their 


first dividend paid to creditors 
meunted to $25,976 against a total 
Stdinary claims of $129,884. A 

be of $30,042 remained to meet 
de on disputed claims, ac- 
me Payable and expenses. 


ine Installation in Canada — 
total turbine installation in 
@mount in round figures to 
00 horsepower, of which 5,200,- 
P—over 85 per cent—is in- 
in central electric stations for 
distribution for industrial, 
upal, commercial, domestic and 
itural use. Under industrial 
8 ate included substantial quanti- 
a weld en bloc for the manufacture 
pulp and paper, for mining and for 
Feduction of minerals and for 
He-chemical production. 
Growers Plan Convention 
1982 convention of the Can- 
ed Growers’ Association will 
f in Winnipeg in June, to be 
@ immediately by the twelfth 
conference of the Canadian 
¥ of Technical Agriculturists 
liate Societies. The sessions 
held in the Manitoba Agrti- 
College, 
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Deservedly High Rank 


Government Faces Serious Financial Problems 
Now But is Striving to Meet All Obli- 
gations to External Holders 


ARTICLE SIX: 


ARGENTINA 


The traveller to Argentina is invariably impressed with the grandeur 


and modern character of its chief city, 


Buenos Aires; and by the evi- 


dences on every side of a progressive and wealthy nation. And first 


impressions are not misleading, 


for Argentina, aided by $4,000,000,000 


of foreign capital in the development of her large and diversified 


eee eese has advanced far be- 
n 
outh American continent. 

In many respects Argentina re- 
sembles Canada. In size, Argentina 
ranks second among South Ameri- 
can republics and is somewhat less 
than one-third the area of Can- 
ada. Its 11,500,000 inhabitants, 
mostly of Italian and Spanish ori- 
gin, make it the third largest in 
population. The climate is temper- 
ate and has assisted the industrious 
inhabitants in the development of 
natural resources, particularly the 
] tracts of fertile land. 

early half of the population is 
concentrated in the city and prov- 
ince of Buenos Aires. This met- 
ropolis is one of the great cities of 
the world, having a population of 
2,225,000, and being the centre of 
the country’s commercial and finan- 
cial activity. The predominance of 
Buenos Aires in national politics 
is therefore easily understood, al- 
though it is,a source of constant 
friction between the national and 
provincial governments. 

Position of Government 

Before applying our seven major 
tests* to the external bonds of the 
Argentine Government, we should 
first of all trace recent political 
developments so that the reader 
may understand the significance of 
the recent “revolution” and have a 
clearer idea of the present posi- 
tion of the government. 

*These seven tests were outlined 
in the first article in this series on 
foreign bonds that have been sold 
in Canada. 

Argentina became pipiens of 
Spanish rule in 1816 although a 
constitution was not adopted unt 
1853. The form of government re- 
sembles that of the United States 
except that the president is elected 
for a term of six years. The poli- 
tical life of the coun revious 
to 1916 was domi y con- 
servative leaders who represented 
the old wealthy families. 
Steady immigration of working 
people and the increase in- indus- 
trial production resulted in a grow- 
ing social unrest among the labor- 
ing classes along the lines familiar 
to most otler rear of the world. 
In ray the leader of os eg 
Pp rigoyen, was elected he 
Prrsllence In 1922 he was sue- 
ceeded by Alvear, also a “radical,” 
and in 1928 Irigoyen was again 
elected president. 

As in other countries, the new 
labor government was strongly in 
favor of socialistic principles but 
was unequal to the task of apply- 
ing them, or any other principles, 
to the practical task of govern- 
ment. As usual, a split far 
in the party which, by 1930, had 
made the — of Irigoyen un- 
tenable. growing hostility to- 
ward the president, even among 
the workers, came to a head in 
September of that year when the 
population of Buenos Aires de- 
manded the resignation of Irigoyen. 
General Uriburu marched into the 
city at the head of the rebellious 
army and proclaimed a provisional 
government. The political turnover 
of September, 1930, in Argentina 
was a splendid example of one of 
South erica’s famous revolu- 
tions. 

General. Uriburu assumed the 
réle of dictator upon his self-ap- 
pointment. Nevertheless, essential 
reforms have been undertaken and 
the country has so far avoided the 
crisis which was rapidly developing 
under Irigoyen’s ‘administration. 
Uriburu’s government, which was 
officially recognized by the prin- 
cipal countries of the world, has 
now been superseded by. the gov- 
ernment of General Augustin Justo 
—who was elected president on 
‘November 8, last.. The more con- 
servative elements are in power 
once again and hold the confidence 
of the business and banking com- 
munity, at least. 

Now let us examine the question 
of Argentina’s credit standing, an 
examine the country’s economic an 
financial record and the prospects 
for the future. Apply test No. 1.— 
character of the people, The re- 
action is reasonably favorable. 
Largely of European descent, the 
inhabitants are ambitious and in- 
dustrious. They are more volatile 
than North Americans but they 
have demonstrated an ability to 
manage their affairs successfully. 
The position of Argentina in this 
respect is far more favorable than 
is the case with other South Am- 
erican republics where a great ma- 
jority of the population is of native 
descent. 

Turning now to the debt record 
we discover that sinee the first 
foreign loan was contracted in 1824 
there has been only one period of 
default—following the crisis of 
1890. A moratorium on interest 
and sinking fund payments was de- 
clared in that year. Payments were 
resumed in 1900, although payment 
of arrears was not completed until 
1913. At no time has there been 
a suggestion of repudiation, even 
on the part of the recent radical 
government. 

Exports Products of Soil 

Economically, Argentina is large- 
ly dependent upon the products of 
her vast and fertile lands. All of 
her principal exports are related to 
the soil. She is the third largest 
sheep-producing country in the 
world and ranks fourth as a cattle- 
raising country. Wheat, corn, lin- 
seed, wool, beef, hides—these are 
the basis of Argentina’s prosperity. 
The output is sufficiently diversi- 
fied, however, to lend to production 
a degree of stability which is seri- 
ously lacking in Brazil, Bolivia, 
and other Latin American coun- 


her sister republics of the tries. Meat-packing is the largest 


industry aside from agricultural 
and is followed by flour-milling. 
Argentina has not developed her 
manufacturing industries to the 
same extent as we have here in 
Canada and consequently has been 
more affected by the collapse jn 
world commodity prices. 

The investment of over $4,000,- 
000,000 in Argentina by athe 
mainly English, Americay Dutch 
and French investors, has natural- 
ly placed the control of many in- 

ustries and a large part of the 
banking business in their hands. 
English capital particularly, 
amounting to over $2,000,000,000, 
has played ‘a vital part in the de- 
velopment of the country and the 
fashioning of its institutions. More 
recently, the United States has be- 
come conscious of the profits to be 
derived from Argentine industry 
and and it may be expected 
that considerably more American 
capital will seek investment in this 
progressive republic. Trade statis- 
tics show that the United States 
is securing more and more business 
7 o— prasees at the sanense 
of European countries. particularly 
the United K: om. 

In 1930 Argentina had a 1 
surplus of imports over expo 
which seriously affected the coun- 
try’s ability to maintain gold pay- 
ments. The new government put 
forth every effort to stimulate ex- 
ports and to cut down imports with 
the result that 1931 the bal- 
ance of trade was favorable. For 
the first ten months of the year 
the excess of exports amounted to 


il | 174,895,000 pesos as against an ex- 


cess of imports for the same period 
of 1930 amounting to 230,288,000 
pesos. It is hoped that the — 
of exports for the full year, 1931 
will reach $100,000,000 which will 

o a long way toward restoring 


ina’s weakened exchan; 


ntina left the go 
like Canada, di 
permease until comparatively 
ly (August, 1927). The 
cline dn commodity prices and the 
consequent unfavorable balance of 
trade forced her off the gold stand- 
ard again in 1929. C was 
affected in much the same way 
although she maintained gold pay- 
ments until early in 1931. In spi 
of a favorable trade balance in 
1931 Argentina, nevertheless, found 
that heavy shipments. of gold were 
necessary to meet the service on 
the external debt. However, Ar- 
gentina holds about three Ts 
of all the gold in South erica 
and while her reserve ratio has 
fallen from 84 per cent, in 1928, 
to about 60 per cent at the end of 
1931, the remaining gold should 
be sufficient to meet all charges 
until the full effect of the export 
trade balance is felt. While Ar- 
entina’s exchange is temporarily 
epressed and while certain re- 
forms, such as in the banking sys- 
tem, are necessary to the improve- 
ment of the currency situation, no 
great weakness is apparent. Her 
obligations in foreign markets are 
being met and should continue to 
be met. 
Bonds Held Abroad 

The een overnment accum- 
ulated a large floating debt which 
has been an embarrassment to the 
country during the present crisis. 
In October, 1931, a portion of this 
debt was renewed and a portion 
paid off. At the present time. the 
debt of the Republic is approxt- 
mately as follows (in dollars): 
Internal debt ......- $500,000,000 
External debt ....... 540,000,000 
Floating debt ....... 200,000,000 


$1,240,000,000 
An examination of these figures 
throws considerable light on the 


A 


an 
gold 
recen’ 


d| problems now facing Argentina. In 
d the first place, while the debt total 


does not seem unduly burdensome 
(only $110 per capita as comp 
with a debt of $233: per capita in 
Canada) moe half of the total 
is external debt calling for pay- 
ment in foreign currencies. In Can- 
ada less than one-quarter of the 
debt is external. e relatively 
large short-term or floating debt 
is another source of trouble. The 
repayment of these debts, some of 
them held by American banks, has 
placed a severe strain on Argen- 
tina’s gold reserves. It is hoped 
that the new government will tackle 
the financial problem with vigor 
and take steps to place the coun- 
try on a sounder basis. 
Faces Large Deficit | 

Already important economies in 
the government’s expenditures have 
been effected and strong attempts 
are being made to balance the 
budget. This year there will be a 
deficit of from $70,000,000 to $100,- 
000,000 but under ordinary condi- 
tions the budget can be balanced 
without too great a strain on the 
national income. Debt service 
charges account for about 40 per 
cent of all e ditures. indicating 
a relatively high debt in terms of 

resent taxation. Holders of the 

% per cent and 6 per cent dollar 
bonds sold in Canada are most 
concerned in the ability of the 
country to meet the interest pay- 
ments in gold. Nearly all the other 
South American republics have de- 
faulted in this respect although 
some of them are paying the inter- 
est in domestic currency. le it 
cannot even be definitely stated 
that Canada will be able to main- 
tain payment of interest in Ameri- 
can dollars, it is expected that Ar 


: =1|LOAN SHUT-DOWN 
Argentine Bonds told | 


BY U.S. A. BUILDS 
DOLLAR PREMIUM 


os 


Formerly Shipped Large 
Volume of Capital 
Abroad 


Discussing the course of the 
foreign exchange value of the 
Canadian dollar in recent months, 
A. E. Ames & Co. Ltd., in their 
January letter, attributes the dis- 
count on our dollar, briefly, to the 
temporary inability to negotiate 
loans in the United States with 
which to finance our obligations 
as they fall due, and consequent 
participation in a@ world-wide 
scramble for American funds for 
this purpose. 

Factors are enumerated which 
would have the effect of modifying 
the discount on the Canadian dollar, 
these being the correction of the 
adverse balance of international 
ayments by an increase of sales of 

anadian goods and _ securities 
abroad; a marked growth in tour- 
ist expenditures in Canada; a re- 
duction of Canadian purchases 
abroad; and access to the Ameri- 
can markets for loans. Moreover, 
benefit would be marked upon 
adjustment of reparations pay- 
ments and of inter-governmental 
principal and interest charges. 


Creditor Nations Part 


_ The letter points out that, in its 
simplest terms, the problem of 
main stability in foreign 
exch little different from 
the problem of the householder or 
business in balancing their budgets; 
a nation’s receipts from foreign 
sources must at least equal its 
disbursements if high credit stand- 
ing is to be maintained. In order 
to achieve this it was customary, 
normally, for creditor nations to 
lend their surplus receipts and for 
debtor nations to make up their 
deficiencies of forei 
borrowing. Great Britain made a 
practice of investing its surplus 
throughout the world, while, 
conversely, Canada — a debtor 
nation—found it expedient to bor- 
row the funds necessary to balance 
international accounts. 

Thus, the stability of foreign 
exchanges before the war was due 
to the free flow of capital to 
debtor nations, principally throu 
the money markets of London. The 
war disrupted this simple and 
virtually automatic adjustment of 
accounts, while the situation has 
been complicated by reparations 
and inter-governmental debts. 


U. S. Markets Closed 


The United States is now the/ Canada 


leadi creditor nation, and as 
ards the availability of inter- 

national loans there is a deci 

contrast between the American 


de-| capital market and that of London 


ore the war. The United States, 
in fact, is virtually closed to foreign 
borrowers for the time being, and 
meanwhile interest payments and 
the matu installments of prin- 
cipal of her debtors are falling due, 
with no means of meeting them 
beyond the usual methods of gold 
shipments, commodity exports and 
sale of investments. In order to 
command Anfterican funds, even at 
& premium, securities, commodities, 

old, and other foreign funds have 

ad to be sacrificed. 

Canada was one of the last 
countries to lose ready access to 
the American money markets, and 
the discount on the Canadian dollar 
is in large part due to our tempo- 
rary inability to finance in the 
United States, in common with 
other nations, so that Canadians 
have been forced to bid heavily 
for American funds. 

Canada’s principal obligation to 
foreign countries, chiefly the 
United States, is a net annual 
interest payment on previous 
borrowi of over $200,000,000. 
From 1925 to 1928 the net pro- 
ceeds from tourist traffic, surplus 
of exports, and miscellaneous 
items were sufficient to meet this 
obligation and, over and above 
foreign investment in Canada, 
leave a net surplus which was 
invested abroad. In 1929, however, 
we had a surplus of imports and, 
in addition, borrowed more funds 
than we invested outside. In 1930, 
while our obligations certainly did 
not decrease ‘(official figures are 
not yet available) our surplus of 
imports amounted to over $100,- 
000,000. 


The seeateanee of deficits in| Pp 


many public accounts did not add 
to the favor with which Canadian 
securities been hitherto 
regarded, and, in fact, has impaired 
our credit standing, although the 
marked recognition of this fact, is 
reassuring for its future correction. 


gentina, like Canada, will not leave 
a stone unturned to prevent a de- 
fault on its external loans. 

Summing’ up the evidence for 
and against Argentina’s credit, it 
is clear that under normal condi- 
tions this republic is entitled to the 
confidence of investors. There is 
no evidence of bad faith by its 
people or of inherent weakness in 
the economic or political structure 
of the country. A somewhat un- 
balanced production, political > 
heavals, the lack of a suitable 
banking system, are among the 
minor handicaps to a generally 
sound and healthy nation. Nearly 
all authorities agree that Argen- 
tine bonds remain one of the bet- 
ter risks among foreign issues and 
may be expected to sell at higher 
prices in due course. 

Next week the outlook for Bra- 
zilian and other South American 
bonds will be discussed. 


Dominion Coal Establishes 
New Production Record 
From Our Own Correspondent 

MONTREAL.—Hoisting 2,705 tons 
in one day, number 12 colliery of 
Dominion Coal Co. established a new 
roduction record. The mine is 
ocated at New Waterford; the 
previous record was set in June 1931 
when 2,548 tons of coal were mined 
in one day. : 

Operations of Dominion Coal Co., 
subsidiary of Dominion Steel and 
Coal Corp. met with severe diffi- 
culties last year and it is reported 
that loss on 1931 activity will total 
around $1,400,000. 
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Little Invested Abroad 
By Canadians in 1931 


Net Increase During Year $24,000,000 — Bank 
Balances Low—Explanation of Items Combats 
Any Idea of Flight of Capital 


By KENNETH W. TAYLOR, 


FORESEES PARITY 
OF CURRENCIES 
WITHIN EMPIRE 


Thirty Per Cent Devalori- 
zation for All Domin- 
ions is Urged 


Declaring that trade between 
Great Britain and Australia, New 
Zealand, North and South Rho- 
desia and India increased 
enormously ‘as a result of depar- 
ture of those countries from the 
= standard, Joseph Ricardo, of 

ndon, England, writing in “The 
Iron and Coal Trades Review” re- 
cently, proposes that, in order 


y to resuscitate the trade of P 


mpire countries, they should all 
depreciate their respective cur- 
rencies to the level of the Aus- 
tralian £, and then for each mem- 
ber of the Empire to stabilize its 
currency at that level, so that each 
would be devalorized to the extent 
of 30 per cent. 

Beneficial results that would 
ensue, according to Mr. Ricardo, 
are: that the currency of each 
member of the Empire would have 
@ par value within the Empire and 
be at a discount of 30 per cent out- 
side. This would be equivalent to 
a duty on imports and a bounty 


Associate Professor of 
(Estimate Prepared for The 


Canadian investments abroad in 
1981 showed few changes. Some 
fourteen large foreign issues were 

ublicly offered in Canada oe! 
he year, and it is estimated tha 
about $10,000,000 of these securities 
were p It is believed that 
insurance company investments 
abroad incre by a much smaller 
amount than in previous years. No 
significant changes occurred in di- 
rect investments or in the miscel- 
laneous class. 

The net increase in Canadian in- 
vestments abroad was $24,000,000 
—- the zante m a total of 
fies 000, on January 1, 1932. 

tails are as follows: 


Canadian Investments Abroad, 1931 
(Estimated for The Financial Post Business Year Book, 1932) 
Total Gr. Britain United 


on exports of 30 per cent. Each/0 


member of the Empire would of 
necessity make its purchases with- 
in the Empire, the Dominions 
would have an assured market for 
their products and Great Britain 
for its manufactured goods. It 
would reduce the national debt .of 
the Empire by 30 cent (ex- 
pressed in gold). e cost of liv- 
ing would not be appreciably in- 
creased because the Empire is self- 
sufficient. 

Thus, concludes Mr. Ricardo, all 
the benefits of protection would be 
obtained without any of its dis- 
advantages. 

As Applied to Canada 

Revie the' Canadian situa- 
tion Mr, Ricardo points out that 
today Canada imports some $1,- 
250,000,000 of manufactured goods, 
mostly from the United States. 
She has a tariff of about 40 
cent, deriving a revenue from 
source of ,000,000, so that, 
apart from the desire to foster her 
own industries, she could not give 
British goods free entry. If the 
devalorization took place and the 
dollar were worth 70 cents in the 
United States and 100 cents in 
Great Britain, Canada would buy 
from Great Britain instead of from 
the United States. 

Anticipating the objection that 

and South Africa would 
not agree to this pro 
Ricardo expresses the view 
might only be necessary to point 
to the ready. markets that Aus- 
tralia, New Zealand and India are 
finding for their products to im- 
press upon them the wisdom of 
entertaining it. He feels that the 
Dominions will come to it in time 
and that the proposal should be 
made in terms for immediate con- 
sideration in the endeavor to 
shorten what will otherwise be a 
lengthy process. 

Only those countries which are 
self-sufficient can benefit by depre- 
ciation; in other cases it raises the 
cost of production and depreciates 
the ability to compete, and there- 
fore the benefits of devalorization 
are oem eee on mcr g Standacd, 
remaining on the gold s 
Mr. Ricardo declares. 


POWER BOARD 
OF NOVA SCOTIA 
RECORDS GAINS 


Increased Deliveries and 
Transmission Lines Fea- 
ture Activity 
From Our Own Correspondent 

MONTREAL. — Despite general 
slowing up of business, Nova 
Scotia Power Commission reports 
expansion of operations during the 
past year. 

According to H. S. Johnston, chief 
engineer of the commission, the out- 
standing feature of the past twelve 
months was the increasing demand 
for electric power and energy, a 
better regulation of the water sup- 
ly made possible by inter-conr«ct- 
ing tie lines between developments, 
and a‘ sufficient amount of water 

to meet the power 


A considerable amount of con- 
struction was undertaken, new 
steam units and hydro-electric de- 
velopments went into operation and 
systems were modernized and 
improved. 

Sell More Power 

During the twelve months ended 
Sept. 30, 1930, the Nova Scotia 
Power Commission delivered 135,- 
526,767 kw.h. of electrical energy. 
For the same period ended Septem- 
ber 30, 1931, the delivered ener 
totalled 151,566,432 kw.h., or t 
equivalent to an increase of 12 per 
cent. The delivered energy to Hali. 
fax increased 7.5 per cent during 
this time; fhe balance of _ being 
distributed over the other areas 
served by the commission. 

tlay of $375,000 

During the past year, the Nova 
Scotia Power Commission complet- 
ed or placed under construction 
work totalling in value $375,000. 
On the Roseway River, the commis- 
sion placed in operation on March 1 

ectric development 
which replaced the old plant taken 
over in 1930 from the municipality 
of Shelbourne. A seer turbine 
directly connected to a 300-kw. gen- 
erator, was installed at this station. 
Provision has been made for a sec- 
ond unit with a turbine capacity of 
440 a 

At Rapid Falls on the Mersey 
River, the commission completed a 
hydro-electric plant which went into 
operation — ae This de- 
velopment, which is the power pro- 
ducing agency for the Markland 

stem and known as the Rapid 

alls development, is tied in to the 
commission’s Mersey system at Big 
Falls substation. 


Decreases. 
One important change in Cana- 
dian capital abroad is in the foreign 


balances of the chartered banks. | ¢ijcjqs, 


These figures are the excess of 

total assets abroad over total liabili- 

ties abroad: 

Foreign Balances of Canadian Chartered | 
‘ Banks 

$182,151,000 

100,940,000 

seeeeeeee 102,891,000 

Dec. 31, 1928 ...sseeeeees 90,418,000 
119246 o.00. 95,698,000 


1 ee 
1926 Seeeeereeaseeee 260, 


isa 51,7 
It is clear from these figures that 
balances abroad 


an 
banks maintain about 175 branches, 
chiefly in Newfoundland, the West 
ee ae South America, where 
they do a large business, as well as 
very important branches or agen- 
cies in London, New York, and 


em, that is in London and New 
York. These may be used 
to meet future enfaversiie trade 
balances, or.as the demand for 
funds at home grows, they can be 
returned to Canada. The unusually 
low state of these foreign balance 
at the present time is due in part 
to the heavy unfavorable trade bal- 
ances prior to June, 1931, and, in 
pert, to the heavy demand for fands 

me, 


at ho 

8, Securities Held by Banks. ‘The 
Canadian banks hold as part of 
their liquid assets several hundreds 
of millions of dollars of securities. 
It is only natural that a small part 
of these should be British or foreign 

or bonds. ; 

4. Insurance Company Invest- 
ments. Canadian insurance com- 
panies have investments of more 
than $1,500,000,000. Prudent admin- 
istration of so large a sum would 
require some geographical diversi- 
fication. Moreover, several Cana- 
dian insurance companies do a very 
large foreign business. In many 
cases foreign laws require that the 
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M.A. 
Political Economy, McMaster University. 
Post Business 


Year Book, 1932) 


reserves back of such policies must 


be maintained in certain types of 


approved securities, and local se-| n, 


curities are, usually specifi 

5. Direct Industrial Investments. 
A great deal has been written about 
foreign branch plants in Canada, 
but we rarely hear of C. 
branch plants abroad. There are 
sixty or more Canadian companies 
that have established branch plants 
abroad. Canada produces a great 
many able business men, and in 
many cases the domestic field, in 
their particular line, proves too 
small for their abilities. 

It is natural in such cases that 


States 


5,000, 
8,500,000 %17,500,000 


they should expand into nearby 
Thus we find Canadian- 
owned chain stores in Buffalo, 
Rochester, Chicago and elsewhere. 
The exploitation of natural 
resourtes has develo in Canada 

ialized skills in building, 


aging, and financing ce kinds 
0 industries; for example, h 
electric light and power plants. 


Other parts of the world, notably 
000 | Latin Soutien have borrowed from 


us men and money for similar en- 
ses. Another type of direct 

i rial investment is 
Canadian company soqeienn a 
world-wide reputation for its prod- 
ucts, and has to develop its own 
ries abroad, partly to 
ts custom- 


nections in the United States, 
order to round out their systems 
and protect their traffic. 


per cent of the 
yh capital. 


ings of post-war foreign bonds ori- 
ginally underwritten in New York, 
amount to over $300,000,000. This 

group is — most 


ject to a fairly, large . Stocks 
and bonds are daily bought and 
sold across the border, and there 
is no way of calculating the annual 
balance. The estimates used are 
based largely on the careful opin- 
ions of bankers and brokers who 
= in close touch with the situa- 
on, 


error. S 


Canadian investments abroad are, | ! 


on the whole, a natural develop- 
ment. Excep a few cases, they 
are not a forced growth, or a fool- 
ish attempt to imitate a great fi- 
nancial neighbor, and in no sense 
are they a flight of capital from 
Canada. 


The accompanyi table gives 
The Financial Post Business Year 
Book figures for January 1, 1932, 
and comparative ‘totals for 1931, 
1929 (the latest official estimate 
by the Dominion Bureau of Sta- 
tistics), and 1926. 


Canadian Investments Abroad, Jan. 1, 1932 
(Estimated for The Financial Post Business Year Book) 


$91, ’ 
369,500,000 
854,000,000 


1,745,816,000 
1,139, 415,000 


HAMILTON BRIDGE 
BUSINESS IS FAIR 


Declares Regular Dividend 
on Preferred 
Stock 


From Our Own Correspondent 
MONTREAL.—Volume of business 
obtained by Hamilton Bridge Co. in 
1931 is described as satisfactory in 
view of existing conditions though no 
details of earnings are available as 
yet. The regular quarterly dividend 
on the preferred stock, re 
February 1, has been declared. Divi- 
dends on the common were suspended 
in August, 1931. 
Approximate figures were released 
at the close of the first six months 
operations which showed ——s 
before depreciation, of $145,000 com- 
pared with $247,606 in the same 
riod, in. the previous year. Pre- 
erred dividends paid in the first 
half-year totalled $72,605. 
Third Quarter Improved 
At that time it was stated that the 
volume of business then secured and 
in prospect assured a third quarter 
better than those preceding. A recent 
order, it is understood, has been for 
1,000 tons of structural steel for a 
school in Hamilton. 
Whether earnings in 1931, after 
depreciation, will be sufficient to 


Great Britain United States Countries 
$30,000,000 $30,500,000 
31,000,000 10,500,000 
17,000,000 32,000,000 
256,000,000 113,000,000 
,000, 157,500,000 204,000,000 
12,000,000 520,000,000 822,000,000 
$78,500,000 $1,011,500,000 $712,000,000 
81,000,000 986,500,000 710,500,000 
95,916,000 991,652,000 658,248,000 
124,246,000 626,255,000 388,914,000 


cover preferred dividend requirements 

or the year remains to-be seen; in 
1930 the 6% per cent dividend was 
earned twice over. 


Many Changes Noted 
in Rubber Industry, 1930 


Although three more establishments 
were added to the rubber manufac- 
turing industry in Canada in 1930, 
capital employed declined $4,500,000, 
salaries and wages paid were lower 
by over $4,000,000 and value of prod- 
ucts made, declined in value from 
$97,000,000 to $73,700,000, according 
to the annual report on the industry 
by the Dominion Bureau of Statistics. 
This represents a drop in value of 
production of $23,000,000 or 23.9 per 
cent as compared with 1929. 

Of the three main classes of prod- 
ucts manufactured in this industry 
rubber tires and tubes accounted for 
$36,500,000 or 50 per cent of the total; 
rubber footwear for $23,783,000 or 
32 per cent and other rubber goods 
for the balance. Compared with the 
previous year, the output of rubber 
tires dropped in value by 288 per 
cent, rubber footwear 20 per cent and 
other goods by 15.4 per cent. 

Total imports during the year 
amounted to $12,842,000 as compared 
with $22,709,000 the previous year. 
The chief import is of course crude 
rubber, which is imported from the 
United States in 1930 te the extent 


en 
000 | fixed assets and 


| 


CAN. VINEGARS 
NET EARNINGS 
SHOW INCREASE 


duces Net Profit to 
1930 Level 


FIXED ASSETS UP — 


Stock Earned $1.83 P 
Share Against $1.82 in” 
Previous Year—Now s 
-Holds Bonds 


et earnings i y' if 
vember 30, 1931, as compared with — 
the two preceding years and after 
ine appropriation for depre- 
ciation income tax reserves” 
and an increase in 
ority shareholders 
Ltd. 
net profi 
$167,903 in 1930. o99 
share are shown at $1.83 on th 
92,000 no par value common shares 
bt 


utstanding as compared with 
aes share in 1980 and $2.0; 
share in 1929. | 

Increase in surplus has been 
fected and liquid position streng! 
ed. Increase 


has been effected 
mo: : 
plants have bens reduced The 
company operates some 
beam ay he. Quebec to Bri 
umbia. Its owns a large 
the ital stock of Western. ¥ 


961 as compared with 
1930. Capital stock out: 


$31,010 
mains the same at 92,000 comm 
carried 


shares which are 
322,503 which surplus 
creased by $21,476 to 


at. 
has been ; 


Six Countries © 
Pay Premium 
On Our Dollar 


While the fact that bg 
funds are at a discount in terms of | 
the United States dollar has natur- 


ally been foremost in the minds 
Canadians during the past 
months—a fact which, apart 
its business application, has 
something of a thorn in the 
of C a’s pride—some consola- 
tion May be taken from t 
that as at the close of 1931, 
Canadian dollar was at a 
in terms of the pound sterling, ! 
Scandinavian kroner, the , 
so, the Brazilian milreis, the 
a rupee and the Hong Kong 
ollar. 
In addition to the United States | 
dollar, Canadian funds are at a dis- 
count with French and Swiss francs, 
the Gérman reichsmark, the Italian 
lira and the Dutch guilder. 
Few Gold Nations 
Reviewing the exchange situa- 
tion in 1931 the Dominion Bureau 
of Statistics points out that after 
Japan decided on December to sus- 
pend gold shipments the only free 
old countries remaining were 
nited States, France, Holland, 
Switzerland, Belgium, Italy, Poland, " 
Roumania, South Africa, and a 
number of Latin-American 
whose currencies have been held in 
line with the United States dollar. 


of $12,000,000. Exports in 1930 were 
valued at $25,000,000 a decrease of 
over $6,900,000 or 20 per cent. Our 
largest market was the United King- 
dom which toc: $5,887,000, while New . 
Zealand, Argentine, Denmark and 
British South Africa came next in im- 
portance. Almost 50 per cent of 
exports went to British Dominions . 
and dependencies. 





Notice is hereby given 
end of 1 ae foe en | next. 


ref badges on ti is 
on the 
“By Order of the Board. - 


'-C. A, BOGERT, 
to, 17th December, 1931. 


Agencies throughout 
Manitoba, Saskatchewan 
and Alberta 


TO CUT GOODWILL 


VIDEND NOTICES | WOODS MFG. CO. 


Motor Magnate Curls 


VALUE $1,673,940); 


“st| Place Item at $1; Also 


Propose Putting Stock on 
No Par Basis 


From Our Own Correspondent 
MONTREAL.—Reduction of er 


value placed against goodwill || 
from $1'673,941 to $1 and altering 


the status of the common shares 
from $100 par value each to no par 
value, will be considered by the 
shareHolders of Woods Manufac- 


Co. at a special general 
rile called for’ February 10 


Woods Manufacturing operates 
several plants in Ontario, Quebec 


and New York State for the manu- 


te 

ns. 

femidieen and contractors 
other items of a similar nature are 
the principal items turned out. 


Originally a Merger 
The present company came into 
being in 1912 as a merger of vari- 
ous units. it issued 
Sen 300 of the present bonds, 
1,5 of preferred and $1,710,- 
600 of common stock. The funded 
debt has since been cut down to 
$778,000 through the operation of 

the sinking fund. 

, Both the preferred and common 
stocks were itten by indi- 
vidual underwriters and were not 
issued through any bond house or 
investment company. The dividend 
» ing Papen Ph aa any 
n 

the common stock since 1916. 

Income Fluctuates Widely 
Operating income of the com- 
oy has been subject to wide 
uctuations in recent years, with 
earnings on the common stock 
as high as $4.09 in 1928. 
In 1980, the last year for which 
an income statement and balance 
sheet is available, Woods Manu- 
showed an Operating de- 
ficit of $69,208. After taking care 

interest 


of bond inte 
ea 

it for year of $260,539, 
which cut down the surplus to 


$71,859. 

The sheet at the end of 
1930 showed the. working capital 
position at a lower point than for 
any time in the past seven years. 
Inventories have held at a hi 
level and a bank loan of $225, 
was shown in the 1930 statement. 

There is a limited investment in- 
terest in the stocks of this com- 
os a ie on the Mont- 

tock hange no trading 
took place in the common stock in 
either 1930 or 1931, while the pre- 
ferred made an infrequent appear- 


SILVERWOOD’S 
MOS. EARNINGS. 
SHOW GOOD GAIN 


Dropped Class “A” and 


on 


. hereby given that a divi-| ‘Common Dividendsg to 


ce Bank Liability 


- ; - J president, 
decision to omit the dividend on 
s “A” and common stock due 


bh x January 1 in the face of these larger 


eratee wes wren Decanse it io. 
lesirable to reduce the bank liabil- 
ity of the company. Conditions are 
not propitious at present for a bond 
;| issue, which had at first been con- 
The company had spent large 
sums of money for increased oque- 
ment. in recent years, Mr. Silver- 
wood states, one item alone being 
$900,000 in iceless refrigeration 
equipment, $500,000 of this amount 
being paid in the last three years. 
The company had materially im- 
proved its position out of earnings, 
while business has been climbing in 
an encouraging manner. Retail milk 
sales in the year ending March 31, 
1928, were 5,918,342 units and this 
had grown to 24,156,764 in 1931, 
while more than 30,000,000 units 
were expected in 1932. Ice cream 
sales increased from 413,609 gallons 
in 1928 to 743,193 gallons in 1931. 
The directors, management and 
employees hold 60 per cent of the 
class “A” stock and common stock. 
Before dividend was dropped total 
disbursed in 1931 was $300,000, 
Mr. Silverwood states that pre- 
ferred dividends require about 
$230,000 and the company expects 
to earn double this amount in the 
year before Federal tax, but after 
allowing $335,000 for depreciation. 
The preferred capital outstanding 
had not incteased during the last 
15 months, while the company’s 
position had shown a decided im- 
provement. 


R, 8. McLAUGHLIN 


President of General Motors Cor- 
poration of Canada, in the curling 
rink at Lucerne-in-Quebec. 


SCANDINAVIANS 
LOWER PRICES 
ON NEWSPRINT 


Offering Paper on Pacific 
Coast Below Contract 
Rate 


From Our Own Correspondent 
MONTREAL. — Scandinavian 
newsprint producers are endeavor- 
ing to secure a larger share of the 
American business, judging by 
despatches from New York to the 
effect that they are now offering 
newsprint on the Pacific Coast as 
low as $41 a ton. Previous prices 
for Scandinavian paper on the 
Pacific Coast had been $45. 

Contracts of Pacific Coast con- 
sumers on paper received from 
Canadian mills were made on a 
basis of $50 a ton as of January 1. 
This compares with $53 a ton on 
rint delivered in the New 

York area from Canadian mills, 

No Danger Yet 

It is stated that not enough 
newsprint has yet been delivered 
on the Pacific Coast by Scandin- 
avian producers to affect contracts 
held by the Canadians, but the con- 
tinued weakness of Scandinavian 
exchanges holds forth the possi- 
bility that more shipments will be 
made. Even with exchange favor- 
ing them Scandinavian producers 
have not been able to deliver news- 
print of a quality high enough to 
compete seriously. with Canadian 
North American mill inter- 


Scandinavian shipments 
have, however, had something of 
a technical effect in unsettling 
newsprint prices at New York in 
recent months, although the main 
reason for the drop in prices from 
$57 to $53 a ton at the beginning 
of this year was the competition 
given by Canadian maritime. prov- 
ince producers, who ship to New 
York by the low-cost water route. 

Expect Some Stability 

No further reductions in prices 
are expected to be made by Can- 
adian mills in the near future un- 
less the Canadian dollar is quoted 
at a much sharper discount than at 
present... The rate on the Canadian 
dollar has shown a strong firming 
tendency recently, removing from 
the sphere of immediate probabil- 
ity another lowering of newsprint 
prices. The current rate is around 
15 per cent discount against a rate 
of — 20 per cent discount last 
mo . 


Trade Prices Change 
in Hardware Lines 

A reduction has been made in trade 
prices of certain items in one make 
of ammunition. Rim fire cartridges 
are reduced, varying from 2% per 
cent to 6 per cent, and two types of 
loaded shot shells are lower by 5 
per cent. Centre fire cartridges, 
blanks, and two other types of loaded 
shells show no variation from former 
levels. Jobbers have revised their 
prices on plumbing enamelware, in- 
cluding bath tubs, sinks, lavatories, 
etc., to allow for the advance of ap- 
proximately 5 per cent to 10 per cent 
made by manufacturers at the be- 
ginning of the year, states Hardware 
and Metal, Toronto. 

Various factors, including advanced 
freight rates in the U. S. A., higher 
prices in Savannah, Ga., and the pre- 
mium on U. S, funds, are helping to 
maintain a very strong turpentine 
price in Canada. Firmness prevails in 
almost all import prices, on account 
of the exchange, which is holding 
very close to 20 per cent. 

The sale of seasonable hardware 
items euch as snow shovels, anti- 
freeze, weatherstrip, snow shoes, 
tobaggans, etc., is comparatively light, 
while a good demand is reported for 
cross cut saws, axes, leather mitts, 
electric lamps, radio tubes, ete. 
Spring booking is improving, but is 
not yet very extensive. 


~ 


THE FINANCIAL POST 


SOVIET ORDER 
FOR $5,000,000 
IS FATHERLESS 


Official Knowledge of 
Aluminum Dicker is 
Lacking 
From Our Own Correspondent 

MONTREAL. — An order for 
$5,000,000 of Quebec aluminum 
goods from Soviet Russia is in 
prospect provided that payment 
will be accepted in the form of 
$2,000,000 of Russian coal and the 
balance in gold or upon credit terms 
agreeable to the seller. 

In view of the embargo upon 
trade between Canada and the 
Soviet Union this business cannot 
be accepted unless restrictions on 
trading are removed. It is said that 
Premier Taschereau and Hon. A. 
David, of the Quebec government, 
had been asked to intercede with 
the Dominion authorities in order 
to secure this business for the 
province. 

Overtures Are Made 

Information -received by The 
Financial Post indicates that over- 
tures have been made looking to 
the placing of this order with the 
Aluminum Co. of Canada, but 
Premier Taschereau definitely 
stated that neither he nor Mr. 
David have been in touch with any- 
one connected with the Soviet. 
Officials of Amtorg, the Soviet 
trading agency in New York 
which is said to be handling the 
Russian end of the negotiations, 
are reported as sa that the 
negotiations prov “new,” to 
them, while the vice-president of 
the Aluminum Co. of Canada, says 
that “negotiations are in progress,” 
but would not make any amplifi- 
cation of his statement. 


No One Knows 

It would seem that no one wants 
-to accept responsibility for having 
any complete knowledge of the 
current negotiations in view of the 
Dominion Government’s opposition 
to trading with Soviet Russia. 
Aluminum Co. of Canada would not 
be adverse to accepting the busi- 
ness (negotiations for a substan- 
tial order of aluminum goods 
having had to be passed up before 
when the Dominion enforced an 
embargo); Amtorg could hardly 
take the initiative, much as they 
wanted the aluminum, when 
Soviet Government had placed an 
embargo inst * tradi with 
Canada, while the Quebec Govern- 
ment would undoubtedly like to see 
the business coming to the province 
as it would provide a considerable 
amount of work at Arvida, where 
operations have not been 
active of late. lyst 

Whether or not the negotiations 
will be successful depends wu the 
attitude taken by the Federal 
Government. In view of the change 
in industrial conditions over the 
past , it may be deemed 
advisable to lift the embargo. If 
it is not lifted then the business 
will go elsewhere. 


Emil Sauer Promoted 
to Ontario Consulate 


The American consulate at Toronto 
was informed by the Department of 
State at Washington on December 30 
that this office would be made the 
supervisory consulate general of the 
United States for Ontario, effective 
January 1, 1932. Advice has now been 
received that the presidential nomi- 
nation of Emil Sauer as consul gen- 
eral has been ratified by the Senate 
and it is understood that he will 
Soneee at Toronto in charge of the 
office. 

Mr. Sauer has been in Toronto as 
American Consul since 1925. His staff 
of twenty-four includes two consuls, 
four vice consuls and an officer of the 
United Statee Public Health Service. 
The supervisory jurisdiction includes 
the American consulates at Kingston, 
Hamilton, Niagara Falls, Windsor, 
London (Ontario), Sarnia, Sault Ste. 
Marie, North Bay and Fort .William- 
Port Arthur. 


Canada Dry Initiates New 
Series of Air Programmes 
Canada Dry Ginger Ale Ine. has 
commenced a series of half hour radio 
programmes from 13 stations cover- 
ing the eastern and middle west 
United States and Canada. There will 
be 13 programmes in the series, one 
each week, starting January 11. Two 
Canadian stations, CKGW and CFCF 
will be included in the network and 
the programmes will consist of drama- 
tizations of actual experiences of the 
Royal Canadian Mounted Police. 
The series is essentially a test of 
radio as a publicity medium for the 
company and shareholders have been 
advised by letter of the series. 


Lord Nelson Bondholders 


Approve C. P. R. Guarantee 
From Our Own Correspondent 

MONTREAL.—Bondholders of the 
Lord Nelson Hotel, Halifax, have 
approved the proposal whereby the 
Canadian Pacific Railway guarantees 
the bonds with the stipulation that 
the rate of interest is reduced from 
6% per cent to 4 per cent. Bond- 
holders also waived sinking fund 
payments falling due in November, 
1931, and November, 1932. The bon 
issue totals $600,000. 


too! over the last 


Imperial Oil Worked 
On Narrowest Margin 


Imperial Oil in 1931 worked 
on the narrowest margin in 
its history, according to the 
leading article in the Decem- 
ber number of The Imperial 
Oil Review just issued. By 
virtue of careful economies, 
the company was able to ca 
on without important curtail- 
ment of expenditure in Can- 
ada or reduction of payrolls. 

Imperial Oil Review also 
states that the spread between 
crude and finished products in 
Canada contracted almost to 
vanishing point. Foreign re- 
finers continued to unload 
finished products at insolven- 
cy prices. Surplus stocks of 
oil accumulated :in United 
States. On top of troubles 
Provincial Governments talk 
of increasing gasoline taxes 

use it is an easy tax to 
collect. However, with the 
help of foreign earnings it is 
expec that the annual 
statement will show the 50 
cent dividend on the common 
stock to have been earned. 


FOOD COMPANIES 
DID WELL IN 1931, 


EXPECT INCREASE} == 


Exchange Gives Canned 
Tomatoes nt 
on U.S. Market 


The Canadian Grocer, in its cur- 
rent number, finds in a survey of 
the food industry that most execu- 
tives except business in 
1932. Though prices have been 
down, many companies report in- 
creased tonnage volume of business 
in 1931 and state that at present 
inventories among manufacturers, 
wholesalers and retailers are either 
normal or sub-normal. Prices of 
raw a = ed) as 

on e ttom, requirin 
= to cause an upward eer 
men 


Show Improvement 


The last quarter of 1931 espe- 
cially gave reason for hope. A 
salt company states value of output 

10 per cent and tonnage 
3.5 per cent; a large cereal com- 
pany had business equal to same 
period in 1930 and expects im- 
provement; a beverage manufac- 
turer had an 18 per cent increase 
of 1930 and 
thinks 1932 will show further im- 
provement; a soap company re- 
ports a 28 per cent increase in vol- 
ume with better ts for 1932; 
biscuit com 3 ve reduced 
prices but expect slow improve- 
ment in 1932; a manufacturer of 
evaporated and condensed milk had 
an increase in 1931 over 1930 busi- 
ness in both dollar and sales vol- 


had si 
lower dollar value and hopes for 
better things before 1932 is ended. 


Canners May Benefit 


In another article Canadian Gro- 
cer points out that the 
Se copes cet ty is great vs 

per cent du great part 

and that it is now possible to ship 
from Canada’s surplus to the 
United States where supplies in 
1931 were moderate. United States 
buyers can buy standard 2%’s 
f. o. b. factories, Western Ontario, 
at 60 cents per dozen. The 50 per 
cent duty would bring this to 90 
cents but the discount on the Can- 
adian dollar at present tends to 
reduce the duty from 50 per cent 
to an effective 33 1/3 per cent. In 
other words, excluding freight, the 
Detroit buyer could buy at 80 cents 
or less with the American dollar 
and Detroit quoted prices are from 
90 to 95 cents per dozen for 244’s 
and more than 95 cents for 3’s. An 
advantage of from 5 to 7% tents 
a dozen is enough to permit ex- 
ports. 


Cosgrave Sales Gained 
11 p.c. on Previous Year 


Sales of Cosgrave Export Brewery 
Co. in the year ended October 31, 
1981, were 11 per cent above sales in 
the previous year according to James 
F, Cosgrave, president of the com- 
yeny: at the annual meeting held 
anuary 11. The annual statement 
of the company showed net —— 
for the past fiscal year at $68,023 
against $47,240 the previous year. 

Since October 31 the mortgage 
against the company’s property has 
been reduced to under $50,000 while 
the company has spent $23,000 on 
plant. In the current year a larger 
ice-making machine will be installed 
which is expected to effect economies 
equal to cost. With no bank loans the 
company was stated to be in a good 
liquid position with sufficient cash to 
take care of expenditures during the 
winter when sales are at the lowest 
point in the year. Directors and 
officers were all re-elected. 


REPORTS PROFITS 


OF $13.41 IN 1931 


First of Trust and Loan! 


Statements Shows Drop 
of 14 p.c. 


Net earnings of $13.41 per share | 
as compared with $15.71 in 1930 are | 
shown in the annual report of Cent- 
ral Canada Loan & Trust Co., the 
first 6f the Canadian trust and loan 
companies to publish its annual 
statement for 1931. Net earnings 
for the year, after taxes, deprecia- 
tion and other charges were $335,359 
or 14 per cent below the 1980 figure, 
while total assets were lower by 7 
per cent at $11,308,857. 

The only appropriation from in- 
come and surplus account was $300,- 
000 for the regular 12 per cent divi- 
dend and $50,000 for a 2 per cent 
bonus payable Jan. 2, 1932, which 
compares with 3 per cent paid as 
bonus in 1930. It was necessary to 
use previous surplus account to 
the extent of $14,641 to meet divi- 
dend and bonus requirements. De- 
tails of income and surplus accounts 
are as follows: 

Income and Surplus Account 
Years Ended Dec. 31 
1931 1930 
392,684 


300,000 
75,000 


17,634 


300,000 
50,000 


*14,641 


Net profitst 


Surplus for year ...+ 
Add: Prev. surplus .. 151,320 133,686 


Balance forward .... 136,679 151,320 


tAfter deducting all management and 
other expenses, interest on deposits and 
debentures, and making provision for all 
losses, taxes and donations. *Deficit. 
Earn. per Share and Divid. Record: 
Ea $13.41 $15.71 
12.00 12.00 


Bonus ....... 2.00 3.00 
Equity per Sharet ... $189.47 $190.05 
tBased on total assets less liabilities to 
the public, dividends and bonus payable. 
Shares Outstanding .. 25,000 25,000 
The decline in assets is largely 
attributed to substantial withdraw- 
als of savings deposits to meet sub- 
scriptions to the recent National 
Service Loan, savings deposits at 
the end of the year standing at $4,- 
712,540, a decline of $683, or 12 
per cent from the 1930 figure. Liquid 
position continues strong, the ratio 


ba cent. ; 
5 per cent mark in 1930, 


due to heavier holdings of call loans | © 


which were higher at that time by 
$1,200,000. Reserve fund remains 
unchanged at $2,100,000, while the 
company’s debentures held by the 
public are slightly lower at. $1,734,- 
638 as compared with $1 907 a 
year ago. e company will hold its 
annual meeting 6n January 20._ 


PARENT COMPANY 
DOMINION GAS 
IS INSOLVENT 


International Utilities Still 
Has Large Interest in 
Former Subsidiaries 


American Commonwealths Power 
Corporation, which controls Do- 
minion Gas & Electric Co., has 
admitted insolvency. No statement 
has been made which would indi- 
cate that this will have an effect 
on the fortunes of Dominion Gas 
& Electric Co., its Canadian sub- 
sidiary, and it is not thought that 
bondholders would be affected. The 
direct cause of the company being 
maesd under a receivership was 

rican Commonwealths’ l- 
ity to meet $5,000,000 maturing 
January 2, 1932. This amount was 
lent by Dillon, Read & Co. and U, S. 
and International Corp., and they 
hold ample collateral. 

Holdings of American Common- 
wealths Power Corp. in first pre- 
ferred, second preferred and com- 
mon stock of Dominion Gas & Elec- 
tric would be part of the assets held 
by receivers. The receivership is 
stated to be friendly with the inten- 
tion of reorganizing. Bondholders 
are expected to reorganize for pro- 
tection and first preferred sharehold- 
ers have already formed a protective 
committee. 

Considerable interest in the situ- 
ation is aroused among shareholders 
of International Utilities Corp. be- 
cause Dominion Gas & Electric 
bought from International Utilities 
Corp. on October 14, 1930, the latter’s 
Canadian subsidiaries consisting of 
Canadian Utilities, Canadian Western 
Natural Gas, Light, Heat & Power 
Co., Edmonton Utilities, Gas Produc- 
tion and Transportation, Nanaimo 
Electric Light, Heat & Power Co., 
Northwestern Utilities, Union Power 
Co. and Duncan Utilities, Utility 
Shareholdings Corp. Ltd., the com- 
pany formed by International Utili- 
ties Corp. to handle details of the 
sale, received about $15,000,000 in 
cash and securities for the properties. 

P. M. Chandler, president Inter- 
national Utilities Corp., told share- 
holders in October, 1931, that an 
asset in the financial statement for 
1930 of $9,819,708 consists eae 
of securities of Dominion Gas & Elec- 
tric acquired in connection with the 


a, 


«Dale 


| In the presence 
of unrelieved 


abdominal pain 


' 1*Give no food, water 
or medicine 
2-Never give laxatives 


ecently a letter came to us from a mother who had 
lost a fine, strong boy of twelve from acute ap- 
pendicitis, She wrote, “If I had run across just one 
article on appendicitis I feel sure we would not have had 
this sorrow. ‘An advertisement of yours would save 


many, 
sideration.” 


many lives. Please give this your earnest con- 


Because her request voices a widespread desire to know 
what to do when appendicitis attacks swiftly, this an- 


nouncement is published. 


The deathrate from appendicitis ‘nas steadily increased 


during the past ten years. 


But it will be reduced and 


reduced rapidly when people learn what to do and par- 
ticularly what not to do in case of an attack. © 


The symptoms of appendicitis vary. But almost always, 
continued pain and tenderness in the abdomen are the 
first indications of an acutely inflamed appendix: 

There are two most important things to remember in 
event of an attack of acute appendicitis: 

First:—Never use a laxative to relieve acute abdominal 
pain. If the pain means appendicitis, a laxative, instead 
of relieving the condition, is likely to spread the inflam- 
mation, to cause the appendix to burst or to induce 


peritonitis. 


Second:—Send for your doctor immediately. In making 
his diagnosis he may decide that no harm will come from 
taking time to make a blood test to confirm his opinion: 


MED 


* 


¥4 


He may say that the attack can be relieved without 
operating. Or he may order an operation in the shortest 


possible time. 


Performed without delay, by an expert, an operation for 
appendicitis is almost always successful. Be sure to 
consult an experienced and skilful surgeon because many 
needless operations have been occasioned by incorrect 


diagnosis. 
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METROPOLITAN LIFE INSURANCE COMPANY 
FREDERICK H. ECKER, President 


sale to that company of our former 
Canadian subsidiaries.” He added 
that “a considerable part of the last 
mentioned investment is under con- 
tract of sale to bankers.” 

From unofficial sources comes the 
opinion that International Utilities 

orp. would not object if Canadian 
subsidiaries came back on its hands 


n. 
There is considerable doubt that 
arrangements with bankers were 
concluded for sale of securities as 
market has not been propitious. 
International Utilities therefore re- 
pe as still having a_ large 
nterest in its former subsidiaries. 
After sales of former properties it 
was expec that ternational 
Utilities would figure in future more 
as an investment trust company 
holding stocks of public utilities than 
as & parent company drawing income 
from operating subsidiaries. Appar- 
ently there has been a trend back to 
the old business with International 
Utilities once more getting control 
of public utility companies as Mstinct 
from a mere investment interest. 


U. S. Foreign Trade 
Takes Big Slump 


Official government estimates place 
foreign trade of the United States in 
1981 at approximately $4,500,000,000 
compared with over $6,900,000,000 in 


Return of the Chartered Banks of the Dominion of Canada, November 30, 1931 
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1930. Exports fell 37 per cent in value ~ 


from $3,843,000,000 in 1930 to about 
$2,425,000,000 in 1931, Importe in’ 
same year declined 80 per cent “ 

,061,000,000 to $2,100,000,000. The 
decline in physical volume was not so 
great, exports dropping only 20 per 
a. 4, < s basis and : S futon 
cen s com w a 
off in domestic Indust 
of 16 per cent and e drop 
loadings of 19 per cent. 

As compared with the high levels of 
1929 the quantity of exports was 36 
per cent lower than that of im 
and 25 per cent lower during 1 
This compares with the reduction 
29 er cent in railroad, freight cars 
loadings and 30 per cent in industrial 

roduction in the same period. Dol- 
ar values of both exports and imports 
were less than half as great as in 1929 
and were lower than in any post-war 
year. . 


No mention is: made of the exact 
decline in U. S, trade with 
but it is pointed out the declines im 
exports were largest in the case of 
Oceania with a 62 per cent a 
South America with 52 per cent 
Latin North America with 46 per cent. 
Exports of the United States to Asia 
were down 19 per cent while for all 
Europe the decline was 36 per cent 
The drop in exports to the United 
Kingdom was 34 per cent, 


in car 


ts coe 


rial production — 


The 
Nation's 
Interests, 
Urge You 
To Say: 
"Mia 
Halifax” 


Whether you are interested 
in the export or import of 
commodities, there is a sound 
reason for you to see that the 

_shipments you control pass 
through the Port of Halifax. 


The world’s largest ships 
can move freely into or out 
of this port, any hour of any 
day in the year, because it is 
the one Canadian Atlantic 
pert that is 


Always Open 
To All Shipping 


Winter erects no barrier to 
Canadian commerce at this 
port. The commodious, clean, 
deep, sheltered, safe, easily 
navigable renders it 
easy for all classes of vessels 
to use the port; and our éx- 
tensive and modern and 
anes Se us to 
handle ships cargo with- 
out loss of time. 

Quick dispatch means econ- 
omy to shipper and carrier, 


And when you say “via 
Halifax” you contribute. to 
the up-building of a port tha 
C. must need, more and 


‘more, as po produc- 
tion and commerce steadily 
expand, 

We invite fullest enquiries, 
Please address. 


eA 


Re aye 


Traffic Manager 
‘The Halifax Harbour 
Commissioners 


Halifax, Caneda 


Municipal Bond News 
FOR — forty years this or- 


wp jon has been devoting 
its efforts exclusively to the 
publication of accurate State 
and municipal bond news. Not 
a items or rumors, but 
carefully prepared news cov- 
ering all the technical re- 
quirements of the mu 1 
market have been responsible 
ae = seve aad 
u ority on a 
Bonds.” It is, therefore, the 
ical medium for municipal 

d sale advertising. 


: Daily and Weekly Editions. 
THE BOND BUYER 


Since 1891 
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“The Authority on Municipal 
Bonds” 
} $7 Pearl Street New York, N.Y. 
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ions. Highest banking 
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Annapolis Apples Move Faster NAME OF 
The movement of os from the ee 
nape Valley to Halifax for ex- 
since the beginning of the’sea- $ $ 
m to any 5, totals 685,084 bar- 
rels, 16,513 half-barrels and 9,274 Heat 308,037 
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Port Experiences Record 
rt of Toronto has experi- 
ced an all-time record in the vol- 
je of its water-borne trade. Sta- 
ti ip enmpiled os the et season 
Ww i ( of over er cent 
par t with the 1680 tonne of 
it into the port. “The water-borne 
inthe harbor reached a grand 
al of 2,115,830 short tons, o pala 


Box 302, 


THE FINANCIAL 
POST, 


Toronto 
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112,746,901| 1,102,493,179) 183,745,752) 42,049,351| 118,132,172] 10,893,742 
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fie ‘anada nee n incorporated under the laws of France to conduct the business of the bank in Paris, and the assets and liabilities of the Royal Bank of Canada (Fra ineluded in the above general statement.—Footnote to Royal Bank return. 
The assets and liabilities of the Banque Canadienne Nationale, France, same being considered a branch operating as e subsidiary of the Banque Canadienne Nationale, are included in above Tae to Banque Canadienne Nationale return, ~~ 
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were less than half as great as in 1929} 


and were lower than in any post-war 
year. 


No mention is- made of the exac 
decline in U. S. trade with Canad 

but it is pointed out the declines in 
exports were largest in the case of 
Oceania with a 62 per cent drop. 
South America with 52 per cent and 


Latin North America with 46 per cent.f ” 
Exports of the United States to Asia} — 


were down 19 per cent while for all 


Europe the decline was 36 per cent.} 
The drop in exports to the Unitedi 


Kingdom was 34 per cent, 
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BORDER CITIES 
NOW IN DEFAULT 
WILL SEEK AID 


Provincial Legislation to 
Be Asked at Next 
Session 


TAX ARREARS HIGH 


Debenture Debt of 5 Muni- 
cipalities Will Need Ad- 
justment; Extend 
Maturities 


| Special provincial legislation will 
| be necessary in Ontario to assist 

certain of the Border Cities, which 
‘are in financial difficulties. It is 
; understood, however, that no defin- 


‘ite recommendations have as yet 
been drafted. Provincial authori- 


; ties have been closely in touch with 


pdities, there is a sound 
n for you to see that the 
gents you control pass 
h the Port of Halifax. 
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the situation and the legislation 
coming before the next session of 
the legislature is expected to pro- 
vide readjustment of debenture 
debt in certain ra. Readjust- 
ment appears to necessary in 
East Windsor, Riverside, Township 
of East Sandwich, Township of 
West Sandwich and in Tecumseh, 
all of which are in default. 

The positions of the Border Cities 
vary considerably, with Walker- 
ville in a comparatively strong 

sition. In the case of Windsor, 
it is estimated that three years of 
economy will place the city in an 
absolutely sound position, while 
assurance has been given that the 
city will meet all its obligations in 
1932. The town of Sandwich, with 
a population of 10,000, an assess- 
ment of $15,000,000 and a debt of 

500,000, has collected only 60 
per cent of 1931 taxes, but with 
special effort in collection it is be- 
lieved that the town can keep out 
of difficulty. 

East Windsor Acts 


Conditions in the defaulting mu- 
nicipalities are considered as being 
far from satisfactory. Rapid de- 
velopment or over-expansion caus- 
ed large increase in debenture debt 
which is out of proportion to popu- 
lation. Amounts of maturing ob- 
ligations up to 1936 are high and in 
certain cases cannot be met. In 
some of the municipalities land was 
bought by outsiders as a specula- 


tion and collection of taxes is diffi-| i 


cult. 

Chief of the defaulting munici- 
palities is East Windsor, with a pop- 
ulation of some 14,400, an assess- 
ment of $22,000,000 and a debt of 

,500,000. The 1931 tax roll 
amounted to $1,100,000, of which 
slightly more than half was collect- 
ed. Bank loans amount to $1,400,- 
000, ‘ Debenture obligations will 
have to be adjusted and this may 
involve refinancing of all capital 
obligations and deferment of pay- 
ment of debt. A budget is being 
drafted for the city covering the 
next ten years, while negotiations 
at present under way may result in 
payment of interest charges due to 
the end of 1931. 

Riverside, also in default, has a 

pulation of 4,600, assessment of 

000,000 and total debt of $2,750,- 
000. Collecticns in 1931 amounted 
to 37 per cent of the tax roll. Efforts 
| are being made to increase collec- 
| tions and reduce expenditures but | 
| debenture debt will have to be re-| 
adjusted to provide retirement over | 
a longer term of years. 

In the case of Tecumseh, interest 
could be met if principal payments 
were spread over a longer period. 
With a population of some 2,500, 
assessment is $2,000,000 and debt} 
amounts to $425,000. Tax collec- | 


I _ in 1931 are about 40 per cent 


| of the roll, -while arrears amount to 
more than one year’s taxes. 
Makes Special Levy 

The township of West Sandwich, | 
with a population of 2,700, has just 
struck its tax rate for 1931 and has | 
imposed a special 14 mill levy to 
cover defaults created through un-| 
collected taxes. Land speculators 
are in large part the cause for tax | 
arrears with 7,000 acres being sub- 
divided into 50,000 lots of which only 
100 lots were built upon. Expendi-; 
tures on roads and improvements | 
amounted to some $2,400,000 and) 
' nothing has been realized from tax | 
sales. 
The township of East Sandwich | 
is also in default. With a popula-| 
tion of 4,774 and an assessment of | 
$5,000,000 tax arrears amount to) 
$704,229, of which it is estimated 
that only $280,208 is collectible. On 
a levy of $388,999 in 1931 there were 
arrears of $307,799 at the end of 
November, 1931, while arrears on 
rior years amounted to $396,430. 
Highest percentage of collections 
in the past five years was in 1926 
when 49 per cent of the levy was col- 
lected. Debenture debt amounts to 
$1,915,707 due up to 1952. A large 
proportion of the sub-divisions must 
|be converted back into farm lands. | 


Will Pay All Debts 
Economies in all the civic spend- 
ing bodies of Windsor for 1932 will 
reduce operating expenses by ap- 
proximately $800,000, according to 
David A. Croll upon entering his 
second term as mayor of Windsor. 
He predicted that tax collections, 
which in 1931 were but 60 per cent 
of the levy, would reach 70 per 
cent in 1932 owing to better meth- 
ods of collection which have been 
instituted, and that collections of 
arrears during the year would 
bring the total receipts for 1932 up 
to the equivalent of the full year’s 
levy. 
mayer Croll declared emphatic- 
ally that all of the city’s debenture 
obligations would be met as and 
when they fell due, as to both prin- 
| cipal and imterest, while the econ- 
| omies instituted would enable the 


Stopping Arbitrage 
Means Heavy Loss 


Brokers on Canadian stock 
exchanges believe ban on pur- 
chase of securities outside 
Canada has reduced volume of 
transactions by one-third. The 
actual arbitrage business may 
not have been more than 5 per 
cent of the total transactions 
in the past but interlisted 
stocks were more active 
through being tied up with 

t world movements in 
uying and selling, which 
stimulated local purchases. At 
present local investors are 
acting as though they consid- 
er this ban has placed a mini- 
mum price on _ interlisted 
stocks and are refraining from 
buying. 

Brokers therefore” suffer 
from the fact that trading has 
dried up in the important 
stocks, which still have mini- 
mum prices and still more 
from the fact that the securi- 
ties ban is drying up interest 
in interlisted s which 
still remained on the free list. 
Buyers naturally want to get 
the benefit of the world price, 
whatever it happens to be. 
This again throws business to 
outside brokers who. do not 
feel bound as members of re- 
putable exchanges do. 


B.C. SESSION 
WILL CONSIDER 
MORE ECONOMY 


Curtailed Grants to Muni- 
cipalities is Chief 
Source 


From Our Own Correspondent 

VANCOUVER.—Severe economy 
will be the watchword of the Brit- 
ish Columbia legislature at its ses- 
sion commencing early next month, 
for with revenues declining the gov- 
ernment will be compelled to cut 
down expenditures wherever it can 
be done. 

The provincial government start- 
ed the current fiscal year with the 
l st programme of expenditure 
in its history. The figure was ap- 
proximately $29,000,000. With a 
view partly to offsetting the in- 
crease, the 1 per cent income tax 
was brought into effect at the be- 
ginning of last year. It was hoped 
to raise $2,500,000 from this levy, 
but the actual returns have bee! 
far less that, and in addi- 


tion there has been a decline of | P 


about $1,000,000 in the ordinary in- 
come taxes. 


Revenue Down $2,500,000 


General revenue of the govern- 
ment this year is expec to be 
about $2,500,000 less than estimated 
at the beginning of 1930. The gov- 
ernment endeavored to effect 
certain economies by reduction of 
staff, but so far this will result in 
the curtailment of expenses by only 
about $500,000. 

The chief ho 
ment lies in 


of the govern- 


BUT FEW CITIES 
TRY TO EVADE 
EXCHANGE RATE 


| Advantage Not Taken of 
Ambiguous Wording 
on Bonds 


Premium on New York funds 
may cost Canadian Governments 
and municipalities up to $10,000,000 
on interest ch s alone in the 
first six months of 1932 should the 
present rate continue during that 
period. With mes obligations 
payable in New York amounting 
to some $285,000,000 in principal 
amount during 1932 the cost of ex- 
change on this item will be a major 
expense which taxpayers may have 
to meet. Few Canadian municipali- 
ties, however, have omnes to 
to evade such payments although 
there are always a certain number 
of minor cases at any period when 
such a high premium prevails on 

. funds. * 

Many Canadian municipalities 
and governments have sterling de- 
bentures payable in London, Eng., 
and in Canada and a material sav- 
ing could be effected if cm 
was made in sterling which is now 
at a discount. Payment in practic- 
ally all cases, however, is being 
made at par of exchange rather 
than at prevailing rate of exchange. 

Oak Bay and Port Arthur 

With prevailing exchange rates 
a Canadian municipalities with 
bonds payable in either currency 
— ae with tp Sar i‘ 
taking advantage of any ambigui 
in wording of the bond that might 
permit payment to be made at a 
considerable saving. While a few 
municipalities have taken action 
along this line others, that could 


‘| readily do so, have continued to live 


up to the spirit of the contract and 
thereby have enhanced their credit. 

The municipality of Oak Bay, 
B.C., decided late in December to 
pay interest on its debentures in 
Canadian dollars both in Canada 
and in New York. Action was taken 
after consideration by the solici- 
tors for the municipality. In the 
undertaking it was set out that 
interest was payable in New York 
while the statement was also m 
that debentures were “payable in 
lawful money of Canada.” 

Port Arthur had a $200,000 issue 
of sterling debentures maturing on 
January 1 payable in sterling in 
London, Eng., and Toronto. By re- 
solution of the city council it was 
decided to pay off principal at the 
rate of exchange prevailing on the 
due date and the city thereby saved 
a considerable sum due to discount 
on the pound sterli This is 
arallel with the situation existing 
in 1919, 1920 and 1921 when cer- 
tain Canadian municipalities which 
had issued sterling debentures, 
stated to be payable in Canada, took 
the stand that they should only 
pay the current rate of ex 
instead of par of exchange. 

Collingwood’s Case 

Another case involves the town of 
Collingwood which has guaranteed 
the bonds of Imperial Steel & Wire 
Co. The face of the bond states 
that principal is payable in gold in 
Canada an 


grants to municipalities, but it will! able in lawful money of Canada. 


not be possible to do this without 
facing strenuous cogeumeen from 
the municipalities, which ‘have al- 
ready commenced to organize a 
campaign to defeat the object of the 
government. A rental tax for muni- 
cipalities may be authorized by the 
government partly to offset the loss 
of grants, which have been derived 


chiefly from liquor profits and pari- 
mutuel earnings. os 

The British Columbia budget of 
expenditure for the 1931-32 period 
is as follows: 


Agriculture 
Public debt 
Legislation 
Premier's office 


Provincial Secretary 
Public Works 
Railways 

Capital Account 
Executive 


ereeeeee Seeeeereseeee 


BAAR... co cccvvnesockecones o+ ++ $28,080,030 
Supplementaries 994,583 


Supply Bill .......+0. eoccceces $29,074,613 


city to pay off about. $500,000 of 
the bank loan, which stood at 
$2,500,000 at January 1, 1932, and 
reduce the mill rate from 37 to 
84%4 Estimate of collections and 
expenses during 1932 was based 
upon no improvement in economic 
conditions. 

A start is to be made in 1932 to 
reduce assessments, which in many 
cases are out of line and a hin- 
drance to business and industry. 
It is believed that two or three 
years of continued economy, with 
no capital expenditures, would com- 
pletely solve the city’s financial 
problem. 

There has been no default on 
City of Windsor debentures, of 
which over $15,000,000 are out- 


|The town takes the position that, 
if a claim is made on it under its 
guarantee, it will be liable to pay 
in Canadian funds only. While this 
position may not be maintained, the 
|ambiguity in the wording of the 
| bond and attached coupon is inter- 
esting but has been settled by judi- 
| cial authority which recognizes the 
coupon as part of the bond itself 
and interest is payable in the same 
manner as principal. 
Might Make Savings 
Investment bankers feel that 
Canadian municipalities should ob- 
serve the spirit of the contract and 
in the interests of their own credit 
should not seek to benefit through 
ambiguous wording of the bonds. 
It is admitted, however, that in a 
number of cases the municipalities 
would be strictly within their legal 
rights and that — savings 
might be made. A number of Cana- 
dian cities have sterling debentures 
outstanding but with very few ex- 


000 | ceptions payment is being made in 


Canadian funds where there is any 
doubt. 
Vancouver Collections 

Vancouver tax collections totalled 
$10,956,516 in 1931, an increase of 
$377,696 over 1930 collections, which 
amounted to $10,578,820. Totals 
include both current taxes and 
arrears. The levy for 1931 was 
$513,000 greater than in 1930. Water 
rate collections for 1931 amounted to 
$1,208,949, an increase of $42,323 
over the previous year. 


Bond Tenders 
Saag == 

6 o'clock, Jan. 15, Town of Dorval, Que.— 
$60,000, 54 per cent, filtration plant bonds, 
dated Nov. 1, 1931, redeemable serially from 
Nov. 1, 1932 to Nov. 1, 1961. H. Meloche, 
sec.-treas. 

Jan. 16, noon, United Counties of Leeds 
and Grenville, Ont.—$250,000, 5} per cent, 
10 installment debentures. Payable Brock- 
ville, Ont. Purpose: $187,286 for provincial 
highways ; $140,382 for county roads, Wil- 
liam Holmes, county treasurer, Brockville, 


standing, nor will there be, he said. | ont. 


Last year Windsor paid off $1,123,- 
000 of debentures which then fell 
due. 


Service Stations May Buy 
Tennent’s Steel Containers 


It is understood that Service Sta- 
tions has concluded negotiations for 
obtaining control of Tennent’s Steel 
Containers, Granville Island, B.C. 

Tennent’s Steel Containers has 
manufactured all kinds of service 
station. equipment in the past includ- 
ing oil tanks. If papers are signed 
this subsidiary will look after 
Pacific Coast business of Service 
Stations. 


4 o'clock, Jan. 18, City of Cap de la 
Madeleine, Que.—$7,700, 54 per cent bonds, 
dated Jan. 2, 1932, redeemable serially from 
Jan. 2, 1933 to Jan. 2, 1952, payable at 
Banque Can. Nationale, at Montreal, Que- 
bec, Three Rivers and Cap de la Madeleine. 
R. Rocheleau, clerk. 

Jan. 18, noon, Luceville Village, Que— 
$6,100, 5 per cent bonds dated May 1, 1931. 
Redeemable serially from May 1, 1949 to 
May 1, 1956. J. Cote, sec.-treas. 

1 p.m., January 16, County of Lennox and 
Addington, Ont.—$26,000, 5 per cent de- 
bentures, dated Dec. 15, 1931, maturing in 
10 installments. ._Denominations $500 and 
$1,000. Interest payable annually at Napa- 
nee. Debenture debt at Dec. 31, 1931, in- 
cluding present offering, $459,702; assessed 
value for taxation in 1931, $9,637,295; 

ulation, 16,818; area, 1,170 sq. miles. 
| to be addressed to Wilfred 8. Wil- 
son, county clerk, Napanee, Ont. 


Summary of Week’s Annual Reports 


A brief analysis of compaay earnings per annual 


Year 
Company end 
Canada Vinegars Lid. .....-Nov. 30 
Central Canada Loan & 
Savings Co. .....--+6+ .--Dec. 31 
Mortreal Telegraph Co. ....Dec. 31 


| 
| 
pame in bold type indicates stocks 
Cockshutt Plow Co. ........ Nov. 30 


statements receive 
listed in Canada or 


Common 

Net income earnings Curr: 
— 1929-30 

168,676 


$35,359 392,634 13.41 15.71 14.00 
148,445 S07: ..<: "E02 
7494,486 167,245 


cee ee ses 
* Annual rate is $3.20 per share of $40 par value subject to deduction f 


t Deficit. 


1931 1930 divd. 
i $s 63 
167,908 1.88 1.82 1.60 


d since last week’s issue. Company 


New York. Net income shown is before preferred divi- 
dend, if any. Market prices are at close on Tuesday this week or last sale. 


Balance Mkt. 
car. fwd. times 
1931 1930 Mkt. earn. Yield 
$ $ 0 
200,464 178,988 14 7.65 114 
136,679 (OF re er 
49,779 50,036 “e 1.02 6.45% 


158,178 739,244 
Dominion income taxes. 


or 


s 


7 New York while the in-/| 5 
e curtailment of | terest coupons state interest is pay- 


Asks Quarterly Reports 


President Urges All Companies Whose Stocks Are 
Listed to Give Frequent Information to Share- 
holders in 1932 Through Medium of Exchange 


The Toronto Stock Exchange is 
urging every company whose stocks 
it lists, to furnish quarterly re- 

orts during 1932. The letter, dated 
January 12, 1932, which inaugur- 
ates this needed reform, is signed 
by the President, Colonel Geo. G. 

itchell, and it has attached five 
closely type-written pages of ex- 
cerpts from many Canadian news- 
papers making strong pleas that 
such a service to investors should 
be inaugurated. 
More Information Wanted 


The official letter from the To- 
ronto Stock Exchange reads as 
follows: , 

“The larger participation of recent 
years in stock ownership has created 
a demand for more frequent informa- 
tion regarding company affairs than 
is at present given by the majority 
of Canadian companies in the annual 


report. 

The Toronto Stock Exchange be- 
lHieves that many advantages accrue 
to the companies who issue quarterly 
or monthly earnings reports, and 
while there was no requirement in 
respect to this matter at the time the 
shares of your company were listed, 
it is felt that the changed conditions 
warrant your consideration of the 
subject. On most of the leading stock 
exchanges, it is now compulsory to 
issue interim statements from the 
time of listing. 

“The suggestion has been made 
that one of the objections of Can- 
adian companies to quarterly reports 
lies in the fear that the figures of 
one quarter would be taken as in- 
dicative of the earnings to be ex- 
pected for the following quarter. 
To meet this objection we suggest 
that figures for a full year ending 
with each quarter be given. In any 
case we feel that the public are suf- 
ficiently informed to appreciate that 
some companies have businesses of 
&@ seasonal nature and will make due 
allowance for variations in earnings 
from this and other causes. 

“That the demand for additional 
information is very general is evi- 
denced by the editorial comments 
ap cozing in financial publications 
and dai % newspapers throughout 
Canada, e have accumulated some 
of these comments and attach here- 
with a few excerpts. 

“We urge that you take steps to 


ade | have quarterly reports furnished dur- 


ing the ensuing fiscal year. These 
may be sent to our statistician, who 
will arrange for proper publicity. We 
will be pleased to hear from you on 
this subject.” 

The Financial Post has for a 
number of years suggested that 
such a measure as this should be 
oe in force. Stock exchanges have 

n wanna but company execu- | 
tives have feared quarterly figures 


U. S. SENATE PROBES 
FOREIGN FINANCING 


Profit Not Considered Too 
Great on Canadian 
Issues 


Defaults on foreign bonds held in 
the United States amount to over 
$815,000, according to a list issued by 
the Senate Finatice Committee in 
‘Washington whica is investigating 
flotations of foreign bond issues by 
leading banking firms in the United 
tates. The total includes arrears of 
sinking fund payments and _ interest 
and consists entirely of South 
American government, state and 
municipal issues. Federal issues in 
default consist of bonds of Bolivia, 
Brazil, Chile and Peru. 

The investigation by the Senate 
finance committee has brought for- 
ward testimony from heads of all the 
prominent ag mie oe | houses re- 
sponsible for floating foreign bonds 
in the United States. Canadian issues 
are included in the list but Canadian 
investment bankers do not consider 
that undue profits were, taken on 
these issues as a whom. Chase 
Securities Corp. originated or partici- 
pated in Canadian issues to the total 
of $526,200,000 from 1921 to 1930 
and report a gross we of $727,000. 

National City Co. had net profits of 
over $29,000, on Canadian issues 
totalling $406,390,000 issued over a 

riod from 1920 to January, 1931. 

ee net profit was $371,827, on 
an issue of $50,000,000 5 per cent 
first mortgage bonds of Abitibi 
Power & Paper Co. issued in 1928. 
On a $3,000,000 issue of Alberta 
bonds issued in 1922 net profit was 


only $90. Second only to the Abitibi | 


profit was a net profit of $188,239 
on a $12,000,000 issue of Duke-Price 
Power Co. made in 1924. On an 
issue of $30,000,000 of Ontario bonds 
made in January, 1931, the National 
City Co. made a net profit of $6,474. 


Edmonton Bank Loan 
is About $1,000,000 


Edmonton is orted to have an 
overdraft with e Imperial Bank 
amounting to some $1,000,000 of an 
original loan of $1,200,000 for which 
debentures of the city were put up as 
security. Interest is cing charged by 
the bank at the rate of 5% per cent. 
The loan was necessitated because of 
the ances of the city selling 
a bond issue under prevailing market 
conditions. 

Tax collections in Edmonton in 
1931 totalled $4,047,395, an increase of 
$76,453 over 1930 collections. There 
was an increase in the amount of 
land taxes collected, $3,113,219 
against $3,078,018 in 1930. Arrears 
collected increased from $71,813 to 
$518,438. Business taxes at $261,753 
were somewhat lower than in 1930. 
Service tax assessments at $53,667 
and arrears of $10,307 were slightly 
under 1980 totals. While the tota] of 
tax collections increased the per- 
centage of collections to levy was 
somewhat lower than in 1930. Gross 
levy in 1931 was $4,299,762 against 
$4,062,308 the previous year. 


Starts New York Bond Firm 

Morris E. Knight, formerly vice- 
pee of E. H. Rollins & Sons, 
td., has joined with J. W. Hunter 
to form the firms of Knight & 
Hunter for the purpose of trans- 
acting municipal bond brokerage 
business in New York City. 


Bond Redemptions 


Offerings are being asked of the 
6 per cent first merrgage bonds of 
Canadian Locomotive Co. for sinking 
fund purposes. The trustee, National 
Trust Co., Toronto, will purchase 
$27,000 of these bonds and will receive 
offerings up to 10 a.m. on January 18. 

Bond I Rate Due Redeem. Price 


100 
101 
100 


vo» 43% 1940 tMay 1 


ae a, «+ 6% 1935 Feb. 1 
t. Roya 
sesoccee 5% 1970 Apr. 15 
Foreign Issues— 


ity of Os 
“Zan = - 59% 1946 Feb. 1 100 


might be deceptive. Col. Mitchell’s 
letter shows how to get over that 
difficulty. 

Doubly Needed Now ; 

The Financial Post opinion which 
among others has been forwarded 
| to all companies whose stocks are 
listed on the Toronto Stock Ex- 
change in the current circular 
jclearly expresses the prevailing 
i'view in investment circles as 
| follows: 

“Canadian stock exchanges should 
follow the course adop on most 
leading stock exchanges of the world 
by requiring quarterly reports of 
earnings from the companies whose 
stocks they list. Financial state- 
ments twelve months apart do not 
give shareholders the real chance to 
follow the fortunes of companies in 
which they are partners. 

“Much may happen in a year and 
a paucity of information about a com- 
any opens the way for fluctuations 
in market valuations of its securities 
due to rumors and gossip which 
otherwise would have had little effect. 

“Those companies in Canada which 
are supplying quarterly and even 
monthly statements for the benefit 
of shareholders have held the confi- 
dence of the public to a degree much 
gréater than those which have been 
satisfied with meeting the minimum 
requirements of listing. These stocks, 
like all others have shown consider- 
able declines in the last two years but 
they have shown a steadiness on the 
whole much greater than those of 
companies whose statements come 
only once a year. 

“In a time of adverse business, 
anxiety of shareholders with regard 
to their earnings is greater than in 
ordinary times, and this is therefore 
a better time than any other to in- 
augurate the policy of greater frank- 
ness which is inherent in regu 
quarterly or monthly statements. 

“When the New York Stock Ex- 
change first made it obligatory on 
companies whose stocks were listed 
with it to supply quarterly statements, 
objections were made that this would 
give valuable information to competi- 
tors, that it would mislead sharehold- 
ers because with a business largely 
seasonal, one quarter was bound to 
differ widely from the immediately 
preceding one at times and that it 
was impossible to get a quarterly 
survey which would give a true pic- 
ture, After years of supplying quart- 
erly statements most Unite States 
companies are converts to the idea 
that frequent information to share- 
holders is just to the latter and bene- 
ficial to the company. 

“To increase the confidence of Can- 
adians in Canada and to lead to a 
greater investment by Canadians in 
their own companies, frequent earn- 
ings oo - necessity. 

inor objections shou ive wa 
the larger’ benefits.” . = 


OSHAWA BUILDINGS | 
MAY REVISE CAPITAL 


Interest Passed — Bondhold- 
ers to Get Cash and 
Other Security 

Following a period of poor earn- | 
|ings due to business conditions in | 
Oshawa which have affected rentals, 
Oshawa Buildings Ltd. failed to meet 
interest due January 2 on the 
| $235,000 of 6% per cent first mort- 
| sage bonds outstanding. Bondholders 
have been notified that some plan 


of capital re-organization is pro- 

| posed and is being worked out at the 
present time. It is understood that 
it will not be oonne to hold a 
|meeting of bondholders to consider 
the plan until early in March. 

The company was financed early in 
1928 with the offering of $235,000 of 
6% per cent first mortgage sinking 
fund bonds due in 1943. No bonds 
have been retired. Property owned 
consists. of five buildings in Oshawa, 
Ont., of which one is entirely 
devoted to stores and offices, three 
are apartments and another has 18 
apartments and two _ stores. In 
| addition to the bonds there is some 
| $25,000 of preferred stock and 5,000 
shares of common stock outstanding. 

Details of the plan of capital re- | 
organization have not been completed. | 
| It is understood that if a loan can be | 
| negotiated on the security of a first 
mortgage on the properties, bond- 
holders will be asked to accept cash | 
and a junior security in exchange for | 
| their present holdings. This was the | 
jmethod followed in reorganizing | 
Mountain View Apartments Ltd. early 
n 1931 where bondholders received 
half the face value of their bonds in 
cash and the remainder in 7 per cent | 
cumulative preferred stock. Oshawa | 
Buildings Ltd. is stated to have office | 
and store space well rented but! 
rentals of apartments have not been | 
so satisfactory. 


CANADA HELD BACK 
BY WORLD MIX-UP 


In a comprehensive survey of busi- 
ness and financial conditions during 
1931 and the unsolved problems to 
be faced in the new year, the Guaranty 
Trust Co. of New York cites two 
necessary precursors to United States 
financial stability, which also have a 
general application. First, a rigid 
policy of economy in governmental 
expenditure must be enforced in order 
to balance the nation’s budget, and 
secondly that the financing of deficits 
by loans must be curtailed. 

Reviewing Canada’s situation the 
survey states: 

“Canada, a country highly depend- 
ent on its export trade, particularly 
that of agricultural products, was! 
regarded at the beginning of this year 
as in a position to profit by the 
slightest recovery in the world-wide 
situation. Of course, the same holds 
true at present; but developments | 
throughout the world during 1931) 
have not been so encouraging as | 
those during the preceding year. i 

“The consequences of Canada’s poor | 
crop this year had a very unsettling | 
influence on the country’s business, 
but for the most part conditions have | 
been directed by international forces 
over which Canada has little or no 
control. The price of wheat is deter- 
mined in the international market; 
and, if prices had not been so low, 
Canada’s poor - would not have 
been so serious. Also, the abandon- 
ment of the gold standard in Camada 
and the prohibition of gold exports 
to this country were provisions neces- 
sitated purely by developments 
abroad. It is unfortunate that Can- 
adian business should be retarded by 
a depression in the country’s exchange 
at a time when its own finances are 
fundamentally sound. 

“It is generally agreed that the out- 
look for the coming year is primarily 
dependent on developments in other 
countries. Before Canadian business 
can operate free from the adverse 
influences of a depreciated exchange, 

either its exports must increase or 
other countries that have abandoned 
the gold standard, particularly Eng- 
land, must again return to an un- 
impeded flow of specie. 


@ Those who have made carefully prepared 
Wills are apt to rest content in a false sense 
of security. They should not overlook the 
advisability of a periodical re-reading of 
their Wills so that, if necessary, they may 
be amended to meet changing conditions. 


@ Does your Will fulfill your present inten- 
tions? Is it so drawn that your estate can be 
administered economically and to best ad- 
vantage? Can a legitimate saving in Suc- 
cession Duties be effected by changes in 
your investments or in the form of your Will? 
© Before re-drafting your will, submit it toa 
trust company for constructive criticism from 
the point of view of a‘practical admini- 
strator. The Royal Trust Company offers 
this service free in connection with Wills 
under which it is appointed Executor. 


Send for copies of our booklets—" Some Remarks On 
Wills” and “Practical Hints On Making Your Will” 


THE ROYAL TRUST © 


59 Yonce Smeer © © © Toronto 


Branches Throughout Canada 
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Leave today—play tomorrow in glorious sune 
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Illinois Central Mid-Winter Vacation Party to New 
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All the South 


Illinois Central pro- 
ides luxurious trains 
to all the South in- 
ing Florida, New 
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Texas South- 
west. Personal service, 
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seve] Zone ae oe il. ‘De. * ria se eee Senne, Reduced from $1 to 50c. Stocks With Minimum Prices ~ 
ee te Can. Car. com. 26¢. Feb. 29, reduced from $1.75 to $1 per ennum. ae 
per annum. r ‘orn Soe in Sram, Com. eve S ——, Robt. ..ecseees 


ra : 
Can. Industries, Jan. 30, $1 per share. Belding-Cort., c. ./......+ ref. ...... erecee 
Correction—. 
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Victory Loan ..... 54 1933 5.05 100.75 100.25 ++. 105.26 99.7 
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Do. . 1987 4.66 104.50 104.00 .... 112.40 “ 
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Payment of dividends last year 
necessitated encroachment on sur- 
plus to the extent of $423,249, leav- 
ing a surplus of $4,169,607. This 
substantial sum may have a beari 
on the management’s policy regard- 


Mining Stock Quotations 


ing future payments on the common Val. 


stock which at the present rate re- 


a Canadian subsidiary Arrow-Hart & 


pe 
s 
“The Na‘ion’s Busing 
E * Se 


me 


First Column on Page © 


F oundries& eel 3 





ee 
Soci | quire $330/000 anni Dominion 
0 60.00 rai 3 industry. ee 
Bears On ikis “point the president, Plant Condition Maintained - ; ‘i Limited 
2 shee vesese 96.00 101.00 quel Henry Cockshutt, had the} It is stated, however, that Can- N I d . po : 
0 30.00 Quotations: 7 lowing to say in the report to the <= plants have maintained their ew industries 4 2 sh 
eek coos St, 2 ders: physical condition remarkably we : : 
Fee Le Se Pe... <n = oe in the past few years and their con- and Plant Extensions 08 s 
0 “eee” eeeeeeeers Bis. , in Canada ” oe iB 
0 85.00 | Nild Pr. & Panvdeb. athe 3s tite peedoce b t down th Compiled ie $s 
". - itm produce have cut down the Hi : : Weekly a . ‘ 
Trust & Loan of their equipment and their methods 
0 16.00 |” (15s. DE) wesenerrerevee Bee power of Sr oon of manufacturing and sapethontie- ~e a d ‘t 12 ; 
be ing. soOlete equipment, it is No 1, : é 
} “Notwithstanding these contitions | claimed, is being rapidly replaced Oeuf Bou ee ane - ih a / 
ith Minimum feel satisfied t when the tide | with modern installations and the wiring and switch devices have formed nu 314 “Olt or e 
04 
BY) y 


Mitchell, Robt. ......... 


i duce merchandise not only equal but 
well tained. Our engineer-| i, many cases superior to that which 


Hegeman, C and have leased 


10,000 sq. feet of floor space in the 


cee 
bee! 
o 





OSLER &® HAMMO 


a | . 
in Montreal Cottons... >. ment are keeping our} i- im No ‘01 
lerni ported. Doherty Bldg., Toronto, according to 
<y = De. nd Pr. ine “th a — e An indication of the toll which/the Toronto ‘Industrial Commission. vu, = 2 .12 
Er See 5 eens ae eee ; iti ini Production is scheduled to start Feb-|';  *} i, ‘3 
os oan anther naam oe na ge - oe oe ae _—— ruary 1. From 30 to 40 people will|Ne ‘30 oo and Financial 
oe 26. serceeeee the o ng staff have heavier | wool marke m the Can- ; 4) =e : : 
-- ue eee ere seeese n Abilities than when things adian woollen textile industry is in- - em pays = R Cook, vice-presi- ne = = a Stock Brokers Agents 
ee mee ing smoothly. They have proven | dicated by figures contained in the|}o”ncssident’ of ghee eay will | Pos ‘07 “ea 
«+ 60 = Sher worth and are weed the a report. ice competition in the subsidiary; E. c. ithe choke ae: * ‘08 = F Tz Oat ees 
ee 198 og Rem e ith a ser, cyst o first eight months of that year wee resented the company in Canada will] 1.32 3 * hemes Piound Suds 
a 16 ! Iders of is—Farm Products the most intense ever experienc e@ Ryd oon a ee managing di- : ot ‘72108 eee a Moke Unidad 
id. covecnre % & world necessity and we are | by the domestic manufacturer and/| rector of the an plant. ee — 
+ @ Measeceeeee sakers of the tools that are required | value of production sank from $35,-| | be parent company is one of the) ; “17 08 01 
: 208 Meeccescence * ‘produce them. The Farm Imple- 179,599 in 1929 to $27,497,530 in largest manufacturers of its products 1 “3 ‘2 “O1f 
4 libs aratebinctw te i noctnoss will cuickiy pick u in the world, has total assets of over|No _59 “6 8605 215 Se. James Se. 
oe — Pr no hen the world creubles are adjusted. ion. Four Divisi Active $9,000,000 and plants in Connecticut |No .08 05 004 
-« 9% Bridge “4° “27°! “We hope to present to you, at the] m,, *, aecemtersen > yd ot: divides | eee ; oy 7 teh “ao. Proabeld 
ce UT sn <ose etrene of another year, a more cheer- ; _ -ORe ; General rane Ink Corp. of New| 1 ‘02 102 © 00$ ‘Great West...... 
< $ Sha Power ..--08 fa) statement.” the wool industry in Canada into} york—one of the largest printing ink| 1 ~ "30 17 10 ee 
+ 14 | Simons & Sons ......«« | Large Assets Behind Common | four classes: woollen cloth; woollen! manufacturers in the world will| 5 1.50 10 108 
* es are _ The chief reasons for the decline | Yarns; carpets, mats and rugs; and aS plant at Torqate the In- a as oa = 
a) 1 rking capital are the increase |# section which includes felts, | dustrial Commission of that city an-|“} -45 ‘22 “0ag 
-- 50 Cam. ....06 2 338,000 in bank loans on the | blankets, robes, shoddy and similar | ounces. A Canadian subsidiary, Gen-| 1 ‘01 1.70.35 
ie Se 205,UUU In ans , roducts. In all there were 116) °™4! Printing Ink Corp of Canada has| 1 “024 10 =. 
-- 1%, ae lity side though this is modi- | P — tion in 1930, of whi | been formed with "Ontario charter|No .21 me 3 
- 66 oweoce by the decline of $115,000 in | plants in operation in 1930, of which | , 14 space leased at 179 John St. Pro-} 1 ..@ : 20 
“° nd the dec 9 were located in Ontario and 16 in| Guction is scheduled to begin Feb. 1,| N° 13.40 8 9:30 10.00 "9:25 10:00 as 
=” 7 , a e rease ae Thi total d j; duction is schedu to begin Feb. 1./°; ‘ol ) “01 35 12 
* 32 @ccounts receivable by $300,000 Quebec. is Was a to ecrease | James Hamilton, formerly of Mac-|x. 33 “11 | ‘02 
.580,743 and of inventories by | °f 3 from the previous year. |Lean Publishing Co. will be the 01 29 ont 


Establishments included 46 wool- | 
len cloth mills, having a gross pro-| 
duction of $12,347,672. There were 
26 woollen yarn mills producing | 
goods to the value of $5,089,204 and /| 
carpet, mat and rug establishments 
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company’s Canadian manager. Perry 
D. Richards, secretary of the U. S. 
company is president of the new 
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ear and $280,000,000 
Needed to Complete 
Projects 


6660 b.p., bringing the total in- 
sic oot eamaraamnte up to 
uit Dp. 

“addition to this substantial 
of .completed installations, 

Stru ary was advanced upon a 

) u 


or th 
add more than 1,400,000 h.p. to the 
Jorninion’s water power devel- 


Large Capital Involved 
iis: stevintee, tee tee. Ge 
or the de- 
mt, transmission and dis- 
n of the new power devel- 
t in 1931. It is further esti- 
Mated that more than $280,000,000 
ed to bring to comple- 
tion the projects at present actively 


ion. 
large expenditures in the 
elopment of one of Canada’s 
ost important natural resources 
Ds timely - -em- 
to tho of people in 

it many lines of endeavor. 

_ Take Up Slack 

eee cottenyied Soak with the 
n demand for power, 
depressed business condi- 
the. programme of water 
¥ oes see ee a 
ily expected that with im- 
the power de- 
on will quickly 
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ands of the 


of Last Year 


Advertising Man 


K. S. FENWICK 


Who has had a wide experience as | 
executive with important advertis- 
ing agencies, has joined A. McKim 
Limited as an account executive at 
Montreal. : 


mission stated that a project for the 
development of 125,000 installed np. 
was physically and economical y| 
feasible. 

In Manitoba two large hydro! 
electric undertakings on the Winni-| 
peg River were brought into commer- | 
cial operation with initial installation. | 

Northwestern Operating 

At Seven Sisters the Northwestern 
Power Co., a subsidiary of the Winni- 
peg Electric Co., formally opened its 
plant on July 15, with three main 
units each of 37,500 h.p., or a total 
installed capacity of 112,500 h.p. 
Eventually three more units will be 
added bringing the total to assigned 
aapeaity of 225,000 h.p. A steel tower 
transmission line of 110,000 volts, 63 
miles in length, has been constructed 
to carry the power to Winnipeg. 

Civic Plant Opened 
At Slave Falls the City of Winni- 
g completed the initial stage of its 
evelopment and the plant was 
formally opened on September 1. The 
ower station has been completed to 
ouse four units or half of the final 


bec | development, the initial installation 


tipal activities in each of the 
evinces are briefly described in 
Sitargrearess Dee in Brit- 
ot ‘was made in 
“Columbia last year upon the con- 
: of a number of hydro 
ectric undertakings which resulted 
‘new installations to the extent of 
hp. being com and placed 


ration, while work on other 
jects was well advanced. 
« Powell Plant Complete 
ve Powell River Co. brought its 
River t into operation 
f or ~ first uals Ootaees 
leliver 24,800 h.p., provision being 
‘ for the addition at a later date 
} second unit of the same capacity. 
electrical 


from ‘this 


energy 
felopment is transmitted about | y,) 


miles over a 66,000 volt line 
oeepeny'e pulp and paper mill 


i River. 
On the mrenazarte River, the Ash- 
“Water, Electric and Improve- 
ent Co. completed the installation 
1 000 h.p. hydro electric plant. 
: from this. lant serves the town 
4 orc vicinity and it is 
proposed to use part of the 
lopment for irrigation purposes 
the district. as 
River Power Co., subsidiary 
Power Corp., continued the 
onstruction of its undertakings on 
@ Bridge River. The work of lining 
\¢ initial tunnel through the mount- 
in divide to the power station site on 
eton Lake was nearly completed and 
dies as to the size of the trans- 
ion line design are being con- 
d. It has been tentatively decided 
the initial installation will 
ist of one 55,500 h.p. unit and 
at the transmission line will con- 
ist of a single 220,000 volt: circuit 
steel towers. 
‘ancouver. Island Power Co., 
other eeeeeary of the B. C. Power 
orp. brought the fourth unit of 
000 h.p. capacity into commercial 
ticn early in the year at its 
rdan River station. 
ee same company has filed pre- 
mi: plans with the provincial 
for the development of the 
‘River on Vancouver Island. 
lans indicate an _ initial 


: ultimate developme 


- West Kootenay Active 
The West Kootenay Power and 
Co. virtually completed its 
fourth development on the Kootenay 
. This is known as the Corra 
lant, which has an installation 
eomprising three units of 19,000 ae. 
each, to be ready for operation early 
this year. 
The game company has made appli- 
eation to develop the remaining head 
the Kootenay River below its 
South Slocan plant. This will be known 
as the Brilliant development and is 


- gbout 30,000 h.p. The company has 
4 nued its investigations of 


Pend d’Oreille River development 
‘when installation of 350,000 h.p. is 


¢ osed, 
= Many Minor Plans 


to consist of two 12,000 h.p. units and 
the ultimate op gs 96,000 h.p. 
‘in eight units of 12, h.p. each. A 
91-mile 132,000-volt steel tower trans- 
mission line has been built to carry 
the power to Winnipeg. At present 
this is being operated at 66,000 volts. 

Manitoba Power Commission erected 
86 miles of transmission lines during 
the year and connected the following 
municipalities to its system: Fenelon, 
Bonemah Beach, Whytewold Beach, 
Whitehaven Beach, Matlock Beach, St. 
Claude, Kenton, Lenore, Harding and 
Brawardine. The Brandon Power and 
Distribution System was acquired by 
the province on January 1, 1931, for 
the sum of $1,200,000. Altogether, the 
Manitoba Power Commission has now 
a total of 1,019 miles of transmission 
lines serving 63 towns and districts. 

In Ontario activities during the 
— were practically confined to two 

rge undertakings, one at Chats Falls 
on the Ottawa River and the other 
at the Canyon on the Abitibi River. 


Chats Falls Development 

The Chats Falls project is a joint 
undertaking by the Ontario Hydro 
Electric Power Commission, controll- 
ing the Ontario rights, and the Ottawa 
ley Power 0. those of the 
Quebec side. The power station is 
designed for an initial installation of | 
224,000 h.p. in eight units. Provision | 
is being made to increase this to | 
280,000 h.p., when flow conditions 
warrant. Construction work on the 
dam and the power station was 
virtually completed during the year 
and four 28,000 h.p. units have been 
installed and are now in operation. 
Work on the remaining units is under 
way. A _ 220,000-volt steel tower 
transmission line from Chats Falls 
to Toronto was completed and placed 
in operation. 

Abitibi Canyon Progresses 

At the Canyon on the lower Abitibi 
River, the Ontario Power Service 
Corp., a subsidiary of Abitibi Power 
and Paper Co., has a large develop- 
ment under construction. A high dam 
is being built in the rocky gorge 
which wil] provide a head of about 
237 ieet, while the plant has been 
designed to include five units of 
66,000 h.p. each, or a total of 330,000 
h.p. The Ontario Hydro Electric | 
Commission has contracted with this 
company for 100,000 h.p. which will be 
delivered to the Sudbury Mining} 
district over a 132,000-volt trans- | 
mission line 250 miles in length. Good | 
progress was made in construction 
operations during the year, work on 
the dam being well advanced and the | 
transmission line completed from 
Hunda to Sudbury. It is expected that 
power will be ready for delivery’ in 
the autumn of 1932. 

At Sault Ste. Marie the Great 
Lakes Power Co. installed a new unit 
of 2,200 h.p. in its hydro electric 
station, replacing three smaller units | 
of 350 h.p. each. 

Quebec Sets Pace 

Hydro electric work in Quebec was | 
active during the year and there are 
a number of projects still in the 
construction stage. 

As already mentioned, the Ottawa | 
Valley Power Co. and the Ontario} 
Hydro Electric Power Commission | 
have brought into operation the | 


| 








28,000 h.p. each. 
Alcoa Plant Completed 
The Alcoa Power Co. completed the | 
| Chute-a-Caron plant on the Saguenay | 
River. The installation has a total} 
capacity of 260,000 h.p. in four 


Other projects which have been/65,000 h.p. units. This plant is the | 


under study during the year include 


a proposal of the British Columbia | 
Blectri Co. to secure addi-|of 800,000 h.p. under a head of 210! 


or its Barriere plant | feet. opment as it is intended to operate for only 


c Railwa 
tional] storage 
at Kamloops by installing a dam at 
North Lake on the Barriere River; 
ssible future development of 

m Lake and River by the 
ern British Columbia Power Co. 
development of Phillips Canyon 
01 e Elk River by the East Koot- 

e City of Van- 
also continued its investiga- 


Cans of the power possibilities of 


I taken in 


: 
a 


<c$ “Saskatchewan Power Commis- 
eee a firm to report upon a 


the Cheakamus River. 

= Alberta Was Inactive 

~ No new developments were under- 

Alberta during 1931 but the 

Calga Power Co. continued to 

‘extend its system throughout the 

nce and also continued its 

gation of water power and 
sites in various parts of 
in contemplation of further 

opments when load conditions 


‘electric project on the Sas- 
ewan River near Fort La Corne 

60 miles east of Prinee Albert. 
‘the construction of a dam at this 
on it is possible to concentrate 

b up to a maximum of 125 feet, 
the report submitted to the Com- 


jinitial step in the Shipshaw develop- | 


ment which is to have an installation | 


Gatineau Adds Unit 

Gatineau Power Co. completed the 
installation of its seventh 34,000 h.p. | 
unit in its Paugan plant on the 
Gatineau River, raising the installa- | 
tion of this plant to a total of 238,000 | 
h.p. The company also extended its | 
tural service by the construction of 
more than 26 miles of new lines. 

The Municipality of Ste. Agathe des 
Monts replaced two units of 200 h.p. | 
each in its plant on the North River | 
by two new units of 300 h.p. capacity. | 

Shawinigan Building Plant 

Shawinigan Water and Power Co. 
is making progress with its Rapide 
Blanc power development on the 
Upper St. Maurice River, with a view 
to having the plant in operation in 
November, 1932. The dam and power 
station sub structure has been prac- 
tically completed and the power 
station super-structure will be 
started early in 1932. Four units of 
40,000 h.p. will be installed at present, 
with provision for two additional 
units, making the ultimate installa- 
tion 240,000 h.p. At LaGabelle on the 
Lower St. Maurice, the company placed 
in operation the fifth unit, completing 
the intended installation of this plant. 


| sonnel ; 
Andrew Rae Duncan, who, it will be 


| completion; 


| the 


ENQUIRY BOARD 
WILL INVESTIGATE 


MINING INDUSTRY 


Dominion Steel, Govern- 
ment and Mine Workers 
Co-operate 


From Our Own Correspondent 


MONTREAL.—Following a three | 


day conference, representatives of 
the Government, Dominion Steel 
and Coal Corp. and United Mine 
Workers’ executive agreed to the 


formation of a Royal Commission 


to investigate various phases of the 
coal industry in Nova Scotia, and 
especially to bring down findings 
which may serve as a basis of agree- 
ment between miners and the com- 
pany in respect to wages. 

The present wage agreement 
between the corporation and 
the mine workers expires at the end 
of January and a short time ago the 
former asked for a wage reduction 
of 12.3 per cent, but this was op- 
posed by the Mine Workers’ 
executive. 

_ Following the decision to name 
a commission of investigation, the 
corporation agreed to extend the 
contract for one month, until 
March 1. This provision was ac- 
cepted by the miners after Acting 
Premier Black had given assur- 


ance, on behalf of the government, 


that if the commission had not com- 
pleted its work by March 1, the gov- 


ernment would use effort to have) G2neral Manager, Mr. S 


the agreement further extended. 


of the commission, 


remembered, headed the famous 
Duncan Commission which investi- 
gated Maritime rights; Hume 
Cronyn, and Dr. H. P. McPherson, 
who constituted the Coal Commis- 
sion in 1925. 


'39 MOTOR SHOWS 
AROUSE INTEREST 


Montreal and Border Cities 
Fixed for January, 
Others Follow 


Interest in the automobile models 
for 1932 is pronounced throughout 
Canada according to reports from 
automotive circles, and the outlook 
for the spring motor shows in the 
leading Canadian cities is bright. 

First on the list is the Montreal 
Motor Show, which is to be held from 
January 23 to 30, under the auspices 
of the Montreal Automobile Trade 
Association, Ltd. According to Adel- 
stan Levesque, general manager of 
the Montreal Show for many years 
past, manufacturers have applied for 
all the space available in the Stadium 
Building, where the show is held. 

The Border Cities (Windsor) Motor 
Show has been announced for January 
18 to 22, while the Ottawa Automotive 
Trades Association, Ltd., will hold its 
annual show from February .8 to 13. 
Dates for Toronto, Quebec, Winnipeg 
and Vancouver have mot yet been 
announced. 


B. C. May Distill Alcohol 
from Low Grade Apples 


If the Dominion government can be 
induced to rebate the excise tax of 
$9 per gallon it is reasonably certain 
that a distillery will shortly be ab- 
sorbing large tonnage of the cull and 
low-grade apples grown in the Okan- 
agan valley, according to a recent 
report from Penticton, B.C. 

It is estimated that an average of 
8 gallons of alcohol can be produced 
from a ton of apples, and this would 
be used for the “fortification” of 
loganberry wine now being manufat- 
tured on Vancouver Island and sold 
largely through the provincial liquor 
control board and stores. 


A new unit of 32,000 h.p. has a higher 
rating than the other four, bringing 
the total installation to 152,000 h.p. 
The company also has in view the 
renovation of its hydro electric plant 
on the Upper St. Francois River near 
Disraeli, a new plant of 14,000 h.p. 
to replace the present 4,000 h.p. 
development. 

Construction work on the 500,000 
h.p. Beauharnois development on the 
St. Lawrence has made rapid progress 
during the past year, it being now 
about three quarters completed. The 
power station structure and tail race 
have been finished and the installation 
of two 50,000 h.p. turbines has been 
completed while a third and fourth 
turbine, together with a generator, 
are in course of installation at 
present, 

MacLaren Plant Progressing 

MacLaren Quebec Power Co.’s 130,- 
000 h.p. wee at Masson Falls on the 
Lievre River has been under active 
construction. The dam is nearing 
: over one half of the 
diversion tunnel has been driven and 
power station foundation is 
ready for the super-structure. It is 
expected that the plant will be in 
operation by the middle of 1933. 

Ontario Paper Co. has continued 
construction work on its 40,000 h.p. 
hydro electric plant near the mouth 
of Outardes River. The dam, head 
works and intake are completed as is 
also the excavation for the power 
station. 

N. B. Commission Expands 

No new hydro-electric construction took 
place in New Brunswick during 1931. The 
New Brunswick Electric Power Commission, 
however, constructed a steam station at 
Newcastle Creek on the shore of Grand 
Lake, with an initial installation of 2,500 
kw.h, turbo generators with provision for 
the addition of two units as required. The 
plant went into operation early in Septem- 
ber, supplying power over two 83,000 volt 
transmission lines about 35 miles in length 
to Fredericton and Marysville. A 66,000 
volt line, 62 miles in Jength, carries power 
to Moncton to increase the supply available 
from Mu3quash. This went into operation 


» @xpected|to warrant an installation of | Chats Falls plant with four units of | on November 20. 


Hydro-electric construction in Nova Scotia 
was not as active in 1931 as in recent years 
but certain works were carried out chiefly 
in connection with existing systems. 

Nova Scotia Power Commission con- 
structed a new plant of 1,350 h.p. capacity 
at Rapid Falls on the Mersey River, This 
plant was constructed to increase the power 
available for the Mersey River and to supply 
the Markland and Mushamush systems of 
the Commission. This is a temporary devel- 


a few years until the construction of a pro- 


| posed Deep Brook development, when both 


the Rapid Falls plant and the Guzzle plant 
immediately above it will be superseded, 
Avon Has Plan 
Avon River Power Co. increased the 
water supply available to its Black River 


| plant by a diversion from the Gaspereau 


River which is the first step in the diversion 
scheme of considerable magnitude by means 
of which the regulated run of the Gaspereau 
will be delivered to the Black River generat- 
ing station. The company also acquired the 
municipal plant of the Town of Middleton 
and extended its transmission line through 
Middleton to Kingston and also to Cheverie 
and Evangeline Beach. 

Annapolis Royal completed the replace- 
ment of a 245 h.p. unit in its hydro-electric 
plant on the Leguille River, by a new one 
of 300 h.p. capacity. The Northumberland 
Light and Power Co. is extending its lines 
to Port-a-Pique and Bass River on the 
Minas Basin shore; this water has extended 
its lines down both banks of the La Have 
River and the Pictou County Power Board 
has constracted a line from Stellarton to 
Thorburn. 

Nova Scotia Power Commission investi- 
gated a scheme for increasing the capacity 
of the St Margaret's Bay system, supplying 
Halifax some 16,000,000 kw.h. per annum 
by diverting the Ingram River into the 
Indian and North East Rivers. The Lake 
Ainslee project has been under further in- 
vestigation, 


Sir 


“WE ARE STILL RICH IN OPPORTUNITY”: 


THE FINANCIAL POST 


“The Larger Background of 
Canadian Economy is Progress” 


Sir John Aird, President, and Mr. S. H. Logan, General Manager of The Canadian 
Bank of Commerce, in Addressing the Annual Meeting of Shareholders, 
Review Canadian and World Industry, Finance, Agriculture 


and Trade. 


THE BANK IN STRONG LIQUID POSITION 


The President Speaks of the Soundness of the Canadian Banking System, Economic 
Unity within the Empire, International Finance, Canadian Agriculture, and 


Canada’s Resources. 


The General Manager Reviews the Bank’s Statement—the Bank in an Even Stronger 
Position Than a Year Ago—Quick Assets 57% of Public Liabilities Against 


The Annual Meeting of the Share- 
holders of The Canadian Bank of 
Commerce was held at the Head Office 


|in the city of Toronto on January 12. 


After the reading of the Report the 
H. Logan, and 


~ | the President, Sir John Aird, address- 
It is proposed to have as the per-/ ed the meeting. 


| 


THE GENERAL MANAGER 
REFERS TO BANK’S 
SPLENDID LIQUID 
POSITION 


The General Manager, in referring 
to the financial statement presented 
to the shareholders which showed, 
hoe said, the Bank to be in an even 
stronger position’ than a year ago, 
stressed the high degree of liquidity 
which characterized the Statement 
and which had evoked favorable com- 
ment from financial observers in both 
Canada and the United States. The 
ratio of quick assets to public liabili- 
ties had been increased from 55 to 57 
per cent, of which nearly 20 per cent 
were cash holdings and bank balances, 
and that of quick assets to all liabili- 
ties from 50 to 51 per cent. He re- 
viewed the main items of the State- 
ment, pointir~ out that the decline in 
total deposits from 556 to 525 million 
dollars was to be accounted for by 
world conditions, bond investments 
and financial requirements abroad, 
that general business conditions had 
made some reduction in note circula- 
tion, commercial loans and advances 
under Letters of Credit, and that the 
increase in first-class security hold- 
ings had compensated for the reduc- 
tion in call and short loans. With full 
provision for all bad and doubtful 
debts the net profits for the year were 
$4,775,000, and after payment of the 
regular 12 per cent dividend and the 
customary appropriations, there had 
been carried into the current year a 
slightly larger surplus than a year 
ago. 

Mr. Logan then said: 

A bank is called upon to perform 
two functions, which it is the busi- 
ness of the bank’s management to 
correlate, one a function of trust, in 
safeguarding its depositors’ and 
shareholders’ funds, and the other 
of financial and commercial service 
in lending these funds for useful 
ends. There is no question in my 
mind but that the first is the prim- 
ary duty. It has always been a prin- 
ciple of Canadian banking, and one 
which has never yet been broken with 
impunity, that a high percentage of 
the funds committed to a bank shall 
be realizable immediately or at short 
motion, and that its commercial loans 
shall be subject to prompt and peri- 
odie liquidation. For this reason I 
have stressed the high ratio of our 
quick assets to our liabilities. 


Canadian and World Industry 


World industry has continued .the 
downward course upon which it en- 
tered in the mid-summer of 1929. 
The recession has been most marked 
in the United States, Germany and 
Sweden, though the decline in Ger- 
many was not so great as might have 
been expected in view of her serious 
financial difficulties. In Great Bri- 
tain there was practically a continu- 
ous decline until the latter part of 
the year. France, despite her sup- 
posedly impregnable position, lost so 
much ground as to be drawn well into 
the current of world depression. In 
Canada the reduction in industrial 
output was relatively less than in 
some of the major manufacturing 
countries. The decline in 1931 was 
about 17 per cent as compared with 
20 per cent in 1930, while the fall in 
the general price level was 12 per cent 
as compared with 18 per cent in 1930. 
In agriculture we have had to con- 
tend with lower prices and smaller 
grain crops in the West, but the lat- 
ter were at least well above those ex- 


pected early in the growing season, | 


and those of Eastern and Central Can- 
ada were generally satisfactory. 


Turning to primary industries, 
apart from ee the world 
production of lumber was about 30 
per cent less than in 1930, that of 
the United States declining nearly 
one-third, that of Northern Europe 
—Russia and the Scandinavian and 
Baltic countries—about one-quarter 
and that of Canada between 20 and 
25 per cent. From preliminary re- 
ports it appears that the world out- 
put of newsprint declined by only 
6 per cent, a fairly large decrease 
in some European countries being 
partly offset by an increase in Swe- 
den and Finland, while production in 
the United States dropped by 10 per 
cent, and in Canada by 12 per cent. 


Canadian and World Mining 


It is in the sphere of world min- 
ing that Canada shows to the best 
advantage. As is well known, this 
country, with a gold production 
valued at 55 million dollars in 1931, 
is now the second largest producer 
of the yellow metal. But this fact 
assumes greater significance if it is 
considered that our gold mines, by 
increasing their output by over 500,- 
000 fine ounces, have been mainly 
responsible for a larger world supply 
than in 1930. A continued rise in 
Canadian gold production is most 
probable, for taking into account only 
those properties upon which develop- 
ment is well advanced, the proven ore 
reserves have an estimated value of at 
least $200,000,000, and the potential 
reserves may yield greatly in excess of 
that amount. Apart from nickel, the 
supply of which from this country— 
the major source—dropped by more 
than one-third in 1931, the world’s 
non-ferrous base metal industry op- 
erated at a level about one-fifth 
below that of 1930, and while the 
Canadian production of lead declined 
proportionately, that of copper was 
reduced by only 4 per cent and that 
of zinc by 12 per cent. Despite the 
record low prices of base metals most 
of our producers have been able to 
make small profits, in contrast with 
generally unprofitable operations in 
some other countries. In non-metallic 
mining there was a decline in Cana- 
dian coal of 20 per cent as compared 
with one of 13 per cent in all other 
countries for which statistics are 
available; of one-third in asbestos 
from our mines; and an increase of 
2 per cent in petroleum from our oil 


fields. 


55% Last Year. 


World Trade 


From all the available evidence the 
startling fact appears that world trade 
has suffered in this depression its 
greatest contraction in the last fifty 
years. During 1931 the decline in the 
volume of world exports was about 
15 per cent, Sweden, the United States, 
Great Britain, India and Canada show- 
ing, in the order named, the largest 
losses. In volume of imports the most 
marked reductions were in Germany, 
Poland, Canada, Italy, and the United 
States, again in the order named. 

An unfavorable visible balance in 
Canadian foreign trade of over 1 
million dollars for 1930 has been re- 
duced to less than 10 millions, from 
which development, and from a suc- 
cession of favorable balances in the 
latter half of 1931, we should derive 
the satisfaction that, internationally 
speaking, we are now living within 
our means. 


Lower Imports 

In volume, imports fell by about 
25 per cent and exports by nearly 
20 per cent, Smaller imports of 
grains, butter, hides and raw tobacco 
are almost wholly, and those of meats, 
copper and motor vehicles are part- 
ly, explained by a greater use of 
domestic products. Reductions in our 
purchases of cotton, rubber, iron and 
steel, electrical apparatus, machin- 
ery and coal are representative of the 
lessened requirements of Canadian 
industry, while those of farm imple- 
ments indicate the low purchasing 
power of agriculture. The textile 
mills using silk and wool imported 
slightly larger quantities of these 
materials, 


Our Exports 


In 1931 we increased our exports 
of grain, selling 237,000,000 bushels of 
wheat alone and, despite acute com- 
petition, holding first place in the 
world wheat trade, but the financial 
returns from all grains and their 

roducts were about 80 million dol- 
ars less than in the preceding twelve 
months. Our export trade in rubber 
manufactures suffered both as to 
quantity and value, as was also the 
case with meats, lumber, fish, met- 
als, automobiles and machinery, while 
foreign sales of tobacco and some 
dairy products were increased. Ex- 
ports of newsprint fell in propor- 
tion to the decline in production al- 
ready noted, but the decrease in 
value, 25 million dollars, was rela- 
tively greater. 

Foreign Exchange . 

Trade does not thrive under such 
unstable exchange conditions as now 
exist throughout the world and with 
depreciated currencies so general no 
one country has much, if any, ad- 
vantage over another. There is a 
direct connection between the inter- 
national value of the Canadian dol- 
lar and the British pound, and 
therein is one of the major causes 
of the discount in Canadian funds 
in New York. But in the last an- 
alysis the supply of New York funds 
in Canada has not been equal to the 
demand for them. It should be a 
matter of national pride that this 
country, of necessity in the past a 
large borrower, has been able to 
meet its external debts, increased by 
the premium on American funds, at 
a time wher at least 2 billion dollars 
of other foreign government securi- 
ties and interest payments are in 
default, and also that following large- 
scale liquidation of securities those 
issv«d by the Dominion Government 
stand among the highest on the New 
York quotation list. Our ability to 
maintain this enviable record and 
to justify other people’s strong faith 
in us, as well as to meet maturing 
external obligations, depends in no 
small measure upon the success we 
achieve in balancing government re- 
venues and expenditures, Dominion, 
Provincial and municipal. Apart, 
therefore, from consideration of tax- 
ation, economy in public expenditures 
should be the watchword, 


Looking Ahead 

Canada not only has a compara- 
tively good business record during 
the last two years, but having en- 
tered this period of depression some- 
what earlier than most other coun- 
tries is probably further advanced 
in the readjustment required in such 
times as the present. We may, 
therefore, be nearer to better con- 
ditions than is generally realized, 
though frankly, I cannot say just 
when prosperity will return. Upon 
a great mass of war liabilities there 
has been piled, through easy-money 
conditions, over-borrowing and gen- 
eral extravagance, a fresh debt bur- 
den that prevents a part of the pres- 
ent “generation purchasing goods in 
large quantities. 


World Difficulties 


Intermingled with the difficulty of 
repayment, when times are hard, are 
the after-effects of unsuccessful 
attempts to fix commodity prices 
and to stabilize exchanges by arti- 
ficial means, reparation payments 
impossible of collection, armaments 
and tariffs provided at the expense 
of trade and gold reserves that do 
not function properly. But the les- 
sons from past errors are bringing 
a return to sane business methods 
and the international problems that 
stand in the way of recovery are 
under earnest consideration by all 
the leading governments concerned, 
with the promise of marked pro- 
gress towards at least partial solu- 
tion. No scheme of things is per- 
petual, and prosperity will again 
come to those who earn it by thrift 
and persistent efforts to improve 
efficiency. 


THE PRESIDENT, 
SIR JOHN AIRD, 


SPEAKS OF SOUNDNESS 
OF CANADIAN BANK- 
ING SYSTEM 


When addressing you a year ago 
I said that among the hopeful signs 
pointing to economic recovery were 
conferences of leaders in finance and 
politics, having for their object the 
removal, or at least the easing, of 
depression. The results I expected 
have not been realized, but notwith- 


standing that the unfavorable and 
complicated world events of the past 
year make definite prediction im- 
possible, Canada seems to be moving 
steadily, though slowly, toward 
economic improvement and recovery. 


Obstructions to International 
Commerce and Finance 
Back of all the immediate causes 
of this depression are the disinteg- 
rating forces released by the war 
and its settlement. The remaking of 
the map of Europe added 7,000 miles 
of tariff walls, behind which new in- 


00} dustries were established based on 


extreme nationalistic ideals rather 
than sound economics. Tariff-mak- 
ing, extending to practically every 
commodity and adopted by almost 
every country in the world, devel- 
oped to such an extent that the 1927 
World Economie Conference urged 
that it be ended, an admonition that 
might have been heeded if the United 
States had not shortly afterward 
undertaken to raise its tariff. So, 
nations have sought to presver at 
the expense of, instead of in co-op- 
eration with, each other. 


Gold’s Usefal Purpose 
The world’s monetary system as a 
whole could have held the general 
price level at least one-third higher 
than in 1913, for until 1928 the oper- 
ation of the gold reserves of both 


Great Britain and the United States P 


was so efficient, even in the face 
of tariff restraint tpon trade, as 
to diffuse capital and credit through- 
out the world and so maintain dis- 
tribution of goods in pace with their 
roduction. From 1928, however, the 
arge gold takings of the United 
States and France have ‘served no 
useful purpose in inte onal trade, 
although the former country might 
have again become an international 
lender—perhaps a more cautious one 
—had not its tariff and disturbed 
politics abroad intervened. In the 
case of France practically all out- 
ward capital movements have been 
of short-term money. , 

Under the conditions outlined it is 


no cause for surprise that gold, which | 99 


in the past so pre-eminently served 
as the monetary standard in all 
periods save those of most abnormal 
economic stress, should have failed 
in the full discharge of its function 
in redressing international trade 
balances, and that Great Britain and 
many other nations should have been 
forced to depart temporarily from it 
as the basis of their financial sys- 
tems. 

Soundness of Canadian Banking 

System 

It is a real cause for thankfulness 
that while severe financial storms 
raged in Continental Europe, Great 
Britain and the United States, the 
Canadian banking structure has 
stood firm and unshaken. Banking 
as practised in different countries 
presents varying elements of strength 
and weakness, depending upon the 
laws oy which it is governed, its 
flexibility, and, above all, its man- 
agement. If criticism is to be made 
of banks, particularly of reserve in- 
stitutions, it should be on the score 
that in attempting to promote the 
growth of trade, and political and 
economic ese they have at times 
made credit too cheap, or at least 
not sufficiently dear to prevent the 
flow of some of it into unsafe chan- 
nels and to check speculation and 
over-expansion generally, 


Instalment Buying and Speculation 

I disclaim any quarrel with the 
various fcrms of credit used for busi- 
ness, but it is now quite plain that 
purchasing in ene of income, 
the real definition of instalment buy- 
ing, was largely responsible for in- 
dustrial expansion in former years 
that cannot be maintained in a period 
of declining income. Important 
changes are now promised, however, 
in the New York money market, 
through which it is planned to exer- 
cise stricter control over speculation, 
not only by denying corporation 
funds en to the call loan market, 
but also by developing acceptance 
business, that is, the discounting and 
re-discounting of bills resting upon 
trade transactions, If these measures 
prove successful, frenzied speculation 
may be prevented in the future, and 
international trade stimulated, with 
advantages to all concerned and 
with considerable prestige to New 
York as a money centre. Through 
such changes also, and with co-oper- 
ation from investment bankers, in- 
dustrial over-capitalization may be 
avoided, or at least curtailed. 

The American banking system as 
a whole has been severely tested 
during the past year, but the largest 
and best managed commercial in- 
stitutions have given ample proof of 
strength and a number are among 
the soundest banks in the world, 
while the Federal Reserve Bank was 
able recently to meet without the 
least strain what was probably the 
greatest demand for monetary gold 
ever made at any one time. 


Stability of Branch Banking 

Canadian banks through adherence 
to sound principles of banking, not 
only in the extension of credit, but 
in the maintenance of strong liquid 
reserves, have saved this country 
from serious financial disturbance, 
and present again an illustration of 
the ee of the branch banking 
system in times of world depression, 
not less marked than its flexibility 
and adaptability to all reasonable re- 
quirements in periods of ¢xpansion. 


Economic Unity Within the Empire 


By reason of the nationalistic 
tariff-making to which I have refer- 
red and the general trade and fin- 
ancial conditions prevailing through- 
out the world, the question of pro- 
moting greater economic unity within 
the British Empire has again arisen 
under more promising circumstances 
than have existed since the subject 
was first seriously discussed fifty 
years ago. True, the legal ties have 
been loosened, and there are con- 
flicting interests within the organ- 
ization, but I pass on to you some 
observations on the Empire question 
by two eminent European observers, 


The one states in effect that it is(gr. 


almost incomprehensible that the 


present uniquely favorable oppor- 
tunities of organic union be not fully 
utilized, while the other says, “When 
Eng changes, we say she is 
dying, and it is never true. 

Empire, and the spirit of England 
on which it thrives, has unlimited 
powers of adaptation and life.” 


Empire Possibilities and Reserves 


More closely united, the Empire 
could be a powerful force in restor- 
ing normal trade. If need be, the 
Empire could establish a monetary 
system of its own, but it also could 
re-establish unaided a gold stand- 
ard. The Empire now furnishes each 
year about three-quarters of the 
world’s new supply of gold and it 
might, if circumstances warranted, 
and as has been the case in the t 
with South African gold, eneskiee 
first claim upon this production of 
years to come. No more 6 ng 
example of the financial reserve 
powers of the Empire has been fur- 
nished than the recent gold exports 
to London of 20 million pounds ster- 
ling from India, with additional ship- 
ments in sight from a store that 
may be as great as 2 billion dollars. 
It is safe to surmise that most, if 
not all, of any reduced output from 
the Rand will be made up by Canada. 
I hold to my prediction, —— a 
few months ago through the press, 
that the value of Can gold pro- 
duction be about 100 million 
dollars ten years hence, almost double 
that for 1931. 

* Canada’s Gold Output 

Within the past year only a few 
of the world’s important gold tt 
ducing countries increased eir 
output of this metal, the est in- 
crease being in w has 
not reached the limit of its produc- 
tive acity from the mines now 
operated, and which offers the best 
opportunities for new discoveries of 
gold. Canada’s gold production has 

roven and will continue to be «a 
actor of inestimable value to the 
Dominion in enabling us to redress 
our international trade balances, and 
in meeting the burden of our ex- 
ternal obligations in a period 
fresh borrowing is practically pro- 
hibited owing to prevailing credit 
conditions in foreign money markets. 


World Problems 


Each nation has @ host of prob- 
lems of its own, interwoven wi 
and bearing upon those of universal 
character. But if these problems 
seem greater than ever before there 
is a larger fund of experience and, 
I hope, a higher intelligence to draw 
upon. Early settlement of the im- 
mediate problems, those concerning 
reparations, war debts and the fin- 
Secorts leapite deen reahiaa auieion 

s la upon publie opinion 
in France and ‘the United States. It 
should be quite apparent to all,/and 
to France in particular, that ion 
of reparations is justified, first, be- 
cause a sharp decline in the general 
price level has made the Young Plan 
more burdensome than the Dawes 
lan, and secondly, because a nation 
like Germany cannot be kept impov- 
erished without serious injury to her 
neighbors. 


It should also be quite clear that 
settlement of German private debts 
must precede that of reparations if 
payment of the latter, even on a 
modified scale, is to be resumed. 
Further, industrial Europe faces the 
question of how it can reconcile a 
large industrial output with high pro- 
tection against fore ltural 
prodnett, the United how long 
t can continue in the impossible 
position of a high tariff country and 
a world creditor to the extent of 
odd billion dollars, and Great 
Britain what success she can attain 
in her efforts to place her exporting 
industries on a better competitive 
basis than formerly. Superimposed 
upon this mass of difficulties is the 
problem of rebuilding the world’s 
monetary sae so as ‘to end the 
violent exchange fluctuations which 
now handicap world trade. 


A Modern Form of Barter 


The monetary mechanism of Cen- 
tral Europe has all but collapsed, a 
number of countries having found it 
necessary to make reciprocal ar- 

ments with each other for the 
exchange of goods, imports being 
offset against equivalent exports 
through some governmental or fin- 
ancial mey. This, in effect, is a 
modern form of barter, and a cum- 
bersome method of trading, but a 
natural result of the present lack of 
an international standard of value. 
It is, however, encou ng to re 
flect that the.causes of all these 
difficulties are becoming more fully 
and more widely understood, and 
that the best intellects in the realms 
of statesmanship, commerce and fin- 
ance are engaged upon the problem 
of their amelioration. 


Taxation 


Our own problems, although light 
when weighed with those elsewhere, 
press heavily upon us. The fear that 
prompted my warning 
against continued large government 
expenditures has become a reality. 
A taxation structure which in its 
entirety is about 30 per cent greater 
than that of ten years ago must 
now be further enlarged, and this 
at a time when the country’s tax- 
paying power has declined. The tax- 

ying public is, therefore, justified 
in urging the greatest possible econ- 
omy on the part of all the govern- 
thent authorities, while the latter 
may rightly ask that the demands 
upon them by the public be limited 
to the minimum, 


Canadian Railways 

The railway problem is now in the 
hands of a highly eapable commis- 
sion whose report we await with 
anxious interest. Railway over- 
expansion is common to new com- 
mercial countries and is part of the 
price that Canada has to pay for 
unifying, with compensati vant- 
ages, half a_ continent, e topo- 
graphy of which all but defied its 
political federation. As a result, this 
country, with one-twelfth the popu- 
lation of the United States, 
one-sixth its railway mileage, or 
more than that of either Germany, 
France, Great Britain or India, and 
but little less than that of Russia. 
Yet the increase in mileage in Can- 
ada of 43 per cent since 1913 was 
until 1929 practically matched by in- 
creased traffic. The railways have 
lost some revenue through the rival 
operation of trucks and buses and 
face further competition from this 
source, but their major difficulties 
seem to be due to the lessened traffic 
resulting from business depression 
and to competition between them- 
selves to provide services that only 
the greatest prosperity could support. 


Canadian Agriculture 


The agric@ltural community has 
borne the brunt of depression in 
Canada, but has made the greatest 
pase towards overcoming it. 

esponding to the appeal to diversify 
their practice as much as possible, 
the prairie farmers have added con- 
siderably to their holdings of hogs 
and sheep, and slightly increased 
those of cattle during 1931. Butter 
production expanded by at least 25 
per cent. The most notable achieve- 
ment, however—though it may have 
been forced economy—was in grain 
production costs other than fixed 
charges, which, according to special 
reports made to the Bank, show a 
reduction in some cases of as much 
as 50 per cent since 1929, and on 
the average about one-third. 


The Farmer’s Problems . 


The farmer, of course, has not yet 
overcome all his problems. he 
ain market prospects are reported 


to the Bank by some of the best 


The | particularly 


pag ee there —_ 
in ctors, namely, that wheat is 
politiesl element of the first order, 
in, Europe, where the © 
desire for in dence of the over- 
seas product is still strong, and 
where the financial situation is still 
precarious, The most definite fac- . 
tors which favor the Canadian 
grower, at least as far as the current 
year is concerned, are large acr 
reductions in other exporting coun- 
eon —_ in Srountinn, Gad Aus- 
a more recent in 
United States. : " 


Diversified Farming 


The long-range view of the grain 
markets is, however, still so uncer- 
tain as to demand increasing attention 
to all possible diversification of farm- 
ing in the West, and otherwise to the 
strengthening of agriculture in that 
part of the country, through such 
measures as the formation of the 
Dominion arene Credit Com- 
pany Limited by the railway com- 
panies, the banks and other institu- 
tions. The requirements are not only 
for as much self-sufficiency as a 

er can attain, but for the 
greater use of low-grade grains for 
conversion into live stock, dairy and 
— products, first, to displace 
mports of grains, and secondly, to 
rebuild on a large scale the export 
trade in meats and butter which we 
lost some years ago. What an op- 
portunity we missed then! Witness 
the fact that the per capita consump- 
tion of butter in Great Britain in- 
creased between 1913 and 1928 from 
about 10 pounds to nearly 15 pounds; 
of beef from 22 to 33 pounds; and of 
bacon and ham from 14 to 23 pounds, 


Prices and Purchasing Power 


Thero is a challenge in the farmer’s 
record of the last two years to those 
who supply him with goods. Accord- 
ing to a special analysis based upon 
the actual value of agricultural pro- 
ducts the farmer’s purchasing power 
has declined by more than one-third 
since 1929, while the spread between 
the general level of raw material 
prices and that of the prices of 
manu goods in nada is 
greater than in a number of other 
countries. The history of prices will - 
probably repeat itself and raw ma- 
terials rise somewhat in value, but 
the purchasing power of the farmer 


th | will not be restored to normal until 


retail prices are lowered still further, 
the responsibility for which rests 
both upon labor end its employer. 
The gene attitude of labor has 
been conciliatory and the actions of 
certain trade unions in accepting, 
even in offering to accept, lower 
rates is greatly to be commended, 
but there is still much to be done 
before the cost of goods can be 
reduced and they are again within 
easy reach of the farmer. 


Lower Costs 


Apart from the steep decline in.) 


the farmer’s income, there has been 
a depreciation in ital of about 
30 per cent during this depression, 
a figure arrived at by ‘comparing the 
capitalization shown in the balance 
sheets of fifty companies with the 
recent value of this as shown in 
stock market quotations. In effect, 
if the public had to realize upon its 
investment in these companies it 
would receive 30 per cent less 

it put into them. Therefore, the 
greatest h for labor is a widening 
of the market for the goods it pro- 
duces, and that expansion can come 
throu lower costs which would 
benefit labor, as they would all other 
classes. 


Democracy and Capitalism Allied - 

Can we regard as serious the. 
statements that democracy and cap- 
italism have failed, and that these 
systems should be overthrown in 
favor of some scheme which would 
chain F my to a huge treadmill, 
as in Russia? Democracy is govern- 
ment by public opinion. ost 
the democratic countries are able to. 
borrow on public faith alone, their 
securities are given the highest credit 


rating, and they have a wider dis-* 
their — 


tribution of wealth among 

people than elsewhere. 
Capitalism goes hand in hand with 

democracy. 


now have over nature and science 
and for unifying the world with its 
800,000 miles of railway lines, 70,- 
000,000 tons of shipping vessels and. 
a network of transmission lines and 
stations that flash messages over 
the gldbe. 
The Benefits of Capitalism 

It has been the chief force in 
turning iron into steel, and coal into 
numerous 
development o 
that a.few men with machines have 
&@ productive ca 
of a myriad o 
of Imperial Rome. 


mechanical power so. 
slaves in the days 


the last century the world 
half a billion bashels to over four 


creased twenty and that of lead 
. fold. All classes have shared 
advantages 
advantages. : 
Canada’s Resources ' 

The position of Canada in this 
ae of democracy and cap- 
italism has become more important 
with the passage of time. The larger 
background of Canadian economy is: 


over-balance its dise 


progress, though the vivid pattern 


of depression shows up at times. 
Our prairie land is one of the four 
great grain belts on the globe,, and 
while its climatic conditions are 
against even yields and‘ it is far 
from the seaboard, its average yield 

r acre of the best bread wheat is 
igher than the world average of all 
wheats. We make sparing use of 
our fron ranges and coal beds, the 
latter estimated to contain one-sixth 
of the world’s reserves of this fuel, 
only Because there are cheaper and 
more convenient sources elsewhere. 
Our forests, the second largest in the 
world, are the scene of the most 
advanced manufacture of wood, @ 
material which has two thousand 
known uses and a possible range of 
twice that number. Not only are our 
mines among the leading producers, 
but their ore bodies are either so 
large or so rich that they are in @ 
preferred position. For example, the 
world’s average copper content in the 
known ore reserves is 2 per cent, 
while that in the deposits of Canada 
is about 3 per cent, and according 
to a noted American authority the 
major lead-zine producer in this 
country should be the least affected 
by depression. 


Rich in Opportunity 


Natural forces will triumph over 
all attempts to defeat them and 4 
country like this will again surge 
forward. Depression, instead of prov- 
ing fatal to business initiative, will 
develop an incentive to invention and 
management. The pressure of econ- 
omic forces and the attractions 0 
the younger commercial nations, like 
Canada, will cause a new wave of 
migration from over-crowded coun- 
tries. There is no other part of the 
world that stands to gain more from 
the operation of these forces than 
ours. We are still rich in oppor- 
tunity. 

So, I reaffirm my faith in Canada. 
It is a faith based not upon mere 
patriotic motives, but mainly upon 
the more than sixty years that I 
have spent as a servant of business 
and finance, which has been a period 
of great, though occasionally inter 
rupted, pro: . I envy those Cana- 
dians whe Cove a lease on the next 
half century, for they will see thei? = 
country adyance to a still higher 
place in world business. 
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One of the livest and most 


pw Plans But Won’t | troversial phases of insurance’ in- 
vestment is the problem of whether 


or not life insurance companies 
should invest in common stocks. In 

the question is continually 
to the front in insurance circles be- 
cause of the fact that Sun Life 
Assurance Co., one of the largest 


f eee eesding the fate of the | Companies in the world has been the 


leader in the common stock move- 
ment.and has invested approximate- 
iy 50 per cent of its total assets in 
this type of investment. 
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opinion from Frederick H. Ecker, 
president of the Metropolitan Life, 
an equally outstanding company on 
this: side of the Atlantic, and one 
which has been consistently opposed 
to common stock investments. The 
Ecker interview appeared in the 
United States Chamber of Com- 
merce publication, “Nation’s Busi- 
ness. 


FREDERICK H. BECKER 

“At the annual convention of the 
Association of Life Underwriters in 
Washington on Sept. 26, 1929 I ex- 
plained why I believed that life 
insurance companies should not 
invest in common. stocks, Some three 
weeks later an advocate of the pur- 
chase of interests in the equities as 
life insurance investments addressed 
the American Life Convention on the 
subject ‘Should the portfolio of. a 
life insurance company include com- 
mon stocks?’ That speaker said: 

“If you would allow a few of the 
best applicants in now, learn to 
choose them, associate with them, 
learn their habits and companions, I 
feel sure that you would not in time 
turn your cold shoulder to them as 
Mr. Ecker did a month ago! The 
greatest obstacle is the fact that you 

0 not really know the common stocks 
I am asking you to associate with.” 


Depreciated 57 Per Cent 
“The speaker listed between 40 and 


QUEBEC ACTION 
RAISES ANEW 
INSURANCE FIGHT 


Early Legal Battle Fore- 
cast by Quebec 
Report 


Although no confirmation. from! 
inci ernment sources can 


oer ing = obtained. the news that Quebec 


benefit. 


the 
to 


J. S. policies or to have such 


“ ty of 





_ |] Operating in Quebec, Ontario, Manitoba, Saskatchewan, 


in contemplation irres 
what they do in the 


a Can- | cia 
dian companies operating 

Thi States age’ wudapntocd 
this feature on 


ian | lows 


pops an. entirely new act to con- 


rol the operations of foreign, 
provincial and federal insurance 


companies in Canada, is believed to 


be substantially correct. 
In view of:the Tract that British 


Columbia and Ontario were asso- 


ted with Quebec in taking the 
jurisdiction matter to the Privy 
Council it is probable that similar 


action will be taken by these prov- 


inces when their legislatures meet. 
.Announcement from Quebee fol- 
uickly on the statement is- 


sued from Ottawa a few days ago 


Alberta and British Columbia 


WINDSTORM 
$200,000,000.00 
000,000.00 


eeeeeeeeeee ? 


Agents required in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


_ | THE WAWANESA MUTUAL INSURANCE CO. 


Head Office—Wawanesa, Man. 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 
Head Offices WINNIPEG 


Office: 


Toronto 
Walter J. Steer, 


Presidept, J. B. Coyne, K.C., Winni 
Ist Vice-President, T. S. Me 


Brock Building 
ranch Maneger 
, Man. 


erson, Victoria, B.C. 


2nd Vice-President, Allan S. Bond, Winnipeg, Man. 


~PROTECTION 


The Independent Order of Foresters is a fraternal benefit society | 
é under a lodge system and existing for the purpose of affording | 
Men and women the completest protection at the minimum cost. | 


: 


to its membe 


 Indepe 


.  Sepreme 


: ‘4 





; N 


Eases 


MUT 


Protection covers practically every phase of family life. In addi- 
t6 the protection afforded through its Insurance and Sick Benefit | 


ts, a number of practical fraternal benefits are available 


6,827,055.00 


rs. 


E. HAND, 
Chief Ranger 


TORONTO 


Surplus—$2,680,759.27 


ndent Order of Foresters 


HEAD OFFICE: TORONTO, CAN. 


ORGANIZED - 1884 
DOMINION LICENSE 


ASSETS EXCEED - $1,500,000.00 


NON-ASSESSABLE POLICIES COVERING 


FIRE - AUTOMOBILE 


BURGLARY - PLATE GLASS 
_ WINDSTORM - SPRINKLER LEAKAGE 


OFFICES: 


PORTAGE LA PRAIRIE 


REGINA 


“PORTAGE LA PRAIRIE 


UAL INSURANCE 
COMPANY 


MONTREAL 
VANCOUVER 


Frederick Ecker Hold 
Important Insurance 


experienced investor would charae- 
terize as a most select list. Such 
stocks had either no bonds or prac- 
tically no funded ®ebt ahead of them. 
They were the stocks of outstanding 
companiés. Both before and since 
that list was presented, these com- 
panies, for the most part, have been 
well managed. 


<Rovently I 
5. 


ot some figures on 
those stoc ey were significant. 

“The average depreciation in 
market value of those stocks be- 
tween the date of the address and 
June 30, 1931—some 20 months—was 
57 per cent. : 


“I submit that the list which that 
speaker advocated has been demon- 
strated to be unsuitable for the pur- 
ose of life insurance investment. 
Considering the exceptional eharacter 
of those common stocks, I submit 
that this amply demonstrates that 
this class of securities does not and 
will not meet the requirements of 
life insurance. 

“In expressing this view, I must 
not ‘be understood as bein 
to common stocks, as such, nor to 
that form of investment for certain 
purposes, but I do assert that the 
are not the type of assets which 
should be included in a life insurance 


company’s portfolio.” 


SIR JOSEPH BURN 

“Experience leads one to believe 
that provided careful selection is 
made and the investments are suffi- 
ciently numerous and widespread, 
common stocks, if judged over a 
sufficiently long period, will give a 
somewhat higher return than fixed 
interest securities with at least as 
por. security of capital, although, in 
udging the lattér it is essential to 
take & group as a unit and not an 
individual security. 

“At the same time it would be juss 
as unwise to hold an undue propor- 
tion of common stocks as it would be 
to hold an undue proportion of any 
other class, 

“Moreover, on account of the 
greater care and experience needed 

oth in the origina! selection and 
the subsequent supervision, and the 
necessity of holding a sufficiently 
large number of separate securities 
to allow the law of average to have 
full play, it is probable that invest- 
ment in common stocks is likely to 
be more successful in the case of a 
large company with widespread con- 
ee aon than a company bh limited 
unds, 


that an entirely new federal act was 
being planned which it was believed 
would again give Ottawa complete 
control of insurance in Canada an 
would restore much if not all of the 
und lost through the famous 
4 Council decision of last fall 
which undermined f author- 
ity in this respect. 
ing on in 


is go 
old Quebec another expensive | 
battle looms unless the federal —_ 
ernment decides to abandon its 
present position in this field. 
The 


y 
Montreal Star is as follows: 


“Authority to control insurance 
companies doing business within the 
provines of Quebec, recently trans- 
erred from the Federal Government 
to the provincial legislature by a 
decision of the Privy Council, is to 
be obtained immediately, it was 
learned through a@ reliable source. A 
remodelled insurance Act, based on 
the province’s new powers is to be 
introduced on the opening day of the 
coming session, it is understood. 

“According to its provisions, in- 


‘THE FINANCIAL POST 


SUN ASSURANCES 
OVER 3 BILLION 
AT END OF 1931 


| 


Casualty Manager 


|i 
ig 
| 
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Big Canadian Life Com-| 


pany Says Assets Over 
$600,000,000 


Life assurance in force with the 
Sun Life Assurance Co. of Canada 

assed the $3,000,000,000 mark dur- 
f 1931, it was announced. New 
paid for business during 1931 also 
amounted to over $000,000,008; 
while income shows @ substantia 
increase over 1930 and is estimated 
to be not much under $200,000,000. 
The company also reports that dur- 
ing 1931 the United States officers 
of the company paid for the great- 
est amount of business that has been 
written in that territory in any year 
with the exception of 1929. The 
ompany has been operating in the 
United States for 33 years. 

During 1931 the company made 
new investments of well over $50,- 
000,000, including Government 
bonds valued at over $23,000,000, 
while total assets are now more 
than $600,000,000. During the year 
the oomapany also paid policyholders 
over $90,000,000, bringing total 
amount paid since organization to 
policyholders to $590,000,000, 

The company also reports that it 
has just closed one of the greatest 
weeks in its history, writing over 
$22,500,000 paid-for business. Of 





oup insurance. In ofe da 


cons 
the company wrote over $8, ,000 | 


of business. 


During 1930 the company paid for | 


insurance worth $705,000,000 and at 
the end of the vot had in force ap- 
proximately $2,863,000,000 of busi- 


? 
s 4 





GEORGE WEIR 

Whose appointment as casualty 
manager for Canada of the Phoe- 
nix Assurance Co., of London, and 
the Union Marine and General 
Insurance Co. is announced. Mr. 
Weir, as manager for Canada of 
the London Guarantee and Acci- 


Auto Responsibility Law in N. B. 
New Brunswick’s automobile re- 


opposed | this amount $6,000,000 represents | sponsibility law went into effect 


January 1. All car owners who have 
committed offences having to do 

| with a motor vehicle, or failed to pay 

damages exceeding $100 for accidents 

for which they were responsibl», will 

have drivers’ licenses forfeited until 
roof of financial responsibility can 
6 shown. 


oom 7s 


Group Insurance Mooted 

for Regina Students 
A 

ancad cetonte aneliing the Renton 

Collegiate was mooted at a meeti 


of the Collegiate Board held socentie 
at that city. 


In advancing the idea of group in- 
surance for dente it is said that 
parents of some pupils would send 
doctors’ bills to the board when their 
children were hurt on the school 
grounds, that the board could protect 

oth itself and the children under 
the insurance plan. 


Two kinds of insurance were ad- 
advanced, one legal liability and the 
second @ form of group insurance. 
Investigation is to be made before 
further action is taken. 


_——————————— 
Weekly Bank Clearings 


Jan. 8.1981 Jan. 7, 1932 
Saint John ...... $ 2,698,825 § 1,928,019 
Moncton 905,963 871, 
Sherbrooke erecee 
Quebec eereeetece 
Ottawe .,csceses 
etoant peeeecee 

ngs eeeeeees 
Peterboro’ ..++++ 
Toronto eeeereeree 
Hamilton sssseee 
Kitchener ,.+++06 
Brantford ..ssese 
Lon 





eee 
Sudbury eeeeeee 
Halifax ; 


4,237,346 


Western Cities 
Jan. 8. 1931 
Fort William ... 9 864,649 
Winnipeg ..+.+0« 47,587,169 
Brandon ..sscaves 1, 
Moose Jaw pescse 1,842,591 
Regina ..vasecess 
Saskatoon ...+e0s 
Prince Albert .... 
Edmonton wesees 
Calgary erereeeee 
Medicine Hat ..., 
Lethbridge eeeeeve 
Vancouver «.sss« 


Jen. 7, 1982 
$ 648,652 
38,826,681 
379,043 

90 


Current Events in Banking World 


SAVINGS DEPOSITS 
AT LOWEST POINT 
FOR FOUR YEARS 


November Returns Reveal 
Drop in Month of 
$66,500,000 


ALL BANKS SHARE 


Subscriptions to National 
Service Loan Probable 
Cause of Big With- 
drawals 


Savings deposits in the ten Can- 


adian chartered banks at the end of 


'q | November touched the lowest point 


since aed ne Cie tones Se 
ing 124, acco an 
analysis made by. The Financial 
Post of the monthly returns made 
to the Minister of Finance. This 
figure was approximately $42,783,- 
000 or nearly 3 per cent less than 
that for November, 1930, and still 
another $14,500,000 below Novem- 
ak was established 
, with $1,526,000,- 


1 


in January, 1929 


The November decrease was) 
shared by all the banks, in varying 
degrees, with the exception of Bar- | 
clay’s Bank (Canada) Ltd., whose, 
volume, however, is not yet of sig- | 
nificant proportions. 

Monthly Trend Shown 

In order to interpret the above 
statement intelligently it is neces- 
sary to know something of the 
monthly trend of deposits, and in 
order to do this the following table | 
has been prepared, showing the 


Canadian Bank Credit Index 
Chart by The Financial Post Busines: Year Book 


« Credit at February, 1928, Level 


= 


eer CERT 
a 193) 


ALT 


LL 


Above chart visualizes the monthly 


index of credit conditions as oars 
re 
loans in Canada in relation to demand and savings 


chartered banks. The index 





fluctuations of The Financial Post 
the returns of the ten Canadian 
of current and call 
deposits at the banks. 


The easing of the stringency since the high point in mid-1930 is clearly 


indicated. 


Further Easing of Credit 
Shown by Bank Returns 


November Statement Reveals Bi 
Current Loans — Holdin 


Reduction in 


of Government 


Securities Make All-Time Record 


credit con- 
cated by an 


A continuance of eas 
ditions in Canada is 


analysis of the November returns /| 67: 


made to the Minister of Finance by 


surance companies doing business in| month-by-month total of savings|the ten chartered banks and de- 


this province, whether their charter| deposits for the second half of the| noted by a 


is foreign, federal or provincial, will 
have to submit to inspection by em- 
ployees of the Quebee insurance 
department, and transfer their money 
deposits from Ottawa to Quebec. 

Another provision will make it 
impossible for other than registered 
insurance agents or brokers to oper- 
ate in this province 


Now in Toronta 


E. A. BROWNELL 


Recently appointed president of 
the Western and British America 
Assurance Companies and their 
subsidiary organizations, Mr. 
Brownell has arrived from Mel- 
bourne, after 25 years connection 
with the Australian head offices of 
the companies, to take up his duties 
at the head office, Toronto. 


! 





jager at Richard, Sask. 


1929 


1,453,213 
1,459,690 
1,470,512 
1,470,046 


1,402,028 
1,404,118 
1,419,642 
1,431,864 


1,451,276 
1,461,092 
1,455,519 
1,462,308 


Jely cccon 
August .. 
Sept. .... 
October .. 
November 1,395,829 1,438,612 1,453,061 | 
December ___...... 1,425,845 1,434,405 


From the above it will be seen 
also, that there was a signific 
drop in deposits between October 31 
ike high month for 1931—and the 
end of November in that year, this 
amounting to nearly $66,500,000, 
approximately 4% per cent. This 
was doubtless influenced by trans- 
actions representing subscriptions 
to the National Service Loan, which 
was first offered on November 23. 

Individual Reports 

Comparing November, 1931, wjth 
the corresponding month in the 
ceding year the greatest decline in 
savings deposits was experienced 
by the Royal Bank of Canada, the 

being almost 7% per cent, 
representing something over $21,- 
$43,000. The next largest percent- 
age drop was shown by the Imperial 
Bank with deposits about 4% per 
cent lower, but the second biggest 


amount of decrease was returned | Govt. 


by the Canadian Bank of Commerce, 
whose deposits fell $11,399,000, or 
3.86 per cent. 

Changes for the whole of the ten 
chartered banks are shown in the 


following table: 
Savings Deposits in Canada 


(000 omitted) 
Nov. Nov. Ch’ge Ch’ge 
1931 1930 $ 

$387,541 $390,573 — 3,032 .776 

127.858 128,832 — 1,474 1.144 
66,912 67,764 — 852 1.267 
34,698 35,788 — 1,090 3.045 

283,504 294,905 —11,399 3.865 

278,543 294,886 —21,343 7.237 
68,448 65,827 — 1,879 2.876 
88.299 89,874 — 1,575 1.762 
6965 72,939 — 3,274 4.488 

862 724 4+ 188 19.06 


1,895,829 1,438,612 —42,783 2.974 


_ Bank Chat | 


Bank of Commerce announces the 
following staff and branch changes: 

F. MACDONALD, assistant in- 
spector, head office, has been ap-| 
pointed inspector at superintendent’s 
department, Regina, Sask. 

: HELM, manager at Mervin, 
Sask., has been appointed manager at 
Gladmar, Sask. ‘aus 

H. F. STEWART, manager at Glad- 
mar, Sask., has been appointed man- 


Montreal 
N. Scotia 
Toronto 
Provinciale 
Commerce 
Royal | 
Dominion 
Nationale 
Imperial 
Barclay’s 


In future the (Edmonton) South 
Branch of the bank will be designated 
as South Edmonton, Alberta, branch. 

Montreal Port Collections Gain 

An increase of $481,019 was made 
during December in the revenue col- 
lections at the Port of Montreal, ac- 
cording to Arthur Magnan, collector 
of national revenue in Montreal. The 
amount received in December, 1931, 
was $6,259,019, which brings the total 
for the nine months of the fiscal year 


te $65,820,440, 


Gov't advances . 


Un. Kingdom .. 


drop in The Financial 
Post index from 63.6 to 62.6 during 
the month. 
* This index figure represents the 
percentage of current and call loans 
to demand and savings deposits in 
Canada, and the change is largely 
influenced by the very marked con- 
traction in the volume of current 
loans. These dropped in November 
from $1,140,734,029 to $1,102,493,- 
179—a reduction of nearly $38,250,- 
0Q0—to touch the lowest point since 
February, 1928. At the same time 
there was a notable decrease during 
the month in the amount of savin 
deposits at banks, these Soe 
about $66,500,000 to $1,395,829,12 
—the lowest point in four years. 
Combined assets of the ten banks 
showed an increase of $75,733,108 
during the month, mounting to over 
$3,133,000,000. This figure is, how- 
ever, $121,600,000 below the total of 
the twelve-month ‘previously. 


Among these, Dominion notes held, 
rose nearly $42,000,000 to $153,647,- 
. There was an increase in call 
loans abroad of over $22,000,000 in 
the month. 

Holdings of government securi- 
ties by the banks continue to grow, 
these having now reached 763,- 
726, an increase of 19,855,185 on 
the month and $129, 628 on the 
a since November 30, 1930, This 

no doubt due, in some degree, to 
the acquisition of the National Serv- 
ice Le bonds. Provincial and 
municipal loans were nearly $8,- 
000,000 — at $160,181,523. 

On the liability side, there was an 
increase in the ces due to the 
voamaoen ones « ~ 75 

’ ’ again large y aue a- 
tional Service loan commitments, 
and an increasé in advances under | 
the Finance Act from $24,500,000 | 
to $66,000,000. Notes in circulation | 
decreased about $7,400,000 to $145,- | 
583,281. Demand deposits by the' | 
public followed the usual seasonal! | 
trend in advancing, though the rise 
of almost $36,500,000 (to $617,038,- | 
655) was somewhat greeter than the | | 
normal for the month. 


ASSETS 
Immediately Available Liquid Assets 


Oct.. 1931 


5 
69,949,595 
111,859,982 
26,730,866 
97,054,069 
14,633,593 
487,908,541 
90,748,623 


Nov., 1931 


3 
87,610,799 
153,647,679 
25,380,866 
94,729,460 
19,115,744 
507,768,726 
112,746,901 


1,000,995,175 
158,122-880 


Specie ...... 
Dom. notes . 
Gold reserve .. 
Foreign banks . 
Foreign curr. . 


secs. 
Call loans ab'd 


Public secs. ... 

Railway secs. . 56,603,050 
Can. call loans 156,896,490 
Current loans , 1,102,493,179 
Loans abroad . 183,745,752 
Prov. loans ... 42,049,351 
Mun. loans ... 118,182,172 


59,038,314 
158,582,930 
1,140,734,029 
188,942,677 
38,343,852 
118,836,283 


————_——_- 


1,815,042,874 1,848,051,916 


Other 
11,143,290 
6,271,121 
6,347,220 
79,546,742 
58,942,809 61,778,607 
14,378,759 14,468,660 
1,723,446 1,835,788 


10,893,742 
6,421,626 
6,218,383 

79,852,150 


Non-curr. loans 
Real estate . 

Mortgages 
Premises .....+ 
Lets. of credit. 
Loans to comp. 
Other assets .. 


—_— 


2,994,468,964 2,928,823,618 
6,814,809 


6,814,809 ’ 
131,746,695 122,158,938 


8,057,297,360 


Note cir. dep.. 
Int. bank bal. . 
Gross 


see breies 
148,573,361 


Change 


3 
— 10,761,628 
2,026,153 
— 11,200,000 
— 42,661,228 
—— 8,874,685 
+129,886,628 
744,166 


— 21,381,232 
+ 34,801,907 
> 3,325,735 
— 54,909,108 
— 81,230,180 
— 26,650,296 

3,705,499 28,618,457 18,430,894 

4,295,889 94,655,854 23,476,318 


— 38,009,042 1,902,797,604 


Nov., 1930 
§ 


98,872,427 
ete 


Change 
$ 


+ 17,661,204 
+ 41,787,697 
_- 000 
—~ 2,824,609 
+ 4,482,151 
+ 19,855,185 
+ 22,003,278 


+ 102,114,906 
+ 6,549,049 
— . 264 
— 1,686,440 
— 388,240,850 
— 5,196,925 


211,805,598 
1,183,723,859 
210,396,048 


7,884,718 
5,564,118 
7,075,832 
78,620,365 
84,161,951 
11,758,604 
1,728,921 


249,548 
150,505 


+ 66,145,851 3,121,463,515 126,994,551 
6,790,678 + 


ecccces 790, 24,131 
+ 9,587,757 126,413,558 -+- 5,333,142 


+ 15,788,108 3,254,667,746 121,687,278 


LIABILITIES 
To the Public 


152,928,936 
$9,794,471 


145,533,231 
113,113,060 
18,081,259 
66,000,000 


Demand dep. .. 617,082,655 
Savings dep. . 1,395,829,124 


Circulation .... 
Dom. govt. .... 
Prov. govt. .... 


1,462,808,101 


2,012,867,779 
$20,208,199 


2,042,900,801 
301,950,691 


5,741,705 
55,368,871 
3,596,118 
58,942,809 
3,127,455 


Foreign ..... 
Bills payable 
Lets. of 
Other liab. 


Public liab. 
Due bet. banks . 


2,717,615,913 


++ 2,802,577,486 
10,222,810 


10,056,036 


Liability to 8 


8,516,055 1,347,981 
162,000,000 162,000, 
144,500,000 


144,500,000 


Dividends 
Reserve 
Capital 


— ee 


acueonee + ane 8,241,640,687 


Gross ....020 8,122,649,577 
Credit index* ., 62.6% 
*Ratio of current and cal] loans In 


‘ 
A 


Due to Banks Abroad, Ete. 
465 1,8 


159,233,300 
65,052,136 


— 138,700,069 

+ 48,060,924 
21,864,721 283,462 
38,700,000 -+- 27,300,000 


099 + 12,210,556 
— 66,478,977 — 42,782,719 
— 80,038,022 2,048,439,942 — 30,572,168 
+ 18,257,508 409,408,863 200,664 


1 
— 7,895,705 
++ 73,318,589 


— 1,764,282 
— 16,456,612 
— 8,416,778 
— 25,219,142 

867,363 


7,505,987 
71,822,488 
12,012,896 

3,885,798 84,161,951 
361,587 3,994,818 

+ 84,961,573 114,119,611 

— 166,774 — 3,427,624 


06,240 
1,429,169 
366 


— 1,790,235 
+ 822,582 
— $16,172 


oe me re 
to demand and savings deposits in Canada. 


hareholders 
+ 8,168,124 








Sixty Years of Service 


to an ever-increasing num- 
ber.of satisfied Policyhold- 
ers, during which time every 
obligation has been fully 
and promptly met. 


Lice letters of smoke, unwise speculations soon fade es 

and disappear—but a Savings Bank Account isa safe, 

permanent investment. | 
Make your Bank Book mark your Progress 


The al Bank | 
oF ennae 


NORTHWESTERN MUTUAL ~ 
FIRE ASSOCIATION. —_— 


SEATTLE, WASHINGTON 
HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 
Writing Fire and Automobile Insurance at Cost 
Assets eat dae 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% i 


wari Quawe, Vaneare veer een leu Sekar 
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By 
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Consistent — 


Growth 


Steady progress in all De during 

the last five years is ample testimony of a 

healthy condition and a sound aggressive — 
_ administration. . , 


Insurance in Force 
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Dec. 1930 
$146,538,137 | 
Dec. 1925 Dec. 1930 


$12,375,516 $25,237,678 | 
Rate earned on invested assets 6.66% » 


THe DOMINION LIFE 


ASSURANCE COMPANY 
MEAD OFFICE « + WATERLOO, ONTARIO 

@ ADEQUATELY Protect Your Family 
4 
CHARTERED TRUST AND EXECUTOR COMPANY, 

knows whereof it speaks when it 

advises you, in your Will, to name a 

Trust Company Executor thereof and 

Trustee thereunder. Modern requirements 


pertaining to estates demand that such 
advice be heeded in order to adequately 
protect your family. 

Chartered Trust and Executor Com 
suggests that it avails a man but to 
create an estate for his family during his 
lifetime if it is dissipated by inefficient 
management after his death. 


Dec. 1925 
$81,677,030 


—<—<$<—@ —_____ 


CHARTERED TRUST AND 
EXECUTOR COMPANY. 
34 King St. West, Toronto 2 
132 St. James St. West, Montreal, Que. 
President: 

JAMES Y. MURDOCH, K.C. 


Vice-Presidents: 
W.S.MORDEN, KC. JOHN J. GIBSON and Gen, Mgr. 
Secretery: &. W. MeNEILL . 


net 


BA tS: 


ee 
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; “and onl 


916 cords of 
558 cords 


_ progress is bein 
operations in 


_ some quarters than others. 


considerable quantity and 
-» still is being sold, though prices are 


~ 000 
 wegetables. 


_ farmers in several 


~ +Christmas Day, 


ay 


P. AND P. SAVES 


_ LARGE AMOUNTS 


BY SALARY CUTS 


urther Economies Ef- 
fected Through Oper- 
ating Efficiency 
From Our Own Correspondent 
MO ‘and wage 
put into effect in the 
utumn of 1931 will save Interna- 


tional Paper and Power Co. $2,000,- 
000 during the current year, ac- 


to A. R. Graustein, presi- | 


the company. While still 

omies are being effected 

h further Foxgemmn in i 

‘erating efficiency, he continues, the 
prices for 

any other products, so he re- 

ained from attempting to make 

ay definite prediction for 1932, 

unsettled 


in view of 


isiness condi 

President Graustein added that 
the company’s Southern kraft mills, 
like its newsprint mills, are all of 


od and include the 
. older news- 
rint mills in the United States 
either been converted to the 


L1on 


Retains Water Powers 

‘Tn the case of many of these 
der mills, it is pointed out, there 
water powers that 
or can be effectively de- 


‘veloped a ee 
fic utility purposes. Utilization o 
hese water e adds, i 


nave 
h is 


International 
8 con- 


change situatio 
of | ful as many have thought. 


anadian Pulp and Paper Industry 


Sounder Newsprint Policy 


Likely of 


Adoption in 1932 


Prospects Are That Operators Will Rebuild Upon 
Stronger Foundation This Year Either Through 
Individual Reorganization or Merger ~ 


By JOHN E. LANGDON, Eastern Editor of The Financial Post 


It is hardly necessary to stress 
the fact that the past year has been 
one of the worst experienced by the 
newsprint companies for many 
years. 

Last year Canada produced in 
the neighborhood of’ 2,250,000 tons 
of newsprint. On the basis of ‘an 
installed capacity ‘of 12,376 tons 
daily, the industry has a potential 
annual outpug of around 3,600,000 
tons, so that the ratio. of operations 
to capacity last year was some- 
what under 60 per cent. 

This in itself does not make an 
unfavorable comparison with oper- 
ations in other industries. But by 
breaking down the ratio one finds 
that three or four companies 
maintained operations above or 
close to 80 per cent of capacity last 
year. This means that the balance 
did not operate at 60 per cent, but 
well below 50 pér cent of capacity. 
And in this category can be placed 
members of the Newsprint Insti- 
tute of Canada. E 


Lower Price and Exchange 

Added to-this was the further 
discouraging fact that newsprint 
sold for some $5 a ton less in 1931 
than in 1930, making earnings 
more restricted. The premium on 
American funds, which the manu- 
factureré received on American 
shipments, proved extraordinarily 
helpful, but as most of the money 
received in this way went to pay 
interest. on funded debt, the ex- 
was not as help- 


_ Financing 
When it is considered that the 
Canadian newsprint industry has 
been built up on and financed on 
an operating basis of 80 per cent or 
better and with newsprint at prices 
well above the current level, it. is 


Was | not surprising that the restriction 


surplus. while in the oo period 
the previous year there was a 
ficit of $3,825,610 on the same 


SEER Gay 
ell River Reports 
Fair Outlook for 1932 
‘From Our Own Correspondent 
[ONTREAL. — Powell River Co. 
orts the outlook for 1932 as fairly 
cd s in the past 
ipiatng Brecheed Stu scree wees 
company a ys a week 
operation throughout the 2. 
At the beginning of 1931 the com- 
number 7 machine was cut in, 
hile the Lois river power develop- 
mi began to supply power for pro- 
ction to the Powell river plant at 


ri ; ti 


It is stated that the company also 
itt 1931 through new 
irket, connections which it had made 
the United States in the latter:part 


of operations and lowering of 
prices have brought in their wake 
a situation which seriously threat- 
ens the welfare of virtually every 
operator. 

Canada Power and Paper had to 
go through a form of capital 
reorganization. Another company 
is in receivership. Dividends on 
stocks are a thing of the past. 
Operat deficits are not un- 
known. Depreciation and depletion 
charges have had to be overlooked. 
The earning of bond interest is a 
problem.engaging’ the attention ‘of 
most of the manufacturers. 

Factors of Importance 

The fundamental problem is one 
of operations, and in considering 
operations there are three primary 
factors to keep in mind, all of 
which have a bearing upon a 
solution of present, troubles. 

First is the problem of tonnage; 

Second is the prospect of better 
prices for newsprint; and 
; irdly, britiging capitalization 


‘| down to a ae where the present 


'~ —. MONTREAL. — Lumbering opera- 


in Nova a last year were 
ied on by mills and produc- 
for the twelve months amoun 
166,037,463 feet board measure. 
is was a decrease of 58,401,180 feet 
itd measure or 26.02 per cent from 
@ production of the previcus year. 
Rest: & operations from the 
er to the larger mills is noted 
Schierbeck, chief forester for 
ie province. He points out that in 
there were 835 mills in operation 
645 mills during the past 
ear. is décline is due to the fact 
that a large number of small mills, 
» which nornially cut from 20,000 to 
150,000 feet board measure per year, 


_ did not operate. 


- Next in importance to lumber pro- 
m was pulpwood production. 
year Nova Scotia produced 169,- 

pulpwood for export and 

for local manufacture, 


© New Brunswick Lumbering 


Operations Making Progress 
From Our Own Correspondent 

. MONTREAL. — Despatches from 
New. Brunswick indicate that good 
made in lumbering 
estigouche County, 

ere the largest woods operations 
_ of the province are being carried on. 


| In Gloucester County there is a cut 


f some size for the Bathurst Pulp 


r Co. 
A steady reduction of stocks in the 
rds of the various sawmills in New 

swick has taken place. This has 


“not been uniform throughout the 


» but is more noticeable in 
The 


Companies have moved a 


lumber 
‘not very encouraging. 


Pacific Mills Operated 
_ Five Days Weekly in 1931 


From Our Own Correspondent 
MONTREAL — Pacific Mills, Ltd., 


% pemedion Corps oper of the Crown Zel- 
week in 1931 


operated five days a 
and F. N. Youngman, 
manager, believes that the 


i raat will be able to continue to oper- 


ate on this basis. 
markets fell off consider- 


“ably ast year and prices dropped, due 


to economic conditions, but despite 


i; ~~. this the firm was able to maintain a 
~. fair volume of 
_ ialty plant in 
large demand for its products and was 


reduction. The spec- 
ancouver met with a 


0 ited throughout the year or a full 
time basis. 


BC Markets Canned Loganberries 


Twenty-six hundred cases of canned 


ae Columbia loganberries left 


ictoria for England the other day. 


oe, The British market is absorbing about 
- 9,000 eases of this product wank 


y, ac- 
cording to the B. C. Government mar- 
ket report. Packers in the province 
this year have exported between 60,- 
and 70,000 cases of canned 


Weather Benefits Ontario Farmer 

Owing to unusually mild weather, 
ntario counties 
were able to continue ploughing until 
according to the 
weekly crop repart of the Provincial 


“Department of Agriculture. In fact 


re ploughing was done than ever 
Hefore in many districts. 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 

- Commercial and Industriel. Bankers 

‘Head Office—Windsor, Ontario 


volume of business can be handled 

profitably at current, prices and, if 

necessary, at even lower prices. 
Tonnage 

First, the matter of tonnage. In 
1929 Canada reached a record 
production of 2,700,000 tons, of 
which about 90 per cent went to 
the United States. Exports of 
newsprint also went to the United 
Kingdom, South Africa, Argentina, 
Australia, New Zealand and other 
countries. But when referring to 
the Canadian newsprint market 
only one market is implied and 
that is the United States. Due to 
prosperous conditions in that 
country, therefore, Canadian news- 
print operators had a record de- 
mand and output in 1929. With the 
collapse of the. stock market late 
in .1929 and consequent deflation 
of business, there ——e a 
restriction of demand and a slowing 
up of operatioris in Canadian news- 
print plants, so that in 1930 Can- 
ada produced 2,500,000 tons. The 
decline in advertising, noted in 
1930, continued in 1931. On top of 
that publishers were forced to 
economize as revenue from adver- 
tising fell off, and reductions were 
made in the size of newspapers. 
Taken as a whole, however, the 
decline in production of newsprint 
bore a direct relationship to the 
decline in advertising. 

N of Tonnage 

It has been repeatedly said that 
the troubles of the newsprint 
industry can be boiled down to 
tonnage. Given tonnage the manu- 
facturers can make money. What, 
then, are the prospects for addi- 
tional business in 1932? 

Prospects for a marked improve- 
ment in newsprint consumption 
this year are not too good. 

Advertising Lineage Off 

Advertising appropriations, 
already drawn up for the first half 
of 1932, do not warrant the as- 
sumption of any large increase in 
lineage. Secondly, export markets, | 
other than the United States, are| 
even worse off and in some, the 
Canadian manufacturers are at a 
definite disadvantage in competing 
with the Scandinavian producers 
on a price basis. Even if there | 
were an upturn in demand of more | 
than ordinary proportions in the} 
United States, Canadian producers 
are again at a disadvantage with 
the Scandinavians in competing 
for spot business, unless they are 
willing to take such business at a 

see several dollars below contract 
evel. 

Price Outlook for 1932 

Turning next to prices, the out- 
look is discouraging. During 1930 
Canadian manufacturers sold 
newsprint at $55.20 a ton f.o.b. mill. 
This was the official schedule 
contract price and though gener- 
ally adhered to, was not too closely 
observed by some producers anxious 
for additional business. The at- 
tempt to raise the contract price 
$5 a ton, and how it fell through 
from lack of concerted action by 
the major producers, will be 
recalled. 

In April last year three Canadian 
operators led the way in announc- 
ing a reduction of $5 a ton for 
newsprint and where long term 
contracts were entered into, the 


reduction was effective from the 
beginning of the year. This action 
was followed by other manufac- 


turers. 
Exchange is Helpful 

This provided some degree of 
stability to the market and quieted 
demands of American publishers 
for a reduction of price. In the 
fall months occurred the dropping 
of the gold standard by Great 
Britain. This had its effect on 
Canadian currency, which soon 
sold at a ae discount in the 
United States. Remembering that 
nearly 90 per cent of the Canadian 
newsprint is sold in the States and 
paid for in American funds, the 
premium on which in Canadian 
dollars made a material difference 
to the financial position of Can- 
adian manufacturers. But it was 
a mixed blessing! The payment of 
bond interest absorbed a large 
share of the premium, but what 
was even more important the 
position of the Canadian manufac- 
turer was weakened in the Ameri- 
can market. 

Foreign Prices 

Though the Canadian dollar 
sold at a discount a. as high 
as 23 or 24 per cent, Scandinavian 
currency depreciated even further. 
It was not long before the Swedish 
manufacturers were offering news- 
rint in New. York at as much as 

12 a ton. below the Canadian 
price. German producers were 
willing to take. $8 to $10 less, 
while Finnish and Norwegian 
manufacturers also were under- 
selling the Canadian producers. 

This became an embarrassing 
situation with 1932 contracts com- 
ing up for renewal at the end of 
the year. Actually the date is 
earlier as it is necessary to give 
the publisher one month’s notice 
of any change in the schedule. 


Drop 1932 Price 

With competition keen and 
current prices below contract 
rates, there was only one thing to 
do and that was to drop the price. 
From the beginning of the present 

ear, therefore, a cut of a ton 

ame effective. Compared with 
the price prevailing at the st inl 
ning of 1931, Canadian man - 
turers are obviously ahead of the 

me as long as the present 
iscount on the Canadian dollar 
remains in force. It is an abnormal 
and most likely a temporary situ- 
ation. The premium cannot be 
relied upon indefinitely and should 
not be considered as ular in- 
come for the manufacturer. 

Not Satisfied With Price 

Some American publishers are 
not altogether satisfied with the 
last reduction, and the price 

uestion is far from _ settled: 

andinavian and German pro- 
ducers are bidding for the Ameri- 
can Atlantic seaboard business and 
the price at which they offer 
newsprint today is well below the 
Canadian quotation. 
Finances are Impaired \ 

With no improvement in demand 
likely this year and with revenues 
on. a limited scale, some Canadian 
newsprint companies are moving 
toward bankruptcy, The trend has 
been apparent’ for some time and 
efforts have been made to clear 
up the situation. Due to a seeming 
distaste to face the situation, mat- 
ters have been allowed to drift 
until the present position of some 
of the manufacturers is precarious. 

Some time ago a group of 
bankers got together with a view 
to bringing about some degree of 
stabijization in the industry. The 
banks were motivated in this step 
for two reasons. First, to protect 
the large loans advanced to the 
operators, and, secondly, a desire 
to better an unhealthy situation in 
an oa industry. 

One of the first steps toward 
ithe rehabilitation of the industry 
was the reorganization of Canada 
Power and Paper. This was a nec- 
essary step, otherwise the whole 
enterprise would have gone into 
the bankruptcy courts. 

Merger Possibilities 

A short time ago it was an- 
nounced that a merger of Abitibi, 
St. Lawrence, Consolidated Paper, 
Canadian Internationa] Paper, New 
Brunswick International Paper 
and International Power and Paper 
of Newfoundland and other oper- 
ators was under way. This con- 
solidation is a long way from 
completion and is not an assured 
fact by any means. The most hope- 
ful feature of this situation, how- 
ever, is the strong sponsorship. 
Though a merger may not result 
from present negotiations, there 
is a reason for believing that some 
constructive work will be done. 

Co-operation Lacking 
In the past it has been impos- 


| sible to get co-operative action by 


the leaders of the newsprint 
industry. If the managements of 
the different companies had agreed 
upon and adhered to a common 
policy, a merger would not now be 
under consideration. The opinion 
holds that only through a merger 
can a degree of co-operation be 
secured which will place the 
industry on its feet. 

There is doubt that the consum- 
mation of a merger will strengthen 
the position of the Canadian manu- 
facturer in the United States 
market. Though it has been said 
that the management of the 
proposed merger will be of a type 
to realize the importance of pro- 
tecting the interests of the con- 
sumers, there is a marked feeling 
among American buyers that a 
merger would be the initial step 
in setting up an artificial price 
level to their disadvantage. If the 
record of the past is any criterion, 
then the American buyer is justi- 
fied in taking this attitude. 

Goodwill is Essential 

The Canadian industry cannot 
afford to jeopardize its position in 
the American market. Canada has 
not got a monopoly on newsprint. 
It is a world commodity. The 
American publisher knows this and 
is prepared to fight any move 


L 
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BRITISH MILLERS | 
EXPLAIN ATTITUDE 
ON WHEAT QUOTA 


Complain That Consumers 
ill Not Get Lowest 
Prices 


Opposition to the wheat queta on 
the part of British millers is taking 
determined form as may be seen by 
the text of a letter recently ad- 
dressed to the British Prime Min- 
ister by John Westcott, president 
of the National Association of Brit- 
ish and Irish Millers. , 

“We note with very considerable 
surprise that apparently the govern- 
ment have committed themselves to 
the principle of a quota for Dominion 
wheat. Qn Wednesday, last, a depu- 
tation from this association had the 
privilege of waiting upon the Min- 
ister of Agriculture in order to re- 
ceive from him particulars of the 
government’s proposals in regard to 
a home-grown wheat quota. This 
deputation was only received after 
the government had announced their 
intention to proceed with a home- 
grown wheat quota scheme and now 
evidently the same procedure is be- 
ing adopted in connection with a 
quota for Dominion wheat. We much 
regret that before these steps were 
taken the industry principally con- 
cerned with these subjects was not 
consulted, as we are in a position to 
prove that both schemes are almost 
impracticable and certainly most in- 
efficient and uneconomic. 

“So far as the home-grown wheat 
quota is concerned we are examining 
very carefully: the proposals which 
have been submitted to us, and will 
report thereon @s soon as possible 
to the Minister of Agriculture. Al- 
ready, however, it is quite obvious 
that the scheme is a most cumber- 
some method of endeavoring to 
achieve the primary object in view 
—i.e., the receipt by the British 
farmer of an economic price for his 
wheat, 

Hits Home Industry 

“The séheme is,one which is quite 
wanccsssatily intricate, and its op- 
eration would cause the creation of 
numerous further officials. It would, 
moreover, act very unvairly against 
the flour-milling industry and would 
increase the already unfair advan- 
tages possessed by those who im- 
port flour into this country. It is 
not difficult to devise methods very 
much more simple in their applica- 
tion without the assistance of Ex- 
chequer grants whereby the British 
farmer will secure a guaranteed price 
for his wheat and no injustice result 
to the other industries in this coun- 
try which would be affected; in fact 
we are prepared to put forward the 
principles of a straightforward 
scheme which would accomplish all 
that is required, ; 

“Reverting to the quecties of a 
Dominions quota, I desire to empha- 
size that millers in this country are 
quite willing that a preference should 
be given to Dominion wheat as 
against foreign wheat, but this can 
be done in a way which would prove 
very much less burdensome éo the 
consumers in this country than by 
the method now proposed. 

Fears Price Hold-Up 

“I would point out that apart from 
India and one or two other parts of 
the Empire from which we receive 
comparatively small quantities of 
wheat, the whole of our importations 
from the Empire come from Canada 
and Australia. It is still fresh in our 
minds that two years ago Canada 
withheld her supplies of wheat to 
a large extent in the hope of secur- 
ing a better price. If millers in this 
country had surrendered to such a 
policy and purchased the proportion 
of their grist which is usually ob- 
tained from Canada it would have 
involved an impost on the consumers 
in this country of several million 
pounds. ‘ 

“It was due — to the fact that 
we were in a position to purchase 
our requirements from all parts of 
the world that this organized effort 
to secure prices above the world’s 
parity was rendered unsuccessful. 

“If the proposed scheme is to 
prove satisfactory to the farmers in 
Canada and Australia it must of nec- 
essity involve considerably higher | 
prices for wheat than those, which 
new exist. Present prices, of ‘course, | 
are uneconomic, and some increase js | 
justified. At the same time we should 
have very little control over prices 
under a quota scheme, and whatever 
increase ensued would inevitably 
have to be borne in its entirety by 
the British public. 


Empire Dumping Question 
“As I have mentioned already the 
objects in view can be achieved in a| 
much less costly and far more gat- | 
isfactory manner. I desire to~point | 
out further that Canadian and Aus- | 
tralian millers are our chief com- | 
petitors, and no suggestion had been | 
made that we are to receive any pro- | 
tection against this class of imported | 
flour. Any increase of these importa- 
tions would be to the detriment of 
employment in British mills and in- 
volve a smaller supply of freshly 
milled wheat feed to our own farm- 
ers, an animal food which is so es- 
sential from the live stock point of 
view. 
_ “It can be shown that the flour | 
imported from the Dominions is dis- | 
posed of here at prices lower than 
those ruling in the countries of ori- | 
gin, and this can be done owing to 
the fact that the Dominion millers | 


which endangers his position. He | 
has strong defensives; not only is 
he organized, but he has as an 
ally the Scandinavian and North 
‘European producers, and the ever- 
present threat of developing the 
Alaskan timberlands. 


Work Out Own Problems 


_ It.would seem that if the same 
influences that are working for a 
merger would direct those efforts 
to enforcing a common policy, the 
individual companies® could solve 
their own problem. The recent 
reorganization of Canada Power 
and P provides an excellent | 
example of the difficulties met/ 
with in trying to satisfy shares | 
holders as to the equitable appon- 
tionment of new securities. What 
would it be like in trying to.efféct 
a settlement of  sharelfoldgrs’ | 
claims in a merger of four 4 five | 
companies? Yet these same share- | 
holders would not be adverse to a 
reorganization of their own indi-| 
vidual company, knowing that the | 
equity and a power back of | 
the property. would be retained for 
their own benefit. 

If after such a reorganization, a | 
company cannot rehabilitate itself, | 
then it has no reason for existence | 
and it should not be carried along | 
in a merger at the expense of other | 
and sounder companies. 

While the immediate outlook for 
the industry is not overly encour- 
aging, there is no call for undue 
pessimism. Canada has all those 
things which go toward making a 
great industry—timber, water 
powers, transportations facilities, 
markets, etc. There are problems 
to solve. They are not insurmount- 
able and this year should see steps 
taken which will again place the 
industry in a sound position. 


/ 
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by treating durum wheat for the 
manufacture of macaroni much 
more favorably than bread wheats. 
(Durum wheat, like Canadian 

of red spring wheat, is high 
in protein content). 

o far it has doubtless not oc- 
curred either to ask for nor to offer 
preferentijal treatment for high pro- 
tein wheat, but neither had it oc- 
curred to any one until a short time 
ago to discriminate in favor of mac- 
aroni wheat as against bread wheat, 
until a shortage of material for the 
manufacture of macaroni began to 
make itself felt. 


High Duties Help One Way 

To some extent even the high 
duties that France, Italy and Ger- 
many impose upon wheat have 
worked to the advantage of Can- 
ada, at least as compared with 
other countries, since importers, 
when they have to pay heavy duties, 
give a preference to the best wheat 
they can obtain. That fact has been 
reflected to some extent in the high 
premiums that have prevailed on 
the top grades of Canadian wheat. 
Were the situation to be properly 
exploited they might be turned even 
more to the advantage of Canada. 
It might be possible to line up senti- 
ment both of the milling and ng 
trades and of European farmers in 
favor of Canadian wheat. Such mat- 
ters are highly technical, and the 
Canadian government, if it were to 
pursue to a successful conclusion 
such negotiations as are here sug- 
gested would need expert technical 
advice, but such advice would be 
easily obtainable from members of 
the Canadian export trade. 

British Benefit Limited 

Naturally no effort should be 
spared to get the maximum conces- 
sions for Empire wheat if Great 


Canada Has Opportunity 
To Get Wheat Preference 
From European Countries 


From Our Western Editor. 


Developments in commercial ne-)an economic background, France 
gotiations betweenFrance,Germany| being desirous of strengthening 
and countries of the Danubian basin both the Danubian states and her 
should receive more attention than | influence with them, and Germany 
has been given to them in Canada. | having political ends of her own to 
Properly studied they both convey | pursue. The project of agricultural 
a warning and suggest an oppor-| rehabilitation in that part of Eu- 
tunity. France recently completed| rope has been under discussion 
a treaty with Hungary for prefer-| through the League of Nations and 
ential treatment of that country’s|the various wheat exporting coun- 
wheat, has just negotiated a similar | tries there seem t® have been first 
one with Roumania, and has a/| inspired to give wheat marketing a 
third under way with Yugo-Slavia. | political aspect by the various ef- 
Under the terms of these treaties|forts of non-European exporting 
ues-/ countries to hold up wheat prices, 
tion will continue to be char, the| the most important of these being 
full amount of the French duty|the activities of the United Sfates 
when entering the country. But/ Farm Board. Up to the signing of 
the Government of France will then| the treaties referred to, the efforts 

ay to the Government of Hungary|of the European wheat exporting 

oumania or of Yugo-Slavia, as the | countries in this direction have not 
case may be, thirty per cent of the| been successful, and some of the 
duty which has been collected on| schemes tried, especially those in- 
imports originating in that coun-| volving export bounties, have been 
try, or at the rate of 27 cents a/very costly, and have had to be 
bushel... Then the government of | altered or abandoned. i 
the exporting country is expected to Canada Has Opportunity 
pay over the money to'the export-| It is not necessary to follow the 
ers of the wheat. In Yugo-Slavia| history of various negotiations and 
the exporter will be the government | plans, but it is important to note 
wheat monopoly, and the assump-|that other countries are making 
tion is that the money will be dis-| some progress in securing favorable 
tributed generally to wheat pro-| treatment for wheat from import- 
ducers, but it appears to be the ex-| ing countries. It is also important 
pectation that commercial export-| to note that there is an opportunity 
ers will function in the other coun- | for Canada to do the same. 
tries. In each case the refunds by| In France for example, the agri- 
the French government are to apply | cultural interest has been strongly | Britain establishes the projected 
to ten per cent only of France’s im-| opposed to any encouragement of} quota system. But the maximum 
ports for the year, but the conces-| imports from southeastern Europe, | benefit to be obtained there is lim- 
sion is actually greater than it| but has been favorable to imports | ited, and is much less than is com- 
seefns, for a considerable percent-| from Canada. French farmers want| monly supposed, for the benefit 
age of France’s imports are always Po for their wheat, but they| must be shared with Australia and 
of durum, or macaroni wheat, which | know that to give it its greatest/ with the British farmer. At its ut- 
of necessity comes from other coun-| value its baking strength must be| most stretch the British market will 
tries than those of the Danube/|reinforced by high protein wheat| not take care of more than a third 
basin. If the durum imports.were| such as Canada can furnish. But! 4¢ the wheat Canada would like 
to be ten millions out of forty-five | imports from’ southeastern Europe | +, export in a single season. 
millions, as was the case in 1930-| instead of making French domestic| and its benefits will be to a con- 
31, the states in question might en-| wheat more valuable, compete di-| siderable extent diminished if while 
joy preferential treatment with re-| rectly with it. The French govern-|it jig under negotiation Canada 
spect to nearly 40 per cent of| ment appears to have made a con-|joses an opportunity to push her in- 
France’s imports of bread wheats. | cession to cultural sentiment in| terests in other markets. 

Germany has also concluded a| restricting the favors it has granted! Consequently, this suggestion is 
treaty undertaking to give preferen- | by treaty. It might, if properly ap-| nyt forward as one warranting the 
tial treatment to Hungarian wheat, | proached by Canada, find an oppor-| prompt attention of the Prime Min- 
but as this treaty is in opposition to | tunity to make another concession, | ister and of the Minister of Trade 
some of Germany’s existing com-/|by allowing high-protein wheat to/ and Commerce, and investigation 
mercial treaties sens most |be imported at a reduced rate of| through the channels of the grain 
favored nation clauses, it has not | duty. Canada need not ask a favor) trade of the country. 
yet gone into effect, and there is|for this country as against other f 
uncertainty as to whether it can be|countries, but rather favorable 
made effective. Germany contends |treatment for exactly the kind of 
that as the treaty in question is| wheat Canada grows, and which 
designed to relieve conditions in| other countries are able to export 
southeastern Europe it should not} only in limited quantities. Some- 
be regarded as a violation of the} what similar sitiations prevail both 
other treaties. in Germany and in Italy. The two 

For the treaties in question there | latter countries have already estab- 
is possibly more of a political than lished a precedent in this connection 
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Owning and operating mills at 
Sault Ste. Marie, Ont. 


the flour-milHing industry of this 
country has always shown the utmost 
willingness to assist the government 
in any measures which are required 
for the general good. We have 

that we should be in a position to 
give our full support to the govern- 
ment in their efforts to deal with 
the most serious problems which now 
confront them, but I have respect- 
fully to add, although with the ut- 
most reluctance, that we cannot give 
our co-operation to such ill-advised 
schemes as those in question. On the 
contrary, we shall have no alternative 
in common fairness but to oppose 
them most strenuously with every 
method at our command,” 


in question have protection at home 
and can in consequence afford to 
dump their surplus products into 
this country. 
Competition Unfair 

“These facts are obvious when it 
is remembered that the price of 
bread in Canada and Australia is 
very considerably higher than it is 
in this country despite the fact that 
they themselves are growers of wheat 
far in excess of their own require- 
ments. We must protest most strong- 
ly against these additional advan- 
tages being given to competition 
which already is of a most unfair 
character. 

“I think it will be admitted that 
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Turner Valley Oil DOME OUTPUT GAINS | 
Production Figures} DURING DECEMBER 


Deliveries from Turner Valley pro- Total for 1931 is $3,547,902 


| ducers to the Imperial Oil refinery 
and the two independent refineries in} ——Grade Averages $6.54 
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we of the ore was not sufficient 
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conditions and he sét about 
y hl in the area with the 
that the pitchblende find, 
Miles south in Echo Bay, was 
early in 1930. ; 
Saw Echo Bay Finds 
miving in Hunter Bay July, 
‘Dr. Kidd spent a short time 
examining the ori i co 
‘im the area, made by Charles 
lan, now under option by Dom- 
Ixplorers. Most of the time, 
wever, was spent at Echo Bay, 
@ site of the pitchblende and sil- 
finds of Eldorado Gold Mines. 
‘ pe the holdings of this company 
| ate the only ones which have seen 
leg development, his remarks 
4 Re cipally confined to its 
be ere three shear zones, 
back from the water’s edge 
Call point, have been pros- 
c No. 1 vein is the site of 
} _ the original discovery and parallels 
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“Siallow water. From a pit, sunk 
8 depth of 12 ft. this summer, 
t tons of cobbed pitchblende 
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Mie No. 1 vein. ‘It is this vein 
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of development work and 
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Oximately 1,400 ft. to where 
Sappears in a small pond. Four- 
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Problems 


some of it being exceptionally rich 
material. The silver, Dr. Kidd said, 
occurs in small lenses in the zone. 
The mineralization was not de- 
termined in the northermost trench 
and a small pond, possibly indicat- 
ing a more fractured condition, 
prevents trenching to the north. 
e remarks by Dr. Kidd are as 
follows: 
Hard to Gauge Silver 

“Because of its frequent very fine 
grain, any estimation of silver values 
is difficult. Grab samples and 
selected channel samples can be 
taken but no real idea of the grade 
can be obtained without close regular 
channel sampling. In its absence, 
any estimates made below must be 
regarded as a guess. The data for 
the northern-pits of the No. 2 zone is 
summarized below. 

“Pit No. 1, 35 ft. long across zone. 
Eastern 22 ft. no exposure. In west 
part 3 ft. of fractured rock with 
tiny seams of native silver in some 
fractures. In eastern edge rich 
disseminated silver in rock. Rock 
less fractured and not blasted to the 
west. 

“Pit No. 2, 50 ft. south of pit No. 1. 
Visible silver found at intervals over 
a width of 8 ft. Near east side quite 
abundant over a width of six inches. 

“No. 3 pit, 40 ft. south of No. 2 
pit. For 6.7 ft. on south side and 5.3 
ft. on the north side of pit scattered 
wires and fronds of silver were pres- 
ent with manganese carbonate and 
country rock. Would guess less than 
two per cent silver over this width. 

“Pit No. 4, 20 ft. south of pit No. 3. 
Not blasted so any silver present is 
not visible. 

“Pit No, 5, 20 ft. south of pit No. 
4, Blasted length of six ft. and width 
of one ft. pinching somewhat at the 
ends. Native silver is very plentiful, 
poy 40 to 50 per cent. 

“Pit 0. 6, centre of pit 40 ft. south 
of pit No. 5. At north end over a 
width of four ft. large wires of silver 
are found at intervals.’ Probably 
less than one per cent over this 
width.” 

No. 3 vein parallels No. 2 and 
while pitchblende has been found, 
very litle work has been done. 

About six miles south of LaBine 
Point, on the Eldorado holdings, 
shear zones have been found paral- 
lel to the contact of the altered 
voleanics and granite. Here silver 
has been found, and grab samples 
taken by Dr. Kidd gave the follow- 
ing assays: 

Sample No. 1—weight one pound 
14 ounces. Assayed 11.69 oz. of 
silver and 15.94 per cent uranium 
oxide. 

Sample No. 2—weight seven ounces. 
Assayed 43.25 oz. of silver and 22.78 
per cent uranium oxide. 

Sample No. 8—one pound. Assayed 
24.84 oz. of silver end 10.74 per cent 
uranium oxide. 

ple No. 588—one pound eight 
ounces. Assayed 1.44 oz. of silver and 
31.68 per cent uranium oxide. 

‘The entire area surrounding La- 
Bine Point, the site of the original 
find, has been staked. About 12 
mining groups are represented, in- 
cluding Northern Aerial Minerals 
Exploration, Dominion Explorers 
and Consolidated Smelters. Silver 
and pitchblende has been found on 
Nerthern Aerial Minerals Explora- 
tion claims. 


Transportation Problem 


Echo Bay is in McTavish arm 
of Great Bear Lake, 815 miles north 
of Waterways, the end of steel of 
the Alberta Northern Railway, 
running north from Edmonton. The 
popular route is by rail from Ed- 
monton to Waterways; then via 
aeroplane, a matter of about eight 
and one-half hours flying. An 
alternative or water route is by 
steamer from Fort McMurray, 
three miles from Waterways, down 
the Athabasca, Slave and McKenzie 
Rivers to Fort Norman, which in- 
volves a portage at Fitzgerald, 16 
miles in length. From Fort Nor- 
man, small boats and canoes can 
be taken up the Great Bear River, 
across Great Bear Lake to Echo 
Bay on the east side. There are 
rapids on Great Bear River which 
necessitate a portage. The sole 
service on Great Bear Lake at the 
present time is a small boat with 
a scow in tow. 

Dr. Kidd stated that the samples 
sent out by water route cost at the 
rate of approximately $345 per ton, 
but that a cheaper tariff would 
probably result from greater ton- 

| nage. 
Not Yet Another Cobalt 

In connection with this figure 
given by Dr. Kidd it is recalled that 
Cobalt, in the first three years of its 
existence, during which time its 
highest grade ore was shipped, 
averaged 1,000 ounces of silver per 
ton, equivalent, at current prices, to 
about $300 per ton. Therefore, 
transportation costs prevailing at 
the present time out of Great Bear 
Lake to Fort McMurray, alone ex- 
ceed the value at present silver 


S 


uch More Work Required 


Official advice from Gem 
Lake Mines says that the 
first twenty days’ run of the 
small test mill resulted in a 
gold recovery of $8,234, 

The company installed a 
ten test mill in November 
last to treat the high-grade 
gold ore encountered and to 
bulk sample ore from de- 
velopment work. It is ex- 
pected that the recoveries 
from the small mill will be 
sufficient to meet the ex- 
penses of the new develop- 
ments at depth. 


prices of the early high-grade shi 
ments from Cobalt. ee r 
In speaking of the economic im- 
portance of radium, Dr. Kidd said 
that the current market price was 
$50,000 per gram, while smaller 
lots sold up to $70,000 a gram. He 
stated that, in the United States, 
costs for treating radium ore, run- 
ning from two to three per cent 
uranium oxide, had been about 
$42,000 per gram of radium, ex- 
clusive of the cost of the ore. 


‘With further reference to Dr. 
Kidd’s discussion of radium it is 
pointed out that ore averaging one 
per cent uranium oxide per ton con- 
tains approximately 2% milligrams 
of radium which at $50,000 per oz. 
would have a gross value of $125 
per ton. Ore averaging 50 per 
cent uranium oxide would contain 
approximately 125 milligrams of 
radium having a gross value of 
$6,250 per ton. 

The Belgian government now 
controls the radium market of the 
world through ownership of the 
mines of the Union Miniere du 
Haut Ktanga Co. in Belgian 

| Congo, the ore from which is 

treated in a government plant at 
Oolen, near Antwerp, Belgium, 
started in 1922. 

Following the isolation of the 
element radium by Madame Curie, 
in Paris in 1898, the deposits of 
the pitchblende from Czechoslo- 
vakia were the principal source of 
supply. 

U. S. Starts Production 

In 1911, exploitation of the Col- 
orado radium. ore deposits was 
undertaken, the ore being shipped 
to Europe for treatment. 

In 1914, the first commercial 
treatment of radium ore was start- 
ed in the United States and con- 
tinued until tect ie Belgian = in- 
creasing ou in ngo 
forced operations to suspend. For 
the past several years the Belgians 
have continued to monopolize the 
market. 

In 1928, 40 grams of radium was 
-produced and in 1929 an expansion 
programme provided for a capa- 

city of from 50 to 60 grams per 
year—sufficient to take care of the 

demands for the t and im- 
mediate future. t the actual 
production is at the present time 
is not known, nor is the cost of 
production. It is known that the 
ore from the Belgian Congo is of 
a high-grade nature, running up to 
60 per cent uranium oxide. 

Enquiries for radium raw ore for 
export to Europe have™ indicated 
that a price of $1 per pound for 
uranium oxide is assured. On this 
basis, ore running 50 per cent 
uranium oxide would have a value 
of $1,000 per ton. The present 
selling price of radium doubtless 
has little relation to production 
costs; therefore any serious com- 
petition by a new source must have 
the financial support, as well as 
sufficient ore and technical staff, to 
meet a competitor already firmly 
entrenched. 

Uses Limited 

The uses of radium at the pres- 
ent time are prihcipally confined 
| to the treatment of cancer, the suc- 
| cess of which, however, is not en- 
| dprsed by physicians universally. 
It is estimated that approximately 
one-half of the world’s output has 
been dissipated through its use in 
the manufacture of luminous paint. 
Research work is being conducted 
-on application of the element to 
new uses, and research in the past 

j on other elements has been produc- 
|tive in expanding its markets, 
which lends hope for the future of 
radium. The United States Bureau 
of Mines says that there is reason 
to believe that the saturation point 
in the application of radium has 
not been reached, but the possi- 
bility of glutting the market is a 
| major factor problem to consider 
in the future plans of the industry. 

The history of the radium indus- 
try has been a series of monopolies. 
First, the deposits in Czechoslo- 
vekia dominated the market; then 
the centre of production shifted to 

| the United States. These opera- 
tions were supplanted by the rich 
deposits of the Belgian Congo and 
it is hoped that a further chapter 
will be written by ethe develop- 
ments in Great Bear Lake. 


Ont. Dept. of Mines Takes | 
Steps to Safeguard | 
Operations | 


one at Timmins and another at | 
Sudbury. | 

These mine rescue stations are 
equipped with the latest appliances 
for combating mine fires and 
rendering first aid in the case of 
accident, and while built and | 
equipped by the Mines Branch the | 
expense is really borne by the'| 
mines through their assessment by 
the Workmen’s Compensation Act. 

The Mines Department has been 
keeping pace with Ontario’s min- 
ing activities by providing safety 
measures, recently adding a huge 
cable-testing machine, the largest 
of its kind on the continent. This 
new cable-testing machine is being 
set up in the basement laboratory 
of the new east wing extension in 

ueen’s Park and will provide for 


the testing of cables of a tensile | & Gas Co. says a financial statement | aita Federated 


strength of 1,000,000 pounds; or a 
cable of approximately 3% inches 
in diameter. 

The largest cables used at the 
present time in Ontario mining 
operations are 1% inch. These 
cables are used by McIntyre-Por- 
cupine Mines and by International 
Nickel at the Frood Mine. While 
it is not anticipated that cables up 
to 3% inches will be employed in 
mines, they are used in ship moor- 
ewes at the Welland Canal. 

nother new piece of testing 
equipment recently added by the 
Department—the first of its kind 
in Canada—is an electrical resist- 
ance thermometer. By means of 
this instrument it will be possible 
to take rock temperatures deep 
down in diamond drill holes and 
thus an accurate measurement can 
be made as to the relative increase 
in rock temperatures as depth is 
reached in mining, 


Beet Sugar Industry Grows 


The beet sugar indus in South- 
ern Alberta, though still in ite infancy, 
is now in the million dollar class. 
Since 1928, the actual beginning of the 


industry on a commercial scale, when 
5,200 acres were planted, producing 


The new 150-ton daily 
capacity mill under construc- 
tion by San Antonio Gold 
Mines has had its super- 
structure completed and work 
is now centred on installing 
the necessary equipment. 


equipment over the winter 
roads. It is planned that the 
mill will be ready for opera- 
tion by April 1, and indica- 
tions now point to completion 
before that date. The elec- 
tric power line to the prop- 
erty is under construction 
and it is expected it will be 
completed well in advance of 
mill requirements, 


AJAX OIL & GAS 
ISSUES REPORT 


Financial Statement Prem- 
ised at Annual Meeting 
in March 


An interim report by the Ajax Oil 


will 


‘ be presented at the annua] meet- 
in 


to be held in March next, 

n the Dover field the company has | 
three gas wells as producing. In the| 
Six Nations Indian Reserve, near | 
Brantford, 27 gas wells have been | 
drilled of which 26 are producing. 

These wells have been drilled to a 

shallow depth and while the produc- 

tion is small officials say the history 

of the district indicates a long life. 

During the past year the company 
has purchased additional gas acre- 
age in Norfolk county and an inter- 
est ina block of 1,000 acres in 
Oxford county Ontario. Drilling on 
the — acreage started on Janu- 
ary 4. 

Through a wholly-owned subsidi- | 
ary, the Chatham Oil Co., Ajax has | 
been active in the Oklahoma and 
Texas oil fields. From the Corbin 
well, in which the company owns | 
one-fourth interest, and from the | 
Fenton well in which it owns one- | 
half interest, 100 barrels of oil daily | 
is being taken. In Oklahoma from 
the Lindsay and Eckroat wells, in 
which the company owns 75 per cent 
interest, a production of approxi- 
mately 20,000 barrels per month is 
being allowed. 


27,600 tons valued at $291,400 the 
business has almost quadrupled, 
bringing roughly a half a million dol- 
lars each to the growers and the pro- 
ducers. 


December weve as follows: 
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Turner Valley Refinery Delxeries 
Naphtha and Light Crude 
1981 
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Totals for 1930-1981 .. 1,312,695 
Total for 1929 981,221 


~ *Restricted flow on naphtha. 


Summarized Alberta Production—1931 
Total 11 Months 


eee eee eeeree 


Wainwright (heavy crude) ...+. 
Ribstone (heavy crude) eeeeeeee 


coseess 1,859,401 


a I i Oi gO gO, gt 


Aviation 
Foreign Exchange 


Purchasing Power, 1931-32 
British & Foreign Investment in 


Canada, 1931 
New Capital Issues in 


Balance of International Payments, 


1931 


9 
Canadian Investment 


. Canada’s Air Mail Service (Map).. 


. Long-Term Chart of 
Business, 1867-1931 ... 


. Market Survey of Can 
Maritime Provinces 
Quebec 
Ontario 


_ Revealing New Opportunities 
for Business in Canada 


208 pages 
illustrated with 


maps and 


TABLE OF CONTENTS 


- Canada’s Economic Position ......19-32 


11. Agriculture 
20 
20 


21 


heat 


Canada, 1931 Honey 


Products 


charts 


Sources of Agricultura] Revenue.. 

Yield and Value of Field Crops.... 1 
1931 Acreage Census ... 
ae Syrup and Sugar ..cscccceses 


Consumption of Fieldgyand Animal 


Tobacco Growing 


Fruit Growing 


Abroad, 1931 . Number and V 


Dairying 
Canadian 


ada 
. Fisheries 


. Canada Census 


Prairie Provinces .... 


British Columbia 


Market Data for Leading Canadian 
46 


Cities 
Tourist Trade 
National Wealth ..... 
Retail Sales Outlets 
Empleyment 


Wages and Wage Indices ‘ 


Commercial Failures 


ee MED «ccc ccnevretendanaees 


. Federal Income Tax 
Detailed Analysis of 
Tax Returns 


Income Tax Districts of Canada 


(Map) 


. How to Figure Your Income Tax., 
. Branch Plants in Canada 


. Immigration 


. Canadian and U.S. Business Com- 


pared 
. Manufacturing ... 


Forty Leading Industries ecee 


. Foreign Trade 


8. Public Finance 
Analysis of Pr 


eeeeeeeree a 


Succession Du 
inces 


1931 Income . Newfoundland 


. Transportation 


Railway Statis 
Shipping ...:. 
Telephones . 
Canals 


Telegraph and 


. Canadian Dividend Record ......+ 


2.3 12@Mining ..:.... 
. Building and Construction ........ 


»® Fur Farming and Production ... 


Express Companies ... 


. Prices and Price Indices 


eee eee eeee eeeer 


aiue of Livestock... 


Poultry and Eggs ....cccee ececece 


seeeterrereee 


$oeccccsoecsee ee 113-116 
117 

cocves 119 
Returns, 1931... 121-129 
ee 129 
of Canada 131-141 


and Taxation... 143-155 
ovincial Finances... 


Canadian Bond Sales 


ty Rates by Prov- 
148-149 


Corporation Taxation by Provinces 161 


and Labrador... 157-164 
and Communica- 
ees 165-171 


tics eeeeeeeeeeeesee 
eee eee etee eeee 


Electric Railways 


Cables 


ee 173- 


1,944 | 
ag | 


om | pany’s mill was destroyed by fire 
——— -—-——| in October, 1929. In clean-up of 


62,084 | T 


1,021 | Total 


Per Ton 


Production of gold bullion by 
Dome Mines for 1931 totalled $3,- 
547,092 or an average recovery of 
$6.54 per ton of ore. 

During the quarter ended De- | 


| 
| 
| 


in 1930 and that a certain time 
was required to tune up all opera- 
tions and ensure its operating at | 
maximum efficiency. 
Absorption too takes a certain 
amount of gold from the circuit in 


56/ company started its new mill ime. 


|@ new operation and just to what 


extent absorption takes place was 
well exemplified when the com-, 


the debris following this fire a 
total of $534,848 was made. 

The following tabulation shows 
the production by, quarters for 
1931: 

PRODUCTION 1931 
Ist quar. 2nd quar. 
132,400 , 137,100 
858,081 946,627 
6.48 


, 6.90 
1,470 * 1,506 
uar. 4th quar. 


136,259 | 


1,480 
' 


Machinery Output, 1930, 


Highest Except For 1929 |} 


Production from the machinery in- 
dustry in Canada during 1930 
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office machinery were the main prod- 


ucts. Purchased 
added by man 


materials cost $18,- 


826,621 at the factory end the value — 
processes 


was $35,422,861. 
Among the principal 
by these firms were: 


ring 


items 
63,647 @ 


washing machines at 
freight and 


parts 


machinery at $5,01 


854,049 | = 
6.27 


ui 


} 
| 


amounted in value to $53,749,482. The | {i 
record of $65,692,539 for this indus- | 


try was attained in the previous year, 
while output for other years was 
reported at $51,046,140 in 1928, $44,- 
oer in 1927 and $38,380,019 in 
This industry includes 174 factories 
of which industrial, household or 
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| will be administered at Toronto under 
| George Weir, who has been appointed 
| casualty manager for Canada of both 
'companies. Mr. Weir is also Can- 
|adian manager of the London Guar- 
|antee and.Accident Co. Ltd. 


The fire departments of the three | 


icompanies will be managed from 
| Montreal by J. B. Paterson, manager 
| for Canada of the Phoenix. 


The Phoenix celebrates its 150th | 
and coincident | 


| birthday this year, 
|with this event has extended its field 
/to include all classes of casualty in- 
|surancé, It was the first British in- 
| surance office established in Canada, 
|having commenced business in the 


| year 1804. 


Good Demand for Furniture 

| Furniture plants in Wiarton and 
Lucknow, Ont., are currently reported 
to be operating on full time and orders 
are stated to be coming in in suffici- 
ent volume to hold out good prospects 

| for 8-hour day operation for some 
time. 
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Canadian Mining News 


AT SHELTERS 


iments Geared For 
the Maximum 

Efficiency 
RS TO PAINT 


Fumes Utilized to Make 
Company’s Own 
Paint Require- 
ments. 


this connection it should be recalled 
that the capacity of both the lead 
and zinc sides of Tadanac has been 
increasing. The latest increase in 
the lead capacity has been alto- 
gether through increased efficiency 
in operation, and equipment that 
once was figured for 400 tons per 
day of electrolytic lead is now 
capable of producing 450. Tadanac’s 
zine capacity was increased by 100 
tons in 1930, to a'total of 400 tons 
of electrolytic metal. 
Operations Reduced 

The lead operation has been 

about 80 per cent of capacity, 


‘though the output has been less 


than 10 per cent below the record 
figures made in 1930. The zinc op- 
eration has been about half the. 
capacity, with about a 15 per cent 
uction from the record. _ 

Smelters in 1931 practically 
ceased to be a producer of copper 
and no copper was refi at 
Tadanac. Less than 500 tons of 
1% tons per day—was 
pr uced at Tadanac in 1931, this 

ing recovered by the drossing 

lant cleansing the molten lead, of 
ullivan mine origin, and ship 
-” or og the Tacoma smelter 
or ‘ 

Production of cadmium, a by- 
product of the zinc operation for 
the last few years, was proportion- 
ate to the zinc production from 
the Sullivan ores, and therefore 
below the 1930 record figure. It 
is interesting to note that the 
world’s production of cadmium has 
neg wom by seven since 1924, and 
that Smelters, in 1930 produced a 
of cadmium than 


cop 


larger quanti 


7 | the entire world produced in 1924. 


Kimberley operations which “~ 

s the lead-zinc ore of the Sul- 
ivan mine is the basis of Smelters’ 
entire activity and was about in 
the same proportion as at Trail. 
That is to say, the operation has 
been materially less than capacity. 

On Five Day Week 

Since August 1 the mine has 
averaged slightly under five days a 


week, while the concentrator has 


been working around six days. 
Thaeshas tea no increase in the 
concentrator capacity, which is 
capable of handling 6,000 tons -of 

ore per day. : : 
Sinking is being carried on in the 
Sullivan, in preparation for future 
—_ below the present working 


e 

Development has been carried on 
in connection with sources of phos- 
phate rock for the fertilizer plant 
at Warfield, some work being done 
in Montana and Idaho. More devel- 


mar- | opment was also done in connection 


Ge Gidanne ued be ot oll times 
a 
arket factor on a factory-to- 


is | shift work 15 days and then 


om this source Smelters is now 
mufacturing practically all the 
ed for its plants—at 
arfield, rley, or 
} paint manufacture, like the 
lize: es ewe 


‘ vei? 
4 


mill is proving its 
y in supplying the 
for or 
chemical plants. 
used very: generall 
plants at Tadanac an 


improvements of the 

e central heating 

derived from the 

of the fuming plant for 

e c temperatures, the fuming 

: having been evolved a year 

a ago to recover zinc from the 

slags and from the 

plant ee ae to yeoriee 
approximatel e zine requ 

the added 


* 100 tons zinc refin- 


Large Boiler Installed 
ee installation consists of a 
ye boiler capable of supply- 
ee the heat required for the 
. eres The boiler 
is one of the in Canada— 
the The central 
plant not only supplies all 
heat for the Tadanac 
pian, but also heat 
eating 


purposes for 
those ies, and even 
to adjacent buildings in Trail be- 
low, such as Trail-Tadanac Hospital 


Wij) and’ the Memorial hall. 


: Adds to Acid Plant 
_ Construction of the two additi- 
' onal units of the sulphuric acid 
each of 112 tons daily capac- 
ty, finishes the expansion pro- 
at metallurgi- 


ri. gramme of the 
eal Tadanac. The sulphuric acid 


; being in connection with the 
Eenticel fertilizer plant at War- 


- field, is only mentioned here be- 
_ cause it belongs Spoerericelly to 
ce proper. These two units, 
with the one completed in 1930, 
and with the 39-ton original plant 
built two or three years ago, gives 
’ -Tadanac the capacity to produce 
375 tons of 100 per cent sulphuric 
acid per day, by the contact proc- 
ess, utilizing the.sulphur dioxide in 

_ the furnace gases. 

_ With the starting up of these 
final units last summer, a large 
_ part of the sulphur given off in the 
air as sulphur dioxide, from the 

'-. metallurgical operations at Tad- 

- gnac, has been recovered in sul- 
a acid, lessening to that extent 

: volume of this deleterious ele- 

ment going into the atmosphere 

from the smelter stacks, to be made 


_ the ground for charges of smoke 


oF Operation of the smelting plant 
"and refineries during 1931 has been | 
materially below capacity—and in| 


/ 


with the Crow’s Nest Pass deposits. 
So far, the deposits of the Crow’s 
Nest camp, while large, have been 
found to be low grade, but without 
doubt will constitute a good reserve 
in the case of other sources failing. 

With the completion of the cur- 
rent construction programme 
connection with the fertilizer plant, 
Smelters’ a force in the 
Trail area is now down to the per- 
manent force, the surplus labor 

id off as construction was 
ini On December 1 the pay- 
roll in the Trail area carried the 
names of 3,500 employees, as 
against a peak of about 4,000 in 
eS 30, when .construction 
was swing. 
All Hands Busy 
It has been an object of the com- 
pp an onions see lay- 
ng o of regular wo orce 
and hen been accomplished by 
arene the men into four shifts, 
of three, and =e each 
ay off 
five days, this plan coming into 
effect about August 1, and covering 
all work done by shifts. In the 
case of the mechanical force, whose 
work is mostly done on the day 
shift, the adjustment was obtained 
by cutting the days per week, the 
men obtaining five days or better 
in each week. 

The same object was effected at 
Kimberley, but was worked out 
on different lines, which distributed 
the available work as evenly as pos- 
sible over the whole force. 

All salaried officials and office 
staff of the company accepted a 
10 per cent reduction in their pay- 
cheques, from about August 1, thus 
sharing the results of the curtail- 
ment. 


ISLAND LAKE FIND 
RAISES MANITOBA’S 
HOPES FOR FUTURE 


Prominent Companies En- 
ter Field—Aeroplanes 
Give Transportation 


Advice from Winnipeg raises 
hopes that Manitoba is to have an- | 
other gold field as a result of finds 
made at Island Lake. Over two 
months ago readers of The Finan- 
cial Post were informed of the in- 
teresting development that is tak- 
ing place in this new area, 115 miles 
due east of Norway House, or about | 
75 miles north of favorable lakes in 
Ontario, which received some ex- 
ploration a few years ago. 

The two prospectors, Cowan and | 
Reahill, responsible for the find, | 
have staked two groups of claims, 
one known as the Jack of Diamonds, 
consisting of six claims and the 
other the Jack of Hearts, consisting | 
of twelve claims. Up to December | 
1, 51 claims’ have been recorded and 
25 prospecting licences had been 
issued for the district. The atten- 
tion of some of the larger operators 
has already been attracted to the 
district. Ventures Limited has op- 
tioned the original find. John Dry- 
brough, mining engineer, of Winni- 
peg and representative of Toronto 
interests, has flown into the area to 
make reports and obtain claims, 
About 350 pounds of samples were 
recently brought out, some showing 
high values in gold, which occurs 
principally in dark colored quartz 
well mineralized with fine sulphide. 
On the surface showings 3 to 10 ft. 
wide are reported and a break is 
said to have been traced for nearly 
1,000 feet. 

The general inaccessibility of the 
area except by aeroplane has re- 
sulted in the Canadian Airways, 
Ltd., establishing a regular service 
to the district. 

J.S. Wright, geologist of Depart- 
ment of Mines, Manitoba, reported 
on the area in 1927. He recalls the 
area being geologically explored 50 
years ago by A. S. Cochrane and a 
sketch map made of the shore of 
the lake. 


CON. SMELTERS BIG 
FERTILIZER PLANT 


NOW IN OPERATION} txees 


Warfield Site of New Can- 
adian Industry is 
Impressive 


$10,000,000 SPENT 


Sulphuric Acid is Basis of 
New Products Won 
From Waste 

Products 


From Our Own Correspondent 

NELSON, B.C.—A year of add- 
ing structures here and there, of 
following up first units with others, 
of installing machinery, of testing 
out complicated plants for produc- 
ing uncommon chemicals with par- 
tial but successful operation, pre- 
paratory to full commercial pro- 
duction, summarizes the last 12 
months with the $10,000,000 first 
unit of the chemical fertilizer plant 
at Warfield, adjoining Trail, B.C., 
the new challenge of the Consoli- 
dated Mining & Smelting Company 
of Canada to the fertilizer world. 

The current year opens with 
every constituent part of the big 
plant completed, to the last units, 
with every plant now in operation 
at part capacity, with a total pro- 
duction during 1931, the “building 
and testing” year, of about 25,000 
tons of chemical fertilizers of the 
three main types immediately pro- 
jected. Now everything is appar- 
ently set for a production in 1932 
of from. 75,000 to 100,000 tons of 
fertilizer products. 

This is the position at Warfield, 
the production end of the t 
new development, where sulphuric 
acid, made at the rate of hundreds 
of tons a day from the furnace 
gases of the Trail Smelter, which 
are thus clarified, is the basis’ of 
the new manufacture. 

Application Supervised 

At the same time, on the Prairie 
the director of agriculture is su 
ervising west-side testing of the 
new fertilizers and the develop- 
ment of uses of these products as 
well as the technique of use. 

Phosphate rock is at present im- 
ported from deposits in Idaho and 
Montana, but may in future be de- 
rived from the Crows Nest Pass 
beds. It shares with sulphuric in 
being the principal base of the new 
manufacture, as it is a constituent 
in both triple-superphosphate and 
ammonium phosphate, two of the 
first three main types of fertilizer 
contemplated, the third being am- 
tmonium sulphate. 

Although the présent Warfield 
development is officiall “first 
unit” only, 
plant is the largest in the world. 
The explanation of this is that 
while the world has long known 
phosphate fertilizer, the common 
form in which it is manufactured 
and sold is the ordinary super- 
phosphate or acid ag ne of 16 
to 18 per cent available phosphoric 
acid, a type 7s but little 
manufacture. riple-superphos- 
phate however, is a highly concen- 
trated product, with a 45 per cent 
content of phosphoric acid, of which 
43 per cent is available, and is pro- 
duced by a highly specialized manu- 
facture. Thus Smelters new in- 
dustry sets a new record at its 
very inception. 

Started Last Year 

The first unit of the phosphate 
plant was completed in time to 
commence a very small scale op- 
eration at the first of the year, and 
the winter saw 3,000 to 4,000 tons 
of products turned out for last 
spring’s trade, the principal out- 
put being triple-superphosphate, 
with some ammonium phosphate 
manufactured with the aid of im- 
ported ammonia. 

With completion of two addi- 
tional 112-ton units, the sulphuric 
acid capacity became 375 tons a 
day, produced at Tadanac im juxta- 
position to the metallurgical plant 
from whose fume it is derived, the 
acid being pumped to two receiv- 
ing tanks at Warfield through a 
four-inch iron pipe. Owing to. the 
zinc ¢urtailment, there has been 
insufficient fume to enable the sul- 
phuric acid plant to operate at full 
capacity, and recently the produc- 
tion of acid has been about 250 
tons a day, with a prospect of 280 
tons shortly. 

Three Units Operating 

All three units of the phosphate 
plant are now in operating condi- 
tion, and the plant is operating at 
two-thirds capacity, making from 
200 to 225 tons a day of triple- 
superphosphate. When in capacity 
operation it can utilize 450 tons 
of phosphate rock per day. 

A large part of the year’s ad- 
vance has been in completing and 
“bringing in” the varied installa- 
tions that contribute toward the 
production of-ammonia, an ingredi- 
ent of both ammonium phosphate 
and ammonium sulphate. These 
embrace the hydrogen plant, the 
liquid air plant by which nitrogen 
is “produced,” and the ammonia 

lant. These were not all ready till 
the end of October, but are now in 
working order. 

Another item was constructing 
the ammonium sulphate plant, of 
165 tons daily capacity, which now 
occupies a site adjacent to the phos- 
phate storage warehouse. 

Altogether about 25,000 tons of 
fertilizer to the end of December 
—around 15,000 tons being of 
triple-superphosphate —has been 
turned out, with the two ammonia 
derivatives in the volume of 5,000 
tons each. 

The 1932 production. will prob- 
ably switch heavily to ammonium 
sulphate after the end of March, 
in accordance with expected seas- 
onal demand. The sales, however, 
will determine the manufacturing 
programme. 

New Canadian Industry 

The big plant that is launching 
a new Canadian industry is now a 
complete first unit, besides admin- 
istrative buildings and shops. It 
occupies a large acreage on War- 
field Flat, in the upper part of the 
municipality of Tadanac. - 

First in interest probably among 
the constituent plants of the War- 
field industry are the chemical 
plants whose final object is the 


its phospho acid | } 
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production of ammonia. These 
occupy the left half of the manu- 
facturing area, and are alluded to 
collectively as the hydrogen and 
ammonia plant. First is the hydro- 
gen plant, which derives hydrogen 
from water wy process of elec- 
trolysis, this being where the bulk 
of the huge electric power con- 
sumption at Warfield occurs. Four 
of cells in which water is 
broken up into its constituents— 
hydrogen and oxygen, are being 
experimented wi Knowles, 
Fauser, Stuart, and Pechkranz. 
On their relative efficiencies may 
turn the choice when future units 
are being platted. Connecting with 
the hydrogen plant is the mercury 
arc rectifier installation, which con- 
verts the alternating current re- 
ceived from the high-tension sub- 
station of the West_ Kootenay 
Power & Light Company, to the 
direct current form required. The 
largest rectifier of the series is 
the largest size that has yet been 
fabricated. 
Liquid Air Plant 

Central in the ammonia series 
is the plant where nitrogen is ex- 
tracted from the atmosphere by 
the Claude liquid air process, and 
where the ammonia synthesis takes 

lace. Between this plant and the 
Careoen plant that precedes it 
are the three huge cylindrical gas 
containers or “gasometers” re- 
quired, containing respectively hy- 
drogen, nitrogen and a mixture of 
these two gases. In the production 
of the ammonia, after air has been 
liquefied, thus separating the nitro- 
gen, mixing of the nitrogen and 
hydrogen takes place, in the pro- 
portion of one part of the former 
to three of the latter, and the mix- | 
ture is compressed under 4,500 | 
pounds pressure and assed 
through a heated catalyst, the ef- 
fect being that certain portions of 
the two gases combine to make 
ammonia, which is separated from 
the gas in the anhydrous form. 

One of the two largest struc- 
tures at Warfield is the phosphoric 
acid plant. Here it is that the sul- 
phuric acid, piped from the sul- 

huric acid plant in metallurgical 

adanac, is applied to the phos- 
hate rock, brought in by conveyor 
belt from the huge stock pile. The 
main portion of the building is 
a to “ ie. of the 
triple-superphos , but one sec- 
tion stows the ammonium phos- | 
phat. ; 
Big Storage Capacity | 

These two products, in a dry | 
form, pass by conveyor belts in a 
long overh sage, to the 
phosphate storage building. In this 

ouse of 60,000 tons storage 
capacity, a travelling crane with 
clamshell bucket transports th 
products to shipping bins. At the 
present time shipping crews 
are weighing, sacking, and piling 
these products, in fulfilment of 
carload orders. The huge storage 
mosey BA to fae _ the 
greater of a 8 uc- 
tion, as the fertilizer trade fs high- 
y seasonal, and the heavy shipping 
season is ordinarily confined to 
three winter months. 

A separate plarit, near the phos- 
phate storage, houses the am- 
monium sulphate manufacture. 
This plant, both building and 
equipment, belongs to the construc» 
tion season just ended, and is prov- 
ing highly satisfactory in opera- 
tion. 

With every plant completed and 
tried out and with an actual oper- 
ating record, Smelter chemical fer- 
tilizer plant is now in commercial 
operation. It is anticipated that 
there will be operating problems to 
solve, as there were plenty at 
metallurgical Tadanac that supplies 
a tenth of the world’s lead and 
zine. 


BARRY-HOLLINGER 
PLANS REDUCTION | 
OF CAPITALIZATION 


New Production Shaft is 
Imminent as Greater 
Output Looms 


At a directors’ meeting of Barry- 
Hollinger Gold Mines on January 
11, a proposal was considered to 
reduce the capitalization from $5,- 
000,000 to $3,000,000. A sharehold- 
ers’ meeting, has been called for 
February 19°to approve the pro- 
posal. 

Approximately 4,500,000 shares 
are issued at the present time and 
it is proposed that, when the cap- 
italization is reduced, one new 

will be: exchanged for each 
two shares now outstanding. 

At the mine deep developments 
continue to improve the ore situa- 
tion. A winze sunk from the 
1,875-ft. horizon to the 2,000-ft. 
has encountered the No. 7 vein, 
which has been drifted on for 60 
ft. both east and west of the cross- 
cut. In the easterly 60 ft. ore was 
found over the entire distance in 
the hanging wall. The westerly 
60 ft. was mostly in the foot wall 
a ore came ‘in toward the west 


end, 

On the 1,875-ft. level a crosscut 
is being driven in an effort to pick 
up Nos. 8 and 9 vein systems, en- 
countered at shallower depths. It 
is sepenes that by March 1 work 
will have progressed to the point 
that more definite knowledge will 
be available as to the potentiali- 
ties of these veins. If expectations 
are realized, the ore reserves will 
be so added to that consideration 
will be given to stepping up the 
mill from its present rate of around 
90 tons daily to 300 tons daily. 
The decision on increased mill 
capacity will govern the action of 
the management toward increased 
shaft facilities. At the present 
time a two compartment shaft ex- 
tends to the 1,000-ft. level. From 
there 4 three compartment winze 
has been sunk to the 1,875-ft. level, 
while an exploration winze extends 
from the 1,875-ft. to the 2,000-ft. 
level. It is proposed to raise the 
present three compartment winze 
through to the surface from the 
1,000-ft. level and sink from the 
1,875-ft. to the 2,000-ft. horizon. 
This will provide a’ production 
shaft capable of taking care of any 
increases in the milling programme 
that are at present foreseen. 

The company has been continu- 
ally improving its financial posi- 
tion through production and at the 
present time there are no outstand- 
ing debts. 


Should Mining Profits 
Be Disbursed as Earned? 


Second of Series of Articles on Results of Policies 
Followed by Lig Canadian 
ines 


No, 2, MeIntyre Porcupine Mines 


_ The policy of some mining com- 
panies in not disbursing their earn- 
ings as dividends but rather of 
holding back large sums for ex- 
ploration and investment has 
brought up the question of whether 
it can be shown that this policy has 
in any case worked out to the 
advgntage of the shareholders. 

Last week Nipissing Mines was 
discussed and it was shown that 
in its 25 years of life it had never 
been able to bring a second prop- 
erty to the producing stage al- 
though an extensive exploration 
programme had been continuously 
carried on. ‘ 

McIntyre Porcupine Mines has 
had as its policy for many years 
that of maintaining a substantial 
liquid position, disbursing as divi- 
dends only such amounts as would 
not impair the programme and pol- 
icy the directors of the company 
had in mind. 

In order to get the true perspec- 
tive of McIntyre’s operations, it is 
necessary to go back to its original 
holdings, consisting of two claims 
staked by Sandy McIntyre. These 
claims, the nucleus of the one 


‘present holdings, now over 
‘acres in extent, were added to in 


April, 1911, by the acquisition of 
the adjoining Pearl Lake plant. In 
1915 the company acquired a share 
interest in the McIntyre Jupiter 
Mines. In 1916 the balance of the 
shares in this company were acquir- 
ed and thus a further acreage was 
added to the company’s holdings. In 
the same year the company acquired 
the McIntyre Extension ines, 
whose property also adjoined. In 
November, 1918, a share interest in 
the Plenaurum Mines was acquired 
and in 1924 the balance of the out- 
standing stock was acquired and its 
holdings merged with that of the 
comeppey In 1924 @ share interest 
in the Platt Veteran Gold Mines was 
acquired and in 1926 all the shares 
were acquired and the property 
merged with the other holdings. 
Has Steadily Expanded 

From the seegemns it will be seen 
that the policy of the company in 
steadily expanding by acquiring ad- 
ditional holdings enabled it to build 
for the future and fortify itself with 
potential mining areas that would 
serve to perpetuate itself and en- 
able mining to continue long after 
the original holdings were worked 
out. While it is true that these prop- 
erty acquisitions were for the most 
part acquired by an exchange of 
shares the fundamental policy of 
maintaining an adequate liquid 
position served the company to 
greatest advantage when the devel- 
opment of these properties was un- 
dertaken. 

The full significance of this pol- 
icy is being exemplified particular- 
ly at the present time as develop- 
ments at depth in the Platt Veteran | 
section show increasing evidence 
that McIntyre has a new mine in 
the making in this area. At the time 
it was acquired there was nothing 
to mark it as being specially impor- 
tant and it was not until develop- 
ment work started last year, that 
the potentialities of this property 
were indicated. 

By expanding its holdings the 
company eventually reached that 
stage in its development work where 
a new mill seemed justified. First 
a new shaft had to be sunk in a sec- 
tion of the property better able to 
serve the entire area. Sinking of 
this shaft and equipping it invoived 
an expenditure of approximately 
$2,000,000. This shaft, known as 
No. 11, was sunk to a depth of 
4,150 feet. It is a five compartment 
shaft equipped with one of the fin- 
est hoisting units on the continent. 


Drove Deep Shaft 

The step was not taken without 
pretty definite knowledge that it 
was fully justified, but had the com- 
pany not had the $2,000,000 with 
which to prosecute this programme, 
it would have meant that the com- 
pany must stand still or raise funds 

y the issue of additional treasury 
shares and thus dilute the holdings 
of the then existing shareholders. 
The policy of the company in main- 
taining a substantial -liquid posi- 
tion enabled the company to see 
their programme carried to conclu- 
sion. This was only its initial step 
and subsequent development con- 
firmed the earlier hopes and justi- 
— the erection of a new and larger | 
mill. 

Is Firmly Established 

Again, the liquid resources of the 
company were adequate for the pro- 
gramme and last year at an ex- 
penditure of close to $2,000,000 it 
completed a new 2,000-ton daily 
capacity mill and outbuildings, 
which are commonly regarded as} 
making the finest surface plant-of| 
any gold mine in the world today. 
With the completion of this new 
mill, all operations at the former 
site across Pearl Lake were aban- 
doned. Though a producer since 
1912 and a dividend payer since 
1917, McIntyre is firmly established 
and fortified with ore that lends 
confidence for profitable production 
and dividends for many years to 
come, 

Searched For New Mines 

All the company’s efforts to per- 
petuate itself as a mining enterprise 
have not centred around its oper- 
ating property. For many years it 
has maintained an exploration staff 
in search of a property of merit that 
would provide a source of income 
for shareholders after finis had been 
written to its present effort. No} 
properties held show evidence of 
great importance. 

In 1920 the opportunity to secure 
an interest in the Blue Diamond! 
Coal Company was submitted for 
shareholders’ approval. At an or- 
iginal expenditure of approximately 
$450,000 this property was jointly 
acquired by McIntyre and a Temis- 
kaming mining company and later 
an option was acquired on the hold- 
ings of the Canadian Coal Fields 
Ltd., in the same area. 

Holds Semi-Anthracite 

At the time these coal lands were 
acquired a profitable undertaking 
was expected. The Canadian North- 
ern Railway was under contract to 
take the company’s principal out- 


put. Since that time a merger of 
railways and the competition b 
other coal companies, together wit 
the general chaotic condition of the 
coal industry in Alberta, made it 
necessary that operations should 
suspend. Since 1928 the property 
has been shut down and at first ap- 
pearance it might seem that the un- 
dertaking was not justified. How- 
ever, reports on some of the com- 
pany’s holdings far removed from 
the railway indicate that it has an 
enormous tonnage of semi-anthra- 
cite that ranks with the highest 
grade coal in the world, but which 
due to present economic conditions 
and lack of transportation must 
await developments and more favor- 
able conditions. 

A report from the Dominion Fuel 
Board confirms the potentialities of 
this coal deposit and there is hope 
that before the company’s gold min- 
ing resources at Porcupine have be- 
come depleted it will have, in its 
Alberta holdings, the making of a 
coal-mining enterprise no less 
pea than its present opera- 

ions. 


Liquid Assets Strong 

At the end of the company’s last 
fiscal year, March 31, 1931, the 
liquid assets of the company totalled 

464, Since that time, how- 
ever, a substantial amount has been 
expended on its new mill, but earn- 
— during the current fiscal year 
will doubtless add substantially to 
this sum. The major part of these 
liquid assets consist of marketable 
securities. 

It will thus be seen that while 
the company has made capital ex- 
penditures close to $4,000,000 in the 
past four years, or the equivalent 
of its authorized capitalization, it 
oes has in liquid assets close 
to $4,000,000. 

These liquid assets call for some 
form of investment if any worth 
while return is to accrue to share- 
holders and it would be very much 
of a surprise if McIntyre in these 
investments had de d in any 
way from its usual conservative 
policy and it is safe to hazard a 
fcese t ese investments were 

ted they would be found to be 
principally in government bonds of 
the first order, least susceptible to 
market fluctuations. 

J. P. Bickell, ie of the 
company, has said: “When the ex- 
pansion sngranae is completed 
and the d assets of the com- 
pany are commensurate with the 
magnitude of its operations, con- 
sideration will be given to disburs- 
ing a greater proportion of the 
earnings to the shareholders.” 

Alternative Policies 

The record of McIntyre Mines 
shows that investments it has made 
out of accumulated profits to en- 
ee its heldioes around its orig- 

mine have proven ing 
profitable and have a ee, 
the gigantic and highly successful 
a On the other 
hand, investments made in other 
fields have failed to bring the re- 
turns anticipated. 
_ The question that is under con- 
sideration in these articles is this: 

Are shareholders entitled to all 
the profits of a mining company 
as earned*(subject of course to the 
setting up of reserves for contin- 
gencies) or should the directors 
hold back a portion of the earn- 
ings and use them in exploration 
for and oneiounat of new prop- 
erties in the hope of prolonging 
the life of the company after the 
original mine. is worked out? In 
other words, did the shareholders 
invest in a mine or in a mining 
and exploration company? Or to 
put it still another way, do the 
shareholders want the company’s 
directors to reinvest their profits 
for them or would they like to make 
their own guesses? 

Views of readers would be wel- 
comed. 


BEATTIE GOLD MINES 
SECURES CHARTER 


Quebec Property to be 
Directed by Ventures — 
Financed by Nipissing 
From Our Own Correspondent 


A Federal charter has been se- 
cured for the Battle Gold Mines, 
having an authorized capitalization 
of 5,000,000 shares of no par value. 
The head office of the company is 
Toronto and its affairs will be 
directed by Ventures Ltd. 

Last month shareholders of Nipis- 
sing Mines approved of an agree- 
ment whereby that company would 
finance operations. The property 
consists of approximately 565 acres 
in Duparquet township, Quebec. 
During the past year it has been 
prospected by diamond drilling by 
Ventures. 

If and when all options are exer- 


|cised Nipissing will have 40 per 


cent interest in the new company 
and Ventureg will have apprexi- 
mately 45 per cent. 


Smelters Metal Output 
Declines Duriag 1931 


Metal production figures by Con- 
solidated Smelters for the fourth 
quarter and for the year 1931 as com- 
pared with the corresponding figures 
for 1930 are as follows: 

Fourth Quarter: 1931 
Lead (tons) 

Zine (tons) 
Copper 

Id (oz. 

Silver ( 


Lead (tons) 
Zine (tons) 


138,843 

101,124 

607 
24,968 25,782 
6,572,119 6,936,759 


Metal Prices 


New York—January 1 
Copper—Electrolytic spot, 
London—January 12. 
(Long Ton) 
Copper—Electrolytic spot, £49; future £50. 
_—— spot, £42 7s. 6d.; future £42 


Tin— Spot, £143; future, £146. 
ee £15 12s. 6d.; future, £15 12s. 


Zine—Spot, $14 12s. 6d.; future £15 2s. 6d. 
Silver—19 15/16d. per ounce. 


2. 
7c. Ib. 
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MILL FOR ASHLEY 


IS BEING PLANNED 
BY MINING CORP. 


Old Cobalt Plant is to Be 
Moved to Matache- 
wan. 


E. H. Rose, director of Mining 
Corporation of Canada, is on his 
way to Toronto from London, Eng. 
Upon his arrival it is expected that 
some decision will be arrived at 
regarding the construction of a mill 
at, the company’s subsidiary, the 
Ashley Gold Mines in the Matache- 
“= eee ns Minise C 

n the past weeks, Mining Corpo- 
ration engineers have been Geabien 
on the design of a mill and esti- 
mating its probable cost. At the 
present time, it is pl , if fa- 
vorable consideration is given to 
the construction of a mill, to re- 
move the present cyanide mill fp 
the company’s property in Cobalt. 
This building is of a steel con- 
struction which lends itself to dis- 
mantling and t ortation. For 
me ment in the mill a great deal 
of the machinery used in Cobalt 
could be employed. The motors 
alone would have to be purchased, 
since the power available for Ash- 
ley will be 25 cycle and that of Co- 
balt is 60 cycle. At the present 
time, one of the compressors at 
the Frontier Mine is being removed 
to the Ashley property and a simi- 
lar compressor is available from the 
Quemont property in’ the Rouyn 
district. 

The power line to the Ashley 
roperty is now under construction 
y the C. Northern Power 

Corp. and it is expected that power 
will be available by the end of this 


month. 
und work at the Ashley 


Unde 
is proceeding on the two new levels, 


875 ft. and 500 ft., where develop- 
ments are reported to indicate 
values somewhat better than en- 
countered on the levels above. 


MCINTYRE’S WORK 

IN PLATT VETERAN 
AREA REASSURING 

Over 700 Ft. of Ore Devel- 


oped on 3,750 Ft. 
Level 


2A 


January 16, 1 3 


Amity Copper" 


Is Considering 


Company’sEnd — 


At the annual meeting of shaed: :t 
holders of Amity Copper & 


Mines held in Toronto January os 
Winds 


consideration was given to 
up the company. 


in 
Dovelopehents at the eompany’g wig 
property in the Boston Creek area, | 
Ont., were suspended in May, 1939, 
Operations were carried to a depth | 


of copper ine 


of 1,000 ft. and patches 
ore, some of bornite, were- 
countered. The ore while 
grade did not indicate the mine 
sesses large tonnage p 
and low copper prices forced 
company to suspend. While 
definite decision has been ; 
as to the winding up of the come 
pany directors have not yet 
termined what will be done wi 
the company’s assets. At the 
there is an electric mining 
— of operating to a de 
. : 


The company has approximately 
$33,000 in outstanding og 


but in the past the directors 5, 
advanced funds to meet any os 
gations incurred by the company, — 


At th t tim fae 
e presen e pppoe e 


ly 2,500,000 shares of 

000, $1 par value capitalization ig 
outstanding. About 1,200,009 
shares are pooled indefinitely, | 


oie 
HARGAL OILS is 


REPORT LOSS 
DURING 1931 
Liquid Position Adequate % 


z 


But Account Due 


Underwriter Reappears 


Annual report of Hargal Oils for 
the fiscal year ended December 31, 
showed a net loss of $6,116 had 
incurred as compared with a1 
profit of $395 in the previous 
‘current assets of the 


625 due from the 

the company’s stock. In con 
with this latter item it is in tis 
to note that the same item appea 
in last year’s annual 

there is no indication that the 


The Platt Veteran section of the that will 


McIntyre Porcupine Mines prop- 
erty continues to respond to de- 
er 

exploration programme was 
started early last year with a 3,000- 
ft. crosscut driven in a sou 
erly direction from the 3,750-ft. 
level in No. 11 shaft area. This was 
entirely virgin ground that had 
never been explored in any way. 
Success first came when a vein was 
encountered well toward the end of 
the crosscut. Work was pressed 
and a further vein was encountered 


has one well 
Turner V: 


past year. 
tober no production at all was 
livered to the refi 


which has been under development | sie, 


in past months. Drifts have been 
driven easterly and westerly for a 
total length of about 700 ft. in ore. 
In the east drift a dyke was cut 
about 400 ft. east of the crosscut, 
and after passing through a bar- 
ren area, commercial ore was 
again encountered with the face 
of this drift still in ore. This vein 
has averaged approximately 9 ft. 
in width, showing values around $8 
per ton. A raise was put up for 
132 ft. in ore and drifting started 
on a sub-level which has confirmed 
the existence of the ore at this hor- 
izon. Owing to the work being at 
dead ends a long distance from the 
shaft, ventilation is necessarily 
poor and at the present time a 
crosscut is being driven on the 
3,875-ft. horizon toward the vein 
now under development. When this 
lower crosscut encounters the vein 
it is proposed to sink a winze from 
the 3,750-ft. horizon connecting 
the crosscuts to provide a circula- 
tion of air. At the present time, 
only one machine is used on devel- 
opment work and while there is no 
need for development work being 
stressed, with improved ventila- 
tion, greater development activi- 
ties will be permitted. 
Mill Up To Capacity 

In the new mill, production has 
been stepped up to full rated capa- 
city of 2,000 tons daily. While re- 
covery has been somewhat lower in 
recent months than was obtained 
in the old mill, this was to be ex- 
pected. There is a certain amount 
of absorption as well as tuning up 
necessary before production would 
be maintained at a maximum. In 
the three months ended December 
31 last, it is expected that the total 
recoveries will be somewhat more 
than in the quarter ended Septem- 
ber 30 last, while in the present 


quarter, the last in the company’s | 


fiscal year, it is expected recovery 
will be the greatest in the history 
of the company. 


Mines Department Issues 


Booklet on Resources 

The fifth edition of Ontario’s Mines 
& Mineral Resources has just been 
issued by the Ontario Department of 
ines. 
This 100-page booklet is a revision 
and an elaboration on previous issues 
and covers in a comprehensive man- 
ner information and data on Ontario’s 
leading mineral and structural ma< 
terials. 


SURVEY EXPLORATION’ - 


Weighted Mining Index | 

The weighted index number of 
twenty saiailang stocks computed by 
the Dominion Bureau of Statistics on — 


the base 1926=100, was 59.3 for the - 


week ending January 7th, as ¢om- 


pared with 57.8 for the previous week. — 


Eleven gold stocks rose from 
to 60.0, four gold-copper stocks from 
60.2 to 60.8, and five silver 
miscellaneous stocks fell from 
to 26.7. 


——____ 
Additional Mining News 
on Page 19 S 
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MINING CORPORATION, _ 


Investments In Canadian mines, 
Correspondence invited. 


J. B. TYRRELL, / Pe 
President and oe Director, — 
930, 25 King Street West, Toronty — 
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CANADIAN ENTERPRISES} 
LIMITED | 


Developing Gold Properties} 


Keefer Bldg. — Montreal 


We recommend 
the Purchase 
of 


SYLVANITE 


Special Bulletin Mailed 
Upon Request. 


G.W. Nicholson & Co. 


Members 
Standard Stock @ Mining Exchange 
302 Bay Street Toronto 
Elgin 5317 


PHOTOGRAPHY - TRANSPORT 


BUSH FREIGHTING 


All mining districts are easily and 
inexpensively reached by plane. 
Airway’s agents will be glad to 
quote on the cost of air tran® 


portation. 


‘CANADIAN AIRWAYS 


LIMITED 


EASTERN LINES 
MONTREAL 


WESTERN LINES 
WINNIPEG 


PACIFIC LINES 
VANCOUVER 
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, which gave a Os 
limited production for most of the — 
In November and Oc 
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Largest Circulatio 
of Any Canadian 
Financial Paper 


The 
Nation’s 
Business| 


tape 


S far as it goes,<however, 
new announcement, evidencing 
& greater faith by the premier in 
the under! strength of the Can- 
adian situation, will tend to create 
similar confidence both in Can- 
) and foreign investors in the 
Securities issued in the Dominion. 
Too many have taken the action of 
® month ago as an advertisement 
Dominion affairs were in 8 
desperate case and that is far from 

being the case. 

The Financial Post has urged the 
Temoval of the securities yy - 
Since it was instituted on 

following grounds: . 
t First, it was needléSS, and there- 
re harmful to Canadian interests, 
view of the fact that the ex- 
e of securities in any case in- 
ternationally favored C as 
80on as the United States dollar 
Cauuired a substantial premium in 
‘Sauian funds. 
the U 
a other country and tended to re- 
wane confidence in Canada there 
Cc m & movement to repatriate 
held wa" securities in Canada was 
Third, it was ineffective as boot- 
leeging of securities immediately 
Continued on page 2, col. 5) 


ond, it operated more against | i 
nited Kingdom than against) 


wi 
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